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THE GULF WAR 


The US wants to make New York, not Moscow, the focus 





Bush terms meant to humiliate Saddam reaches out for’: 
real peace prize 


By Lionel Barber in Washington 


THE allied terms for traqi 
withdrawal from Kuwait are 
stiff and explicit. In contrast to 
the six-point plan put forward 
by the Soviet Union yesterday, 
they offer no prospect of 
face-saving measures for Presi- 
dent Saddam Hussein; indeed, 
they seem designed to guaran- 
tee his humiliation, if not his 
removal from power. 

Iraq must start a “large- 
scale” withdrawal from Kuwait 
by noon today, and the retreat 
should be completed within a 
week. A pull-out which 
unfolded at that speed would 
almost certainly require the 
Tragl army to abandon substan- 

ial amounts of tanks and 
other military equipment. 

This demand should go some 
way towards easing allied con- 
cern about Iraq's military 
machine and its future capac- 
ity to threaten the region. 


White House press secretary Marlin Fitzwater 
laid down a tough timetable and strict condi- 
tions for the Iraqi pullout that Prasident George 
Bush referred to earlier in the day. 


His prepared statment read: 


"First, Iraq must begin large scale withdrawal 
from Kuwait by noon New York time. Saturday, 
February 23. Iraq must complete military with- 
drawal from Kuwait in one week. Given the fact 
that Iraq invaded and occupied Kuwait in a 
matter of hours, anything longer than this, from 
the initiation of the withdrawal would not meet 
resolution 660's requirament of immediacy. 
Within the lirst 48 hours, Iraq must remove alt 
its forces from Kuwait City and allow for the 
prompt return_of the legttimate government of 


Kuwark 


“It must withdraw from all prepared defences 
along the Saudi-Kuwait and Saudi-lraq borders, 
from Bubiyan and Warba Islands, and from 
Kuwait's Ramallah oil field. Within the one week 
Specihed above Iraq must return all its torces to 
their positions of August 1st in accordance with 


resolution 660. 


“In co-operation with the international Red 
Cross Iraq must release al) prisoners of war 
and third-country civilians being held against 
their will and return the remains of killed and 


deceased servicemen. 


“This action must commence immediately with 
the initiation of the withdrawal and must be 
completed within 48 hours. Iraq must remove all 





The geographical scope of 
fraq's retreat is also carefully 
defined. Mr Saddam must with- 
draw to the positions occupied 
as of August 1 last year — the 
day before his tanks and troops 
invaded Kuwait. 

Significantly, this covers 
Bubiyan and Warbah islands 


explosives or 





678.” 


and Kuwait's Ramallah oil- 
ofr rag stratngir access to 
r 
the Gulf, were often mentioned 
last year as possible incentives 
to Mr Saddam to relinquish 
Kuwait as part of a bro- 


provide 
specifically for the “prompt” 
return of the legitimate gov- 
ernment of Kuwait and the 
withdrawal of Iraqi forces 
within 48 hours from the coun- 
try’s capital, Kuwait City. 

In contrast, the Soviet state- 
ment promised that all UN res- 
olutions against Iraq would 
lapse once all Iraqi forces had 
left Kuwait. These included the 
restoration of the pre-invasion 
government of Kuwait ~ a 
central US objective. 

The allied terms spell out 
that the United Nations sanc- 
tions against Iraq can only be 


booby traps including those on 


Kuwaiti oil installations and designate Iraqi mil- 
tary liaison officers to work with Kuwaiti and 
other coalition forcas on the operational details 
related to Iraq's withdrawal... 
provision of alt data on the location and nature 
of any land or sea mines. 

“Iraq must cease combat alr fire, alrcratt flights 
over Iraq and Kuwait except for transport air- 
craft carrying troops out of Kuwalt, and allow 
coalition aircraft exclusive control over and use 
of all Kuwait! air space. 

“it must cease all destructive actions against 
Kuwaiti citizens and property and release all 
Kuwaiti detainees. 

“The US and its coalition partners reiterate that 
their forces will not attack retreating Iraqi 
forces, and further will exercise restraint so 
long as withdrawal proceeds in accordance with 
the above guidelines and there are not attacks 
on other countries. 

“Any breach of these terms will bring an instant 
and sharp response from coalition farces In 
accordance with United Nations security Council 


to include the 


Answering questions afterwards, Mr Fitzwater 
said the allied effort would give Saddam “a 
chance to save his country”. 


"We've said we're holding off on the ground 





war pending this opportunity. We will wait and 
see what happens and make decisions accord- 
ingly,” he said, 


Ultimatum reflects US 
fears about Soviet plan 


By Lionel Barber 


PRESIDENT George Bush's 
ultimatum to Iraq to begin 
withdrawing its forces from 
Kuwait by noon today reflects 
serious reservations in Wash- 
ington about Soviet efforts to 
broker a peaceful resolution of 
the Gulf war. 

Although Mr Bush was care- 
ful to express appreciation yes- 
terday for President Mikhail 
Gorbachev's mediation efforts, 
his subsequent statement high- 
lighted what he sees as flaws 
in the eight-point plan agreed 
between Moscow and Baghdad 
the previous night. 

In Washington’s view, 
Moscow's attempt to offer a 
face-saving compromise to 
President Saddam Hussein 
Tisked diluting the nites 
Nations resolutions calling fo 
an immediate Unconditional 
retreat; worse still, it could 
allow Mr Saddam, the long- 
time Moscow client, to declare 
a political victory before the 
allies had sufficiently weak- 
ened Iraq's military machine. 

More seriously, the White 
House expressed fears yester- 
day that the Soviet plan calling 
for an early lifting of the UN 
trade embargo could allow 
Traqi to use its oil revenues to 
rearm and therefore continue 
to threaten stability in the 
region. 

Mr Bush's statement yester- 
day sought to stiffen the Soviet 
conditions for Iraqi withdrawal 
by shifting the onus to Mr Sad- 
dam to take positive steps in 
that direction. 

The Soviet proposal envis- 
aged an Iraqi pull-out on the 
second day of an _allied- 
initiated ceasefire; but Mr 
Bush wants Baghdad to start 
pulling out its troops by noon 


Refugees flee 
Basra bombing 


EPIDEMICS are sweeping the 
southern iraqi city of Basra 
and 60 per cent of its 2m popu- 
lation has fled from allied 


. Reuter reports 
from Nicosia. 
The Iranian news agency 
IRNA quoted 


as say- 

ing that contaminated water 

had brought an outbreak of 
ba and other diseases. 

Basra, lraq's second biggest 

city and a garrison aly ake has 

been the target of daily allied 

raids since the Gulf War began. 

One refugee told the agency 

he had seen women and chil- 

dren mutilated by the air raids 


and said damage included. 
targets. 


Reporting based on formal and 
informal briefings by the 
military authorities of all the 
countries involved in the war is 


subject to various controls. 
“Pool” reports from the 
military zone in Saudi Arabia 
and reports from Baghdad have 
to be submitted to censors, 





Washington time (1700 GMT) 
today, coupled with an unam- 
biguous statement by the Iraqi 
president which would in effect 
acknowledge defeat before his 
own people and the Arab 


masses. 

As Mr Peter Rodman, a for- 
mer senior national security 
adviser to Mr Bush, wrote in 
the New York Times yesterday: 
“The perception of the unambi- 
guous defeat is crucial...the 


Moscow’s moves 
have cost the allies 
moonless nights 
and high tides 


best that we can do may be to 
create conditions — his expul- 
sion from Kuwait, the humilia- 
tion of his army and Republi- 
can Guard - that would 
undermine him.“ 

The joint Iraqi-Soviet agree- 
ment, refined in high-level 
talks in Moscow down to six 
points yesterday, leaves this 
outcome in doubt. UN resolu- 
fions against Baghdad would 
lapse following total with- 
drawal of Iraqi forces. There 
was no mention of Iraq paying 
compensation to Kuwait for its 
near-seven-month occupation; 
nor is the question of war 
erlmes addressed. 

One US official cautioned 

yesterday that an early end to 
ine UN trade embargo opened 
the door to the rearming of 
Iraq, possibly by an economi- 
cally strapped Soviet Union 
desperate for hard currency. 

A phased withdrawal could 
also jeopardise allied war plan- 
ners’ efforts to force the Iraqis 


to leave their heavy armour 
behind in what the US-led 
coalition hope \ will be a swift, 
shameful retreat 

The Soviet repos called 
for the Iraqi withdrawal to be 
completed within 21 days and 
withdraw from Kuwait City 
within four days. Unlike UN 
resolutions, the Soviet plan 
dives not precisely define the 
geographical points to which 
Iraqi troops should withdraw 
- a concern raised by exiled 
Kuwait officials \ 

From the military perspec- 
tive, Mr Bush's ultimatum is 
designed to end the waiting 
game which the coalition has 
been forced to play this past 


week, 

Already, Moscow's diplo- 
matic manoeuvres have cost 
the allies successive moonless 
pights a bleh Hees: se most 

wourable time for launching 
a ground offensive. 

Military officials 
warned the president that the 
fighting edge developed by 

coalition forces could be dulled 
if delays continue. Mr Bush's 
promise of an early, violent 
ground offensive to liberate 
Kuwait remains in tune with 
the accelerating tempo of Oper- 
ation Desert Storm - rather 


have 


yesterday, 
te preiden might have found 
it painful to accept the Soviet 
plan, but he probably would 
pare coune it Cr more pain: 
reject. By exposing the 
weaknesses in the Soviet plan 
and coming up with new terms 
agreed with his allies in the 
multinational plan, Mr Bush in 
effect trumped Moscow's hand. 


Full UK support for 
Washington’s stance 


By Ralph Atkins and Robert Mauthner 


BRITAIN yesterday gave its 
full backing to US President 
George Bush's latest call for 
the unconditional withdrawal 
of Iraqi forces from Kuwait by 
5pm _ GMT today. 

After a meeting of the war 
cabinet, Mr John Major, the 
prime minister, said the US-led 
coalition’s demands were not 
negotiable and the UN Security 
Council resolutions on Kuwait 
must be implemented in full. 

Iraqi President Saddam Hus- 
sein also had to state “authori- 
tatively and publicly” that he 
was proposing to carry out 
what was demanded of him. 

“I hope they [the traqis] real- 
ise we are not prepared to bar- 
gain with them and we are 
really not prepared to be 
strung along by them,” the 
prime minister said. 

“What is necessary is per- 
fectly clear. they have known 
what the Security Council reso- 
lutions are since November of 


come for’ them ‘to “implement 
come for 
them. If they fail to implement 
them, then they will know 
what the consequences are, 
and [ think everyone will know 
precisely where the biame will 
lie for any events that follow.” 

In Paris, meanwhile, Mr 
Roland Dumas, the French for- 
eign minister, said after a 
meeting of the nine-nation 
Western European Union that 
member countries shared 
re on oo Bush’s stoma. 
Mitterrand had been on the 
telephone with Mr Bush only a 
Ba Aen 

arlier, west Euro; 
ministers had given qualified 
support to the Soviet peace 
Plan as “a step in the right 
direction”. However, they 
called for clarification and 
insisted on complete and 
unconditional withdrawal of 
iraqi forces from Kuwait. 


lifted once Iraq has given evi 
dence of its peaceful inten- 
tions, through an immediate 
and unconditional withdrawal 


sein could simply revert to 
using his o peiediny Rigrind 
again — not to provide for 
well-being of his people, but 
instead to re-arm.” 

By calling on Iraq to accept 
the allied terms publicly in 2 
statement to the UN, Mr Bush 


Civilian -and military com- 
ultinational 


manders in the mi 


coalition have warned that an- 


Iraqi withdrawal which was, 
less than total could lead to 
allied casualties. Memories .of 
politically inspired ceasefires 
in the Korean war remain 
strong in Washington: 
THES, the allies require 


exclusive control of all Kuwaiti country 


air-space; the removal of all 
explosives and booby tras 
around oil installations; and 


fall data on the myriad mines | 


on land and at sea. Defusing 
these mines enor- 


presents an : 
mous task, as British forces 


discovered during their re-oc- 
cupation of the Falkland 
Islands after the Argentine 


occupation. 

Although the US and its 
allies promise not to attack 
retreating Iraqi forces, they 
warn Iraq that this restraint 


Ea 


Will only be exercised on condi- 
tion that Baghdad refrains 
from attacks on other coun- 
tries — a clear reference to the 





Kawaii soldiers Iisten tothe latest news on the ate of that eoantry, while sitting int desert on 
the Sandi-Kuwait border. The sky is black with smoke from burning oilfields. 


White House expects US 
war costs of up to $77bn 


By Peter Riddell, US Editor, in Washington 


THE Gulf war could cost the 


istrai 

ing sta in Eeeapane eae 
in " sup- 

port, which has already been 


fighting lasts until the end of 
March. 


Of the $51bn in pledged for- 
eign support, just under $15bn 
has so far been received in 
cash and services, mainly from 
Saudi Arabia, ‘Kuwait and 
other Gulf states in the pre- 
reli are g's 
prises | Oba up to 
the end of December to cover 
costs of $11.1bn for that 
period. 

There has been considerable 
irritation in Washington, both 
in Congress and the adminis- 
tration, at the slow rate of dis- 
bursement by Japan and Ger- 
many, especially since neither 
country is making 
mnilitary contribution. 

Germany has recently 
stepped up its payments to 
$8bn, in cash and equipment, 
while Japan has disbursed 
only $1.3bn. 


Allies keep up the 


By Victor Mallet in Riyadh 


ALLIED military commanders 
last night maintained the mili- 
tary pr Pressure on Iraq amid the 
tic diplomacy in Washing- 
ion and Moscow, stepping up 
their bombing campaign in 
Kuwait, firing further artillery 
barrages, and sending ground 
troops across the northern 
Saudi border. 

They denied, however, that 
the ground offensive proper 
had begun, as Baghdad had 

saying the real attack 
would be obvious when it 
came. Brig-Gen Richard Neal, 
deputy director of US Central 
Command in Riyadh, said the 
artillery bombardments of the 
last few w days were “just the tip 
of the ice 

He quoted Gen Norman 


Schwarzkopf, the commander 
of US forces, as saying that the 
allies were fully prepared to 
execute any order from Presi- 
dent Bush. “The bottom line is 
that all coalition forces are 
continuing aggressive recon- 
naissance and counter-recon- 
naissance operations, Brig- 
Gen Neal 

US pilots have suggested 
that the air campaign is draw- 
ing nearer to a point of dimin- 
ishing returns because Iraqi 
tanks and other targets are 
becoming harder and harder to 
find among the debris of burnt- 
out vehicles. 

At the same time the alli. 
ance is concerned that there is 
only about another month of 
what one US officer called 





Tough Washington stance on 
peace plan delights Israel 


All 
i u 


By Leyia Boutton in Moscow 
PRESIDENT Mikhail 


eg 
eel 
ae 


5 
| 
i 


E 
i 


H does succeed, 
this would be a very meaning- 
ful precedent for a foundation 
for a better future. The world 


Tariq Aziz, the Iraqi foreign 
minister, was due to a misun- 
derstandi 


But the fact that President 
Bush was briefed by Mr Gorba- 
chev early yesterday — while 
an excited Mr Vitaly 
tenko, the presidential 


ing” theory -hardly credible.’ 
Rather, it suggests Moscow 
been desperately trying to 
push Iraq towards an offer 
je to the west- 
ern-led , as Mr Gorba- : 
chev’s abrupt cancellation of a 
news Sonterence yesterday 
a appear to suggest. 
Moscow talks resumed 

with” a a oroukrant session 
between Mr Alexander Bess- 
mertnykh, the foreign minis- 
ter, and his Iraqi counterpart. 

The eight points read out to 
reporters by early yesterday, 
were already “history” by the 
afternoon, according to Mr 
Churkin. “We have covered a 
very long road. During today's 
round of talks further progress 
has been made.” 

He cited, however, the need 


By Hugh Carnegy in Jerusalem 


THERE was clear satisfaction 
within the Israeli government 
last night over President 
Bush's tough stance on the 
Soviet peace plan which Israel 
had feared would allow Presi- 
dent Saddam Hussein to sur- 
vive with much of his military 
strength intact, r 

A spokesman said Mr Yit- 
zhak Shamir's government 
fly supported the US posi- 


eeariler in the day, Mr Sha- 
mir had expressed concern 
that an Iraqi withdrawal under 
the terms offered by Moscow 
would leave Israel facing a con- 
tinuing threat from Iraq, which 
has fired more than 30 Scud-B 
ballistic missiles at Israel since 


the war 

“Maybe we'll go through a 
short quiet period, but fater 
this tragedy will repeat Itself. 
Therefore we'd like to see a 
final solution to this danger 
and this threat,” Mr Shamir 


military pressure 


orn ble weather” before 
begins to mount in 
the desert. 

Brig-Gen Neal said there had 
been 1,000 air sorties in the 
Kuwait area yesterday ~ 
apparently a record for the 
southern part of the war zone 
— plus a further hundred 
against the elite Republican 
Guards along the Kuwaiti-Iraqi 
border. 

He said US forces had cap- 
tured more than 100 Iraqis — 
including some who surren- 
dered when an F-i8 observa- 
tion aircraft swooped towards 
them —- in three >berarate 
engagements along the Saudi 
border. One American was 
Killed and five were wounded, 
while the Iraqis lost 18 tanks 


said, reiterating the Rosition 
Israel has held throughout 

that its preferred outcome was 
the removal of Mr Saddam and 
the giemantling of his military 


The official view was that Mr 
Saddam would not capitulate 
to the US demand. If he did, 
the humiliation it would sig- 
nify would put in jeopardy his 
position at the head of the 


regime. 

The Prospect of a full-scale 
ground war in Kuwait does 
hold serious worries for Israel, 
however. The government and 
military authorities have 
warned the public that Iraq 
may at that point attempt to 
launch missiles with chemical 
warheads at Israeli cities. To 
date, all the Scuds have carried 
only’ conventional explosives. 

Before the Jewish weekend 
began yesterday, warnings 
Sere broadcast on the rage 

and television cautioning the 


wis ima 
yan, the 
Saudi spokesman, said a Saudi 
patrol had cleared a pach 60 
Metres wide through a 
field 10 kilometres north at the the 
border, defusing and removing 
75 land mines. A separate 
ee ounmissance patrol had 
Neat Ot ie 
ri lery opened w 
on Iraqi positions tor the third | 
consecutive day in support of 
US forces. 
Iraq fired two Scud missiles, 
vist ie northern Saudi 
one at 
ie fet oes Bahrain, i 
e desert and the second 
Sutercepted by a Patriot ms 


ani: arava, which 


_seriously threaten chances for 
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for further | : “intensive, 
hightevel, and "Hpi: 
matic efforts to be.able to 
their course. — 


eae 
et cleat ares” SCOW | 
“roa a pro: 
a quick 


say viet hare hardliners see. thes 


Iraqi leader as 2 friend, tbe: 
man with whom Moscow ‘stit-” 

eg Sines ta fight “Ziox:. 
ing and imperialism? 


t the 
caren Pieaes eee 


not now admit this in 





Soviet hardliners ; 


as a friend, ; 
the man with who 
Moscow still has a 
oe Meaty 


time to achieve all these objec- 
tives. Mr Churkin said that the 
outbreak of a land war would 


a peaceful settlement. a 
“We are concerned because . 


has . land hostilities are. very differ- | 


ent from any kind of computer 


war-game, and they can so . 


international 
that neither side mal epee 
from hostili- 


tification from 

ties place,” he said. 

If its e! fail, Moscow 
have atleast laid the ground to 
tell the world and domestic 
critics that it tried its very best: 
to stop the so-called “ . 
war-game” from escalating int 
an ugly “real” war. 

The question which thé 
arises is how far Mr Gorbachev 
will be prepared to strain his. 
vastly improved relations with 
the US and the west - and 
jeopardise long-term economic. 
assistance — by prevaricating 
on support for the allied cause. 


public against complacency. 
People were advi: to: dau 
ble-check the rooms in theiz. 
houses sealed since the begin-, 
ning of the war against chemi 
cal care thee eee i. continue ‘ 
jul issued. 
masks at ernie ye - 


The government has sald this 
use of chemical wi 


not retaliating for iraqi missile. 
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strikes. Mr Shamir stressed. 
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Cnt 


ize as traders wait 
for peace news 


By Deborah Hargreaves 


WORLD OIL prices fell 
* Peace in the Gulf accra, 

: i Gulf appea: 
‘more likely, but trades wee 
confused about the direction of 
oe market and eagerly await- 
news on the paace 

rene trad 

ie ing coinmunity has 
been pulled ‘in so pore fend 
tions. over the last few days 
‘and ‘now it’s holding ‘out for 
facts.” said Mr Peter Gignoux, 
director of international 
energy “at Lehman Brathers in 


The price for North Sea 
Brent crude for April delivery 
lost nearly a dollar to $16.70 a 
barrel, but the market was 
quiet and had recovered some 
of its overnight losses in the 
course of the day. 

The New York market was 


almost $1 a barrel in response 

© to Mr Tariq: Aziz’s acceptance 
of Moscow’s peace plan. How- 
ever it recovered some of its 
losses when President George 
Bush issued. the deadline for 
Iraqi withdrawal, and was 35 
cents lower at midsession at 
$18.35 a barrel. 

President Saddam Hussein’s 
“scorched earth” policy in 
Kuwait will have little effect 
on the world market for crude 
oil, since stocks are high and 
lost production has been made 
upfor ees 

But the destruction of 
Kuwait's refining system will 
leave the world market for 

products such as kero- 

sene and diesel vulnerable to 

supply disruptions. Kuwait’s 

» refineries. produced about 

¥, 600,000 barrels a-day for the 

export market before last 
year’s invasion. <i 

Fires ‘in Kuwait's -oil wells 
could be put out within weeks, 
according to the Kuwait Petro- 
Jeum Corporation, which is 
operating out of London, but 
damage to refineries is’ more 
complicated.to-repair.- "| 

Gulf sources say the Shuaiba 
refinery on the coast, which 
had a capacity of 187,000 b/d, 

was ‘set on fire earlier this 


is ‘ ‘i 
‘" KING Hussein of Jordan said 
yesterday for the first time 
since the Gulf crisis began that 
Iraq's withdrawal from Kuwait 
should be regia 
being explicit 
attempt or resolve the Palestin- 
jan problem.” °° 
a Sar pirat 

» WI f 
advocated. in unflagging 
attempts to broker an ‘Arab set-. 
‘thement to the crisis, came dur- 
ing a brief press conference 
yesterday at which he ful- 
somely welcomed the Soviet . 

TV nitiati : 

Porn weary-looking king, 
speaking before President . 
“Busb’s ultimatum, said the. 
Soviet proposals, which make- 

mention fy ful6iled all the 

I -the . 
-abjectives™ of ali countries 
involved in the conflict, 


expressing his “hope and opti- 
mism”. that the initiative 
ouncil resolution 660 are on 
pr way to being achieved 
fully," he said. 


level no 


imes ahead,” . 
Tae a throwaway remark 


before abruptly ending the 








Jordan disavows 
Palestine linkage 


By Mark Nicholson in Amman .. 


_received as an overdue 
‘ acknowledgment of political 


Week. However, Kuwait's larg- 
est refinery, A) Ahmadi, which 
had a capacity of 370,000 b/d, 
was until recently in operation 
to supply the Iraqi military. 

Since August, the world has 
Jearned to live without Kuwaiti 
products, but this has caused 
rationing of kerosene, used for 
cooking, in India, and short- 
ages of jet fuel in Pakistan, 

Japan which also imported 
products from Kuwait, has 
been running its own 
flat out ta cope with demand. 

Mr Geoff Pyne, oil analyst at 
UBS Phillips and Drew, said: 
“If the Kuwaiti refineries are 
not rebuilt by next winter, you 
will see a steep rise in heating 
oil prices as the market 
reaches peak demand.” 

Kuwait's sophisticated refi- 
neries were important mostly 
for supplying naphtha, a chem- 
ical feedstock, to Japan, and 
kerosene and diesel to India 
and Pakistan. 

det fuel is a product closely 
associated with kerosene and 
diesel, and Sandi Arabian refi- 
neries have been producing at 
full capacity to supply the 
allied military. This has meant 
no Saudi exports of these prod- 
ucts have reached the export 
market. 

Sir Peter Holmes, chairman 
of Shell, said last week that the 
world could be facing “a mar- 
ginal shortage of refining 
capacity east of Suez” when 
the war ended. This was 
unlikely to result in a physical 
shortage of oil products, but 
might cause prices for some 
products to rise. 

The Gulf war has already 
thrown out the traditional rela- 
tionships between prices for oil 
products and crude oil. Refin- 
ing margins in Europe are cur- 
rent two to three times greater 
than their normal levels of $2 
to $3 a barrel. 

The prices of refined prod- 
ucts on the Rotterdam spot 
market yesterday showed dif- 
fering reactions to the news 
from Kuwait. Naphtha, which 
is in firm demand, held steady 
at $203 a tonne and jet fuel 





press conference he added: 
“Let's leave this out of it”. . 
‘The king’s explicit abandon- 


vith Mr: Saddam's intransi- 
gence over recent weeks. - 
Yesterday's remarks will be 


reality ii western capitals, but 
may ‘be more reflectively |. 
received: in Jordan, where up 
to 60 per cent of the population | 
is Palestinian and where, the 
king’s strongly expressed sup- 
port for Iraq has won him: 
unprecedented popularity. - 
However, King Hussein's. 
comments also reflect a deeply 
fait desire here to end the war, |- 


dca. growing popular.| . 
acknowledgement that Iraq |: 
. faces certain defeat, ‘ 


However, a pH 
at the rally were unanimous in 
welcoming the Soviet peace 
pro; : Be ' 
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_ THE GULF WAR 
or, Oil prices slip 


By John Lioyd In Moscow 


THE SOVIET prime minister, 
Mr Valentin Pavlov, yesterday 
sought to rebuild bridges with 
western businessmen after last 
week accusing western banks 
and foreign companies of 
involvement in a large-scale 
rouble scandal aimed at 
destroying the Soviet economy 
and overthrowing the govern- 
ment. ; 

Speaking to Soviet and for- 
eign journalists, Mr Pavlov 
said he “regretted very much” 
that his accusations had been 
interpreted as an attack on for- 
eign business. The govern- 
ment, he said, “stands for 
co-operation with.the west and 
will encourage foreigners to 
own up to 100 per cent of busi- 
nesses.” 

However he repeated 
charges that Moscow had been 


Italian tax 
on market 
profits 
approved 


By Haig Simonian in Milan 


ITALY'S first capital gains tax 
on stock market dealings was 
sporcvel by Parliament yester. 

, bringing to an end a long 
saga of amendments since the 
measure was first imposed by 
government decree last Sep- 
tember. 

In the latest proposals. 
approved by. the Chamber of 
Deputies’ finance committee 
earlier this week, gains on 
stock market dealings will be 
taxed at either 25 or 15 per 


cent. 

The rate of tax will depend 
on whether investors opt to 
pay the higher level as part of 
their annual income tax 
return, or the lower rate, 
which is payable in advance 
when dealing in equities. 

Responding to clamorous 
criticisms from stockbrokers 
and floor traders, who threat- 
ened an indefinite strike 
against the proposals, the 
amended version before parlia- 
ment includes measures to roll 
over losses for up to five years, 
for those opting to pay the tax 


anni fi 
Meanwhile, the tax rate on 
the advance payment method 
has been reduced from the 20 
er cent level originally 
Pposed by Mr Rino Formica, 


.| the finance minister. ’ 
‘| “Measures have also been put 


forward to allow a tax break 


for workers buying shares in. 


their own companies. 

The latest proposals have 
been welcomed by the financial 
community, which has 
watched in despair as business 
on Italian stock exchanges 
plunged since Mr Formica’s 
first decree last September. 

Although dealers are not 
enthusiastic, they see the lat- 
est tax as broadly “acceptable” 
and are relieved that the con- 
fusion surrounding the mea- 
sure is now over. 





Two Menem 
appointees 


step down 


-By John Barham in 
Buenos Aires - 


esc 
.the government. - 
The removal of the two men, 
‘bitter enemies, further under- 
Fang oe Cauiy She we 
ring some gov- 
ernment, rocked by a 2 
ating economy, internal divi- 
sions and accusations of 
corruption. In January, Mr 
Menem twice resh his 


cabinet 

The two officials resigned 
after Mr Menem had inadver- 
tently signed a decree they 
drafted criminals. 


pardoning 20 l. 
The Senate's unwillingness to 
confirm Mr Ocampo as justice 
minister, gave Mr Menem no 
option but to sack the two. 


subject to large-scale currency 
Swindles, adding: “We have 
recently seen the emergence in 
this country of a kind of Col- 
ombian mafia which we must 
control.” 

The Soviet premier, reading 
from papers before him, gave 
details of two new alleged 
deals for the purchase of rou- 
bles by foreign enterprises ~ 
one for the purchase of 
Rsl00bn, the other, with the 
alleged involvement of the Far 
Eastern branch of a big British 
bank (which he did not name), 
for the purchase of Rs25bn. 

The latest allegations follow 
accusations that the British- 
based Dove International Trad- 
ing was involved in an illegal 
Rsl40bn currency swap which 
led to the resignation of the 
deputy prime minister of the 


CALM RETURNED to Albani 
demonstrations during 





Pt 


ia yestey following da 
which phar preg ‘pulled down the 


INTERNATIONAL NEWS 


Russian Federation and a polit- 
i ndal. 


scandal. 

‘The alleged deals have been 

greeted with extreme scepti- 
cism by western business peo- 
ple, who see little reason for 
buying roubles, especially in 
such vast quantities, and sus- 
pect the allegations are part of 
the fierce political infighting 
between supporters of Soviet 
President Mikhail Gorbachev 
and his arch rival Mr Boris 
Yeltsin, the Russian presi 
dent. 
_ Meanwhile, Mr Pavlov 
insisted that the new govern- 
ment’s economic programme 
was aimed at ensuring transi- 
tion to a market system. 

He promised to cut the num- 
ber of industrial ministries, to 
replace Gosplan, the state plan- 
nihg organ, with a new minis- 





Por ae 


of anti-Communist 
giant statue of the late 


try of science and technology, 
and to introduce privatisation 
legislation in the Supreme 
Soviet. 

The gloss which Mr Pavlov 
put on his programme, in a 
relazed and sometimes humor. 
ous appearance, was in marked 
contrast to the dramatic, crisis- 
ridden language he used in an 
interview in the trade union 
newspaper Trud last week. 
Then he spoke of 2 “plan to 
artificially create hyper-infla- 
tion” with the aim of “over- 
throwing undesirable political 
figures”, including Mr Gorba- 
chev. 

He presented himself as a 
responsible pro-market 
reformer, who expected to abo!- 
ish a number of the ministries 
which directly controlled pro- 
duction branches, leaving only 


dictator Enver Hoxha and burnt his portraits and books. But the authorities 


were taking no chances. Armed 
in Tirana and other public buildings. 


surrounded the Hoxha Museum (above) 





European ministers propel 
WEU into the front line 


By fan Davidson in Paris 


DESPITE Dutch reservations, 
ministers Nediy a Lai 
make the hinenation estern 
European Union the central 
vehicle for a future Euro} 
defence policy, with close links 
1 Ke interim report approved 
approv 

by the ministers said the WEU 
should be an integral part of 
the process of European inte- 
gration, and should help to 
reinvigorate the Atlantic alli- 
ance by strengthening the 
European component. 

The Dutch reservations were 
aimed particularly at the 
Teport’s suggestion that EC 
summits should be empowered 
to issue guidelines for the work 
of the WEU. The Dutch are 
anxious to avert a situation 


where the upgrading of the 
WEU, under the auspices of the 
Community, might undermine 
‘the Atlantic alliance. 

Dutch anxiety to buttress 
Nato has been echoed by a let- 
ter from the US administra- 


' tion, addressed to all) WEU 


states, underlining its concern. 
But some other European 
governments, including 
, want the WEU to come 
under the aegis of the EC 
heads of government, or even 
under their direct authority. 
‘The report will become a key 
contribution to the EC’s negoti- 
ations on political union in its 
inter-governmental conference. 
However, the report's terms 
go well beyond the generalities 
of previous proposals on Euro- 
pean defence co-operation. It 


stresses the urgency of reap- 
praising Nato's organisation 
and_structures, the need 
ioe Earopean forces 2 play “a 
significantly more ortant 
pat in the collective defence, 

ecause of reductions in US 
forces in Europe. This will 
require an “identifiable Euro- 
pean component”, which will 
only be achi if linked to 
the broader process of Euro- 
pean union. 

Indeed, the report virtually 
advocates the formation of a 
Euro) caucus inside Nato, 
a notion which is likely to 
upset the US. Strengthening 
the European component in 
Nato, says the report, “should 
include the definition and 
introduction of WEU position 
into alliance debates”. 





Ozal sacks another minister 


By John Murray Brown in Ankara 


TURKEY'S PRESIDENT, Mr 
Turgut Ozal, yesterday sacked 
his defence minister and 
nephew, Mr Husnu Dogan, 
bringing to a head an embarr- 
assing squabble between the 
Oza) family and the ruling 
Motherland party. 

The sacking of Mr Dogan, 


the fourth minister dismissed 
in the past six months, will be 
seen as further evidence the 
Turkish leader is now siding 
with the moderates against his 
conservative former allies. Mr 

was a leading figure on 
the government's Islamic wing 
and was once vetoed by the 


military for his extreme views. 

But at the heart of the cur. 
rent crisis is Mr Dogan's oppa- 
sition to the political ambition 
of Mrs Semra Ozal, the presi- 
dent's wife, who last week 
announced her bid to become 
ANAP party chief in Istanbul, 
an Islamic stronghold. 


Solidarity to pick new leader 


By Christopher Bobinski in Warsaw 


POLAND'S Solidarity union 
meets in.Gdansk today to elect 
aa leader to succeed Mr Lech 
Walesa, now the country's 
president. It does so at a time 
when its 2.3m members face 
difficult questions about their 
role in the rebuilding of capi- 
talism in Poland. 

The government, with its ori- 
gins firmly in the Solidarity 
camp, is resisting moun 
Pressure to ease wage restric- 
tions. It is also seeking to 
assure the International Mone- 
tary Fund, in talks crucial to 


hopes of Jarge debt reduction. 
that inflation will be brought 
under control. 

The Solidarity union, mean- 
while, no longer the strong 
political movement it was a 
decade ago, is torn between its 
loyalty to the government and 
Mr Walesa, and the prospect of 
losing credibility if it fails to 
put itself at the head of shop- 
floor demands for higher pay. 

Not only will the Gdansk 
congress show how militant a 
union Solidarity should be. It 
will also indicate to what 


extent the movement wants to 
place in Polish palittes, akin to 
the leading role once held by 
the Communist party. 

Mr Borusewicz, from 
Gdansk and _ originally 
favoured by Mr Walesa to suc- 
ceed him, and Mr Lech Kaczyn- 
ski, the union's present sec- 
retary-general, are 
front-runners for the leader- 
ship. Mr Walesa, who will be 
present at the congress, has 
yet to clarify his current pref- 
erence. 





Moscow tries to mend links with west sees big cut 


those covering the defence 

industry (a vast part of indus: 

trial output) and cars and agri- 
equipment. 

Enterprises, he said, should 
develop horizontal links 
between each other, while min- 
istries and state industrial 
committees would have their 
powers confined to co-ordina- 
tion and information. He 
claimed that state allocation of 
resources to industries would 
end this year. 

In future, he said, the state 
should seek only to ensure 
minimal wage levels, leaving 
the determination of wages ta 
the management and the trade 
unions. Enterprises would 
have the right to withdraw 
from the ministry or associa- 
tion which controlled them and 
become independent. 


Important 
victory for 
Yeltsin’s 

supporters 


By John Lloyd 


SUPPORTERS of Mr Boris 
Yeltsin, embattled president of 
the Russian Federation, yester- 
day won a significant victory 
over the Russian Communist 
party, which is trying to oust 
him and roll back the drive for 
Russia's greater independence. 

Large crowds gathered under 
the walls of the Kremlin last 
night in support of the Russian 
leader after parliamentary dep- 
uties managed to delay until 
March 28 a special session of 
the Russian congress. That 
meeting has been called to 
arraign Mr Yeltsin for his 
demand that Soviet President 
Mikhail Gorbachev resign. 

Today, Red Army Day, large 
crowds of conservatives are 
expected to hold counter-dem- 
onstrations. 

The anti-Yeltsin forces, led 
by most of the presidium of the 
Russian parliament and 
orchestrated by the Commu- 
nist party from which Mr Yelt- 
sin resigned last year, had 
pushed for a special session on 
March 4 or 5. The aim was to 
force his resignation and dis- 
credit him before the March 17 
referendum on preservation of 
tne Soviet Union as a unitary 

The referendum also con- 
tains a separate question on 
direct elections to the presi- 
dency of the Russian federa- 
tion. If, as expected, the Rus- 
sian people vote for the right 
to elect their president, Mr 
Yeltsin will be able capitalise 
on the result and go to the 
country to receive a popular 
mandate. Such an outcome 
would greatly strengthen his 
hand in his struggle with Mr 
Gorbachev. 

The outcome of the Russian 
parliament's see giving po 
60 per cent majority, points to 
a strong base of parliamentary 
support, although fewer than 
200 of the 1,068 deputies were 
in the chamber. 

According to Yeltsin sup- 
porters, the Russian parlia- 
ment has been flooded with 
pro-Yeltsin messages. More 
than 5,000 telegrams were 
received over the past two 
days, of which only 4 per cent 
were said to be hostile to the 
Russian leader. 

Mr Yeltsin, on a trip to the 
Russian city of Yaroslavl, 
meanwhile backpedalled from 
his resignation demand when 
he told workers that he had 
called for the functions of the 
Soviet president to be taken up 
by a republican cabinet only if 
Mr Gorbachev resigned. He 
said: “Yeltsin is not fighting 
Gorbachev, he is fighting the 
old system which will not 
accept defeat". 

@ A draft union treaty will be 
finalised by the beginning of 
March, before the union refer- 
endum, Mr Rafik Nishanov, 
chairman of the Supreme 
Soviet's Council of Nationali- 
ties said yesterday. 

@ The European Parliament 
yesterday released food aid to 
Soviet Union worth Ecu750m 
(£529.5m). The assembly had 
suspended the aid package last 
month because of alarm about 
the bloody Soviet crackdown in 
the Baltic republics. It also 
approved £260m in aid for 
Czechoslovakia and £69m for 
Romania and Bulgaria. 








a 








Australia 


in budget 
surplus 


By Kevin Brown in Sydney 


AUSTRALIA yesterday cut its 
budget surplus forecast from 
AS$S.1bn (£3.2bn) to AS1.7bn 
reflecting the impact of reces- 
sion on the government's pre- 
viously buoyant finances. 

The revision means the pub- 
lic sector borrowing require- 
ment is likely to be around 
AS7bn for the financial year to 
the end of June, compared to 
the budget forecast af zero. The 
government is also being 
forced back to the bond market 
for the first time since July 
iga9. Economists said it would 
probably raise up to A$3.5bn 
this year, and ASSbn next. 

Mr Paul Keating, the Trea- 
surer, announcing the new fig- 
ures, said federal government 
debt would remain steady over 
the two-year period. He had 
previously forecast a repay- 
ment. 

His announcement con- 
firmed speculation that the 
budget arithmetic had been 
undermined by the recession. 
However, the shortfall is much 
larger than earlier indications. 

He laid most of the blame on 
@ AS2.8bn reduction in tax rev- 
enues, subsidies of A$550m to 
wool and wheat farmers, a 
AS430m tax cut deal with the 
unions, and a AS730m shortfall 
in privatisation receipts. 

The drastic cut in the sur- 
plus is politically "embarrassing 
for the Labor government, 
which has made much of its 
fiscal conservatism compared 
to the previous Liberal admin- 
istration. It could also have an 
impact on the government's 
anti-inflation strategy by mak- 
ing further tax cuts for wage 
Testraint deal with the unions 
difficult to finance. 

However, most economists 
agree that inflation will fall 
from nearly 7 per cent to 5 per 
cent or lower by the end of the 
year. The recession has also 
helped cut the current account 
deficit, which is running at 
around 65 per cent of last 
year's level. 

The Treasury said it would 
hold its first bond tender on 
April 16, a second in May, and 
further ones throughout the 
next financial year. It did not 
say how much it would raise, 
but if Mr Keating’s undertak- 
ing not to increase government 
debt is to be met, the total will 
be limited to the value of 
maturing bonds - around 
A$3.5bn this year and A$5.5bn 
next year. 


Hungarian 
airline buys 
western jets 


By Paul! Betts, Aerospace 
Correspondent 


MALEV, Hungary's national 
airline, is buying two Boeing 
‘767-200 extended range aircraft 
for a total of $130m as part of 
international expansion and 
fleet modernisation, 

Although it already leases 
some Boeing 737 narrow bodi 
aircraft, it is the first time the 
Hungarian carrier has bought 
western aircraft. Its current 
fleet consists mainly of Soviet- 
built Tupolev Tu-134 and Tu- 
154 aircraft. 

Like other eastern European. 
airlines, Malev has been anx- 
tous to modernise its fleet with 
western aircraft to compete for 
growing international air 
travel business to and from 
East European countries. It 
plans to use its new Boeing 
767s on long distance interna- 
tional routes including on ser- 
vices to the US. 

Boeing has already supplied 
767 airliners to LOT, the Polish 
carrier, and the European Air- 
bus consortium has won orders 
for its A310 wide body aircraft 
from Aeroflot, the Soviet car- 
rier, Interflug, the former East 
German airline, and CSA, the 
Czechoslovak flag carrier. 

The east European deals are 
also significant for western air- 
craft manufacturers coming: 
they come at a time when 
many western airlines are con- 
sidering deferring or cancelling 
orders because of the slump in 
the industry. 

Western manufacturers 
believe there is considerable 
pent-up air travel demand in 
eastern Europe. 








Hong Kong to aid upwardly mobile 


“An 800-metre-] 


By John Elliott in Hong Kong 
HONG KONG'S thousands of bustling 


ghetto, called Mid-Levels. . ‘ 
series of hillside esca- 
lators is to be built at a cost of some 


‘up to 27,000 people-a day. It will snake 
award from Connaught Road in the 
smart central office district near the har- 
bour, past. crowded offices, bazaar stalls, 


-gutique shops and a mosque, to the resi- 


dential concrete jungle of Conduit Road in 
Mid-Levels, 


“This is near the level above which eth- - 


nic Chinese were banned from living in 


the early decades of Britain’s colonial rule, 
leaving the clean but often misty air of 
Hong Kong's famous Peak district to top 
expatriates. 
ih gulls (foreign devil), are increas 
. are increas- 
ingly filling new blocks of flats of 50 sto- 
reys or more in the Mid-Levels area. 
This has put such a strain on old narrow 
and hilly roads that Hong Kong's mn- 
ment, after much delay, has decided to go 
ahead with the escalator despite the eco- 
nomically depressing prospect of the calo- 
ny's return to Chinese sovereignty in 1997, 
and despite Peking’s relentless determina- 


‘tion, to interfere-in the much bigger infra- 


structure project of a new airport. 
Designed by Maunsell Consultants. a 


local branch of a British partnership, it 


will include 23 covered travelators and 
escalators, and access footbridges. Yester- 
day a HK$186m construction contract was 
signed with 2 consortium of a local branch 
of the French Sogea company and Paul Y 
Construction of Hong Kong. _ 

Meanwhile, talks in Peking between 
Hong Kong and Chinese officials on the 
proposed new airport have made anly slow 
progress in the past two days and China is 
unlikely to give its blessing to the project 
in the near fature. " 

Next week Hong Kong will announce 
that Mr Richard Allen, former chairman 
and ae executive ot Bier, Lhe tee 

itish Beazer group, been 
chief executive of the Provisional Airport 
Authority which is in charge of the proj- 


Peking disgraces former 
senior official in colony 


CHINA SHAS __ publicly 
disgraced Xu Jiatun, the 
75-year-old former top official 
in Hong Kong who fled to the 
US last April, by removing 
him from his parliamentary 
positions on the National 
Peoples’ Congress, writes John 
Elliott. 

Xu is believed to have fled 
becanse he feared he would be 
disciplined for failing to con- 
demn massive pro-democracy 

ions in Hong Kong 
in 1989, when he was director 
of the Xinhua News Agency. 
Peking’s de facto consulate in 
the colony. 

He was high in Peking's 


Communist hierarchy and his 
failure to return to China 
makes him one of the coun- 
try's most senior and embar- 
rassing defectors. Control of 
officials in Hong Kong and 
Gightened since his Oepartare, 
i since leparture. 
Xinhua’s Guangzhou branch 
in south China said yesterday 
that the standing committee of 
Guangdong province's peoples’ 
, Where Xu was a dele- 
gate, had decided earlier this 
week to sirip him of his duties 
as a representative, 
It said he had “betrayed the 
people” by leaving for the US 
and not returning. 





to pricing of power sell-off 


By Clare Pearson and Juliet Sychrava : 


THE government confirmed 
yesterday that National Power 
and PowerGen, the two elec- 
tricity generators, will be 
floated with a fully-paid share 
price of 175p and an annual 
dividend yield of 6.3 per cent. 

In setting the terms the gov- 
ernment has tried to avoid the 
accusations of underpricing 
that followed the sale of the 12 
regional electricity companies 
last November. ; 

City analysts’ verdicts yes- 
terday ranged from “competi- 
tive" to “tight” to “disappoint- 
ing”. They said it left little 
scope for a large early pre- 
mium when dealings start on 
March 12. 

However, 1G. Index, the 
financial bookmakers, quoted 
first-day prices of 119p for 
National Power and 122p for 
PowerGen compared with the 
initial payment of 1600p. Mr 
Frank Dobson, shadow energy 
secretary, said that it was a 
“bargain basement price in a 
government clearance sale.” 

Private investors should 


have more chance of getting 
larger allocations than in the 
sale of the regional companies. 
‘The minimum application level 
has been set at 300 shares, 
compared with 100. Even if 
there is heavy public demand, 
the minimum allocation is 
unlikely to be much under 250 
shares. The government has 
not ruled out a ballot. 

The sale of 60 per cent of the 
shares in each company will 
raise £2.i6bn ~ £350m higher 
than expected earlier this year. 
Adding on the company’s debt, 
government proceeds from the 
privatisation will amount to 
£2.9bn. 

Investors have to buy shares 
in both companies, which will 
be offered for sale in a package 
containing National Power 
shares and 38 PowerGen 
shares. . 

The price was set after insti- 
tutions told the government 
how many shares they were 
prepared to buy at different 
yield levels. Those who bid at 
above 6.3 per cent were elimi- 


nated, but that left three ont of 
four UK institutions which 
took part with allocations. 

UK private investors will ini- 
tially be allocated 28 per cent 
of the flotation, but if their 
demand is 1.5 times higher 
than that, then another 21 per 
cent of shares initially set 
aside for institutions will be 
made available. This will give 
them a maximum allocation of 
49 per cent, compared with 54.6 
per cent in the privatisation of 
the regional companies. 

If public demand is strong, 
the government plans to hold 
an international tender just 
before the start of dealings. 
This will happen only if insti- 
tutions’ shares are clawed back 
for the public. 

Under this tender, shares 
representing 16 per cent of the 
total offer can be reshuffled 


tutions will have to bid at 
above the fixed price and those 
successful will have to buy 
stock at the price they bid. 


Japanese allocated 8% of generators 


JAPANESE investors, who 
have been enthusiastic buyers 
of shares in the regional elec- 
tricity companies, have been 
rewarded with a sizeable allo- 
cation of the £2.16bn sale of 
shares in the generators, 
writes Clare Pearson 

Japan has been given 40 per 
cent of the £430m shares ini- 
tially laid aside for overseas 
investors — 8 per cent of the 
total sale. In the sale of the 


regional companies last 
November, Japan had only 4 
per cent of the total. 

Nomura, the securities house 
acting as lead-manager for the 
issue in Japan, reported very 
strong interest. . 

Japanese investment in the 
regional companies has 
increased by a net 50 per cent 
since flotation, even though 
the shares have traded at big 
premiums to their issue price. 


Continental European inves- 
tors have been allocated 5 per 
cent of the generators’ shares 
and Canada 3 per cent. 

These allocations could 
change if demand from UK pri- 
vate investors is strong — in 
which case there will be some 
clawback of overseas shares — 
and if a tender for interna- 
tional and overseas underwrit- 
ers is held just before stock 
market dealings start. 





NEWS IN BRIEF 


‘Difficult’ 
for Parrot 
to raise £3m 


RAISING £3m in equity finance 
to get Parrot Corporation in 
operation had proved much 
more difficult than any of the 
company’s original backers 
had envisaged. Mr Frank 
Peters told Cardiff Crown 
Court yesterday, writes 
Anthony Moreton. 

Mr Peters, former managing 
director and largest share- 
holder in Parrot, which cal- 
lapsed in 1988 with debts of 
£1lm, is defending himself 
against two charges of produc- 
ing a false document to secure 
a guarantee for a loan. He said 
the company had sought to 
open a plant to manufacture 

loppy discs outside Newport, 
Gwent, with help from the 
Welsh Development Agency. 

Even a loan from the Euro- 
pean Coal and Steel Commu- 
nity, for which the company 
qualified, had become difficult 
because British banks, which 
act as lending agents for the 
ECSC, had considered the risk 
too great in the absence of col- 
lateral assets. He had then 
approached Northern Trust 
Company, a British subsidiary 
of a US bank. 

Mr Peters denies forging 
company minutes to obtain the 
ECSC loan guarantee at prefer- 
ential rates from Northern 
‘Trust. The case continues. 


EC draft ‘too rigid’ 
MR JOHN REDWOOD, minis- 
ter for corporate affairs, said 
the European Commission's 
draft 13th Company Law Direc- 
tive, the so-called Takeover 
Directive, was too rigid and 
risked harming the UK's self- 
regulatory system. 


Tessas reach 1.5m 


SAVERS opened 1.5m tax 
exempt special savings 
accounts (Tessas) when they 
were Introduced last month, 
according to a survey by FRS 
and SRA, members of the MAI 
Information Group. 

Banks won nearly 50 per 
cent of Tessa business. 


Foreign stake grows 


FOREIGN investors own a 
greater share of British compa- 
nies than had previously been 
thought, according to the latest 
share register survey from the 
Central Statistical Office 
Non-UK investors owned 12.4 
per cent of publicly quoted UK 
companies, as against the pre- 
vious estimate of 10 per cent. 


Unit trust sales slow 
UNIT trust sales got off to a 
slow but positive start in 1991, 
with net new investment in 
January of £129.7m — almost 
the same level as last year. 


SIB’s levy proposals 
THE Securities and Invest- 
ments Board issued a consulta- 
tive document on how finan- 
cial advisers are to pay levies 
to finance the Investors Com- 
pensation Scheme in 1991-92. 

Following a dispute with 
Fimbra, the self-regulating 
organisation for independent 
financial advisers, SIB has 
gone to the High Court for a 
Tuling on the legal status of 
certain losses. It proposes that 
the levy is in two tranches, the 
second being determined after 
the High Court ruling. 


THE BLUE ARROW TRIAL 


Directors 


knew of 


add-ons, jury told 


BLUE ARROW directors were 
fully aware that advisers were 
buying extra shares in the 
company after the official clo- 
sure time for its unsuccessful 
£837m rights issue in Septem- 
ber 1987, the Blue Arrow trial 
was told yesterday. 

Under cross-examination, Mr 
David Roper, former vice-presi- 
dent of Dillon Read, the US 
advisers to Blue Arrow, agreed 
that no attempt had been made 
to “keep in the dark” those 
Biue Arrow directors present 
at the meeting on September 
28, 1987, when the extra shares 
were bought. 





Court report by 
John Mason 





Mr Jeremy Roberts, QC for Mr 
Jonathan Cohen, the former 
County chief executive, 
suggested the directors were 
aware of what was happening. 
Mr Roper replied: “That is cor- 
rect.” 


Mr Roper, a prosecution wit- 
ness, admitted that “alarm 
bells rang” when it was 
suggested that County Nat- 
West, Phillips & Drew and Dil- 
lon Read should buy shares 
after the 3pm deadline. 

However, he accepted on 
trust an assurance from Mr 
Nicholas Wells, a former 
County director and one of the 


defendants, that this proposal 
had been checked by lawyers. 

Later, challenged by Mr 
Vivian Robinson QC, for Mr 
Wells, he agreed this assurance 
could have referred to legal 
advice taken before the meet- 
ing rather than after it became 
known that only 38 per cent of 
the issue had been taken up. 

County NatWest, NatWest 
Investment Bank, UBS Phillips 
& Drew Securities and seven 
city professionals including Mr 
Wells and Mr Cohen, deny con- 
spiring to mislead the markets 
over the outcome of the record- 
breaking rights issue to 
finance Blue Arrow’s takeover 
of Manpower, the US employ- 
Ment agency. 

Mr Roper said there was 
nothing unusual in a merchant 
bank “doing its bit” to support 
Tights issues it was managing 
and that it was not customary 
to inform the markets of this. 

He agreed with Mr Roberts 
that County had behaved 
responsibly in buying the 
shares and selling them gradu- 
ally so as not to depress the 
share price. 

However, questioned by Mr 
Nicholas Purnell QC, for the 
prosecution, Mr Roper said he 
shares being after 
closure deadline. 
aoe trial continues on Mon- 

ly. 





Job losses in newspapers 


By Alice Rawsthorn 


NEARLY 100 job losses were 
announced yesterday in the 
newspaper industry through 
cost cutting at the Press Asso- 
ciation, the London-based news 
agency, and the Southern 
Evening Echo in Hampshire. 
PA, which supplies news to 
national and local newspapers, 
is reducing its workforce by 75 
— one in seven employees — 
during this y 

These job 
tion of natural wastage and 
redundancy, are part of ration- 







By Ralph Atkins 


THE RIFT between Conserv- 
ative and Opposition parties 
over the government's review 
of the poll tax yesterday spilled 
into clashes between the main 
contenders in the Ribble Valley 
by-election. 

As interest in the review’s 
outcome intensifies, Mr Mich- 
ael Heseltine, environment sec- 
retary, said he would “not be 
rushed into doing anything 
hasty” and attacked Labour for 
not taking part in consulta- 
tions. Labour accused him of 
planning a “two-tax system”. 

Mr Paddy Ashdown, leader 
of the Liberal Democrats, last 
night challenged Mr Heseltine 
to make clear whether Tories 
were campaigning in Ribble 
Valley in support of the poll 
tax or against it. 

The by-election, the first 
under Mr John Major's pre- 
tniership, is regarded at West- 
minster as likely to influence 
the timing of the general elec- 
tion — in spite of ministerial 
efforts to dampen speculation 








alisation intended to save £1m 
a year. PA plans to contract 
out ‘peripheral’ services such 


cut 12 journalist jobs. 
Mr Robert Simpson, chief 


newspapers subscribing to PA 
to cut editorial costs. PA had 
lost £500,000 in recent months 
due to cancellations. 

The Southern Evening Echo, 
based in Southampton, 
announced the loss of 18 jobs. 


Paddy Ashdown: challenged Tories to clarify their stance 


about the election's timing. 
Mr John Wakeham, energy 
secretary, last night told Con- 





UK NEWS 


City gives mixed reaction Ravenscraig to lose a. 


By James Buxton, Scottish Correspondent : 


BRITISH STEEL yesterday blamed 
increasingly difficult trading condi- 
tions for its decision to ent the work- 
force at its Ravenscraig plant near 
Lanarkshire, by a further 


It is to continue to keep one of the 

blast furnaces at the 
plant ont of action and is to supply the ~ 
adjacent Dalzell plate mill from its 
Teesside steelworks instead of from 


Motherwell, 
1,100. 


two operating 


at the end of 


James Buxton reports 


aT 


arch. Y¥ it said 
the review had been ait eda 


Rosyth community prepares for surviva 


the naval base 


= 










the announcement of the clo- 
sure: on March 28 ministers 
would consider a decision that 
bad already been taken by the 
Navy Board and the ran-down, 
it appeared, would be swift. 
Those campaigning for the 
% base’s survival hope the furore 
provoked by the disclosures 
Will force the government to 
reconsider. The Defence Minis- 
try and the Scottish Office are 
both ermbartaseed: the cam- 
paigners, however, are very 
arried. 


ee ane ‘ ce to 
Watershed: Rosyth’s closure would be a “body blow” to Fife so heavily in Scotland. 


Iraqi businessmen to leave 





By Richard Donkin 


TWO IRAQI businessmen 
whose London company was 


allowed to leave the UK yester- 
day after completing a deal to 
sell their engineering subsid- 


jary. 

Mr Adnan Al-Amiri and Mr 
Hana Jon, two directors of 
Technology and Development 
Group, a company ultimately 
owned in Baghdad, were 
among the British-based Iraqis 
rounded up and held in Pen- 
tonville prison. 

Both were later freed to 
allow them to complete negoti- 
ations for the sale of Matrix 
Churchill, the Coventry 
machine tool manufacturer, 
but the Home Office would not 
extend the deadline on their 
deportation order beyond yes- 

Complex negotiations to sell 
the company to Automation 
Investments, the holding com- 
pany of BSA Tools, the Bir- 
mingham lathe maker, ended 
on Thursday night. 





servatives in north-west 


England that “speculation on 
the subject, especially when 


Details of the deal were not 
released by TDG, but it is 
understood that Automation 
Investments will not need to 
make any payment for two 
years, when it will have to 
make the first of two staged 
payments totalling about £3m. 

The deal also includes the 
possibility of an additional pay- 
ment if the net asset value of 
the company rises above £6m. 
Clauses have been included to 
prevent some asset sales by AI 
and to prevent the sale of more 
than 35 per cent of AI shares. 

BSA Tools, an long-estab- 
lished engin 





companies that negotiated the 
sale of machine tools to Iraq 
for use in the manufacture of 
military equipment it had a 
£7m_ contract to supply 
machine tools for a military 
production line in Iraq. 

Three former Matrix Chur- 
chill directors were charged 
earlier this week with offences 
under the export of goods con- 
trol orders. The charges, 
brought by UK Customs and 
Excise, were levelled against 
Mr Paul Henderson, ex-manag- 
ing director, Mr Peter Allen, 
ex-sales and marketing direc- 
tor, and Mr Trevor Abraham. 

The charges referred to the 
export of machine tools to 
Industria Cardoen of Chile, 
from where, it is alleged, they 
would go on to Iraq. 

Two years ago, Technology 
and Development Group 
entered into a joint venture 
with a company owned by Dr 
Gerald Bull, the Canadian 
inventor of the Iraqi supergun 
who was assassinated last 
year. 


Speaking in the constitu- 
ency, Mr Heseltine said his 
invitation to Labour still stood, 
and insisted that his review 
would be fundamental. “We 
are determined to get the next 
steps right,” he added. 

Also in Ribble Valley, Mr 
Neil Kinnock, Labour leader, 
focused on rumours that the 
government was planning a 
system of local government 
finance involving a property 
tax topped up with a tax per 


@ When nominations for the 
by-election closed yesterday 
there were nine candidates 

an Independent Con- 
servative and a candidate 
describing himself as the Rav- 


figures: Conservative, 30,136: 
SDP/All, 10,608; Labour, 8,781. 
Conservative majority,19,528. 


FINANCIAL TIMES WEEKEN 






urther 1,100 jobs 


ago, the US 
announced that it would be 
closing its base for Poseidon 
submarimes at Holy Loch on 
the Firth of Clyde, probably by 
the end of next year. 

That base has been made 
redundant by the imminent 
replacement of Poseidon sub- 
qnarines with larger Trident 

ts. 


The spending power and 


indirect employment generated 
by 2500 eaval-and civilan per- 
sonnel at Holy Loch will be 
removed from the rural Cowal 


In Rosyth, 2,300 civilians 
employed by the naval base 
could lose their jobs, while 
about 3,000 naval personnel 
would leave what is currently 
a busy industrial area. 


here are no proposals 

for closing the Rosyth 

naval dockyard which 
lies beside the base and 
employs 5,300 people. However, 
Babeock Thorn, the joint ven- 
ture of Babcock and Thorn 
EMI which has run the dock- 
yard under contract to the 
MoD for the past three-and-a- 
half years, has its.own prob- 


lems. 

Although less than 5 per 
cent of dockyard’s £160m 
annual turnover comes from 
the base, last year the Ni 
substantially reduced the vol- 
work oy cutting t the ao of 
wor! num! 
refits for the submarine Meet, 
which is itself being scaled 


Yi Mr Allen Smith; 


orn’s managing 
director, said the company was 
to fill the short-term 

gaps in its workload by seeking 
other work from the Navy and 
its volume of civil- 

ian contract work, currently 
worth about £10m a year. How- 


Official indicators show 
no sign of early upturn 


By Peter Marsh, Economics Staff 


HOPES THAT the recession 
may be near to bottoming out 
were weakened yesterday by 
official economic indicators 
showing no sign of an early 
upturn. 

The Central Statistical 
Office's longer leading indica- 
tor, which is designed to show 

in the economy a year 
before they happen, fell by a 
third of a percentage point in 
January, after two months dur- 
ing which it stayed constant. 

This indicator. which is 
based on a number of factors 
such as share prices, interest 
rates and housing starts, 
declined to a low of 94.4 last 


Since then, however, it has 
failed to show a sustained 
move upwards. 

According to revised CSO 
data, the indicator reached 94.6 
in October, and stayed at 95.1 
in both November and Decem- 


ber, before falling to 949 last 
month. 


for regional spending _ 


By Paul Cheeseright, Midlands Correspondent 


LABOUR will increase 
spending on regional incen- 
tives for companies if it is 

to power, Mr Gordon 
Brown, the party's trade and 
industry spol ii 


took to put central government 
resources behind local initia- 
tives to improve the business 
performance of companies in 
WO Was outli 
main elements or ome 4 
called “a new generation 
regional policy to felp bridge 
Our competes ane wih 
ip rs.” These pro- 
posals run alongside the ar: 
ty’s new policy on industry, 
which will be formally 
announced on Monday. 
























ever, he warned that her 
soon have to shed 
jobs. 
















port and Faslane on the Firth. 
of Clyde building bases for, 
Britain's Trident submarines... 








(already, at 9.4 per cent, above: 
the Scottish average of 8 per 
cent); the collapse of its hons. 
ing market, the top. end. ‘of. 
which is sustained by demand 
from naval families; and 


erated by the Navy. 

“We're very concerned — 
would be a body blow,” says 
Mr Ray Baker, regional man< 
ager of GPT, the UK telecom- 

icati ipment manu- 





































prise, the new local enterprise: 
company which is taking over. 
from the Scottish Development *: 
Agency. Fife Enterprise. 
recently completed a detailed 
lan for strengthening the 
local economy. “Closure of the | 
base would almost nullify 


evel we've done,” says. , 
itr Bakers 


However, there are ideas for... 
creating a commercial port-in - 
the former naval base, and pos- 
sibily an enterprise zone. For 
the moment though, efforts are 
being concentrated on averting 
closure in the frat place, 

@ An article on Rosyth 
naval base on Thursday should __. 
have referred to a letter.from.-.._. 
“Vice-Admiral Sir Michael Liv- .. 













The trend indicates that the“ ~ 
economy has yet to show clear «. . 
signs of reaching a trough,an 
impression confirmed by other ~- - 
CSO indicators published yes-:- 
terday which foreshadow « 
changes in the economy. .- 
a few months before they . 








All th or 
the indicators suppor 
the theory that economic on 
ity will continue to dectine to: 
reach a low around the middle. . 
of this year. At this point, - -. 
helped by cuts in interest. ,....' 
rates, a slow recovery could. 









noe time. 
is figure is likely .to 
be higher than the Tantiasy 
number, showing the effects 
of the recent rally in shate- 
Prices and the half tage: . 
Point cut in base rates. on «. 

February 13. : i * 


Labour's plans for . the 
regions, he sald, included su 
network which would ‘include. 
a where companies could: - 
go for a one-stop service to. 
help them benefit from techn 
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] arclays wins 


union backing | 


for revised offer | 


By Michael ‘Smith, Labour Correspondent 


BARCLAYS BANK, the first of . 
the ‘big four clea banks e 
wnter pay talks this year, yes- 
-terday won union negotiators" 
backing for a revised offer 
which it says will add slightly 
more than’ 7 per cent to non- 
managerial ‘staff costs during 
the full year of the agreement. 
. The proposed deal, accompa. 
socurie a infinen yee 
Y, will influence 
talks at Lioyds, National Weak 
minster and Midland banks 
and otber financial services 
the tone for talks is thee 
4] é for talks in other 
hite-collar 


Ww sectors. 

_ i approved in a ballot, sala- 
ries would be 9 per cent higher 
by the end of the 12 months, 
but the effect of.the agreement 
on this year’s pay bill has been 
mitigated as it will: be imple. 
mented in stages. 

Pay will be frozen at its pres. 
ent level in the first month of 


&: gue agreement, then rise by 7.5 


r cent from March 1, the sec- 
ond month, and by 1.5 per cent 
from August 1, the seventh 
month. 

Barclays had justified its ini- 
tial offer of 7 per cent by say- 
ing that pay settlements 
nationally had to come down 
to help reduce inflation and 
interest rates. 

The full-year cost of the deal 
it has struck with negotiators 
of the Barclays Group Staff 
Union is considerably less than 
the last reported inflation rate 
of.9 per cent. However, the 


staging of the deal means that 
oa neat pears tae tlhe 
r year's pay bill; the pay- 
bill for the year from next Feb- 
ruary would rise even if the 
decided to freeze salaries. 

BGSU, one of two unions 
which negotiates with Bar- 
clays, has agreed that, if mem- 
bers approve the deal, it will 
not submit a claim for an 
increase in territorial allow- 
ances before July 1992. The 
allowances are normally 
August, 

The bank has undertaken to 
“use all possible and reason- 
able means to avoid compul- 
sory redundancies” during the 
next two years and to maintain 
current voluntary severance 
terms. BGSU sought assur- 
ances on job security after an 
interview in the Financial 
Times last Monday in which 
Sir John Quinton, bank chair- 
man, said that he wanted a cut 
of 15 to 20 per cent of the 
bank's 87,000 employees during 
@ period of years. 

The pay and job security 

offer is still being considered 
by the Banking, Insurance and 
Finance Union which said 
acceptance was by no means 
certain. Mr Eddie Gale, BGSU 
general secretary, said the 9 
Per cent phased increase was a 
considerable improvement on 
the opening offer. 
_ Voting in the ballot would be 
influenced by the payout of a 
profit-sharing scheme due to be 
announced next Thursday. 





Commons. 


setback 


‘for TV in courts bill 


By Emma Tucker 


A PRIVATE MEMBER’S bill to 
allow research into the televis- 
ing of courts and the ii 
of juries failed to get a second 
reading yesterday when time 
for debate ran out. 5 


The government did not 
oppose the measure, but gave . 
it a cautious response. ‘The bill, -_ 
supported by the Bar Council, 
proposed the removal of a ban 
of section" 8 of 
of Court Act, 
the interview- 


iB for A 
af ton, said most_people did not 
have the time or. the’ will to 
visit courts. - oat 
“It is very important that 


y in courts and © 
the 


achieved by allowing the pub- 
lic to see judges, lawyers and 
the police at work and see how 

-eourts made their decisions. 
Sir Nicholas Lyell, the solici- 
tor general, voiced reserva- 
tions, saying broadcasters 
would be under pressure to 
immediate” 


+, produce “vivid and 
television. 


“Tt would be easy to trans- 

ss that fine line between a 
and balanced and 

the education and pul lc infor- 
ation" said 
He said the existence’ of 
cameras would add to the often 


ir cousiderable pressure that wit- 


nesses were under and may 


ive 
. deter them from coming to 


court. : 
Sir Nicholas said the confi- 


* dentiality of proceedings in the 


jury room was “extremely 
important”, and any research 


he. would have to be conducted 


under strict guidelines. 





Royal Opera rejects" 


corporate c 


By Andrew.Jlack — 


THE ROYAL Opera Hoase at 
Covent: Garden -yesterday 
rejected claims by some corpo- 
rate sponsors that it does not 
” provide value for money. — - 
“Mr Ewan ‘Balfour, public 
affairs manager, said the level 
of business sponsorship and 
the high rate of seat occupancy 
at Covent Garden demon- 
‘strated the quality it 
(“The Opera House receives 
wore corporate support than 
"His comments follow’ a: sur- 
_ vey of top executives’ attitudes 
towards Covent Garden, pub- 
lished in Opera Now 2. 
Several senior corporate te. 
mances and service to spon- 


“gorse: * i ae 
aap eenaee 
irit of constructive. . 
not ert ing.” Said Mr Michael” 
Prideaux, director of public 
affairs BAT Industries. 





Plan to fine unreasonable 


riticism 


“If they felt like this, why 
would they cantinue to support 
us?” said Mr Balfour. He admit- 
ted that projected corporate 
support had fallen £15m to 
£5m for-next year but said this 
was a due to the recession. 

Several executives com- 
plained that entertainment 

ities, cloakrooms and lava- 


. “This 

ernised in 1901," said Mr Bal- 
four. “We are more than aware 
of the problems and want to do- 
something about them.” Cov-. 
Siete ne be Se 

lon programme due 

pleted by the end of the 


“-said: “It is terribly easy to 


‘mock Covent Garden, which is 
on top of the pedestal, but we 
have had very few complaints 
from the business community.” 





building appeals dropped 


4 By John Hunt, Environment Correspondent 


‘THE. GOVERNMENT has | ro 


oe 
to penalise * 


companies and individuals who - 


‘unreasonably request 2 

inquiry or hearing into a 
~ refusal to grant planning per- 

es mission ome in the Planning 


acting in a way the 
i or decided. was unrea- 
spre would be punished by 


. them : 


“The intention was to stream- 
ie the system and prevent 
unnecessary de! 
rmission. But 2-¥ 
va ety of organisations 

mine the whole procedure 5 - 

deter. people exercising the 
ight ‘to al : i 
Hi oes Blatch, junior envi- 





Compensation ‘Bill would ~ people 
e' meant that an appellant - 
have" meant an ‘ 


lays when a. 


nea auto pat a wide 
2 ov 


light of opposition and con--|- 
aed it y deter | 
from asking for: 





|Lottery supporters pursue their national prize 


Neil Buckley reports on the growing campaign for a nationwide draw to raise funds for worthy causes 


§ speculation grows 

that the government 

might be planning to 
change laws that prevent a 
national lottery. one company 
believes it may have found 2 
way round them. 

UK Charity Lotteries 
launched the Scratchcard Jot- 
tery across London earlier this 
month and says it has sold 
Wore than Im tickets. Mr 

Flannery, the managing 
flirector and an effusive Irish- 
man, has a reason 
for wanting Scratchcard to suc- 
ceed — his last game venture, 
Skilbali, was suspended at the 
end of last year. 

Scratchcard is not one lot: 
tery, but a series of them run 
on behalf of different organisa- 
tions. Each falls within the 
1976 Lotteries and Amuse- 
ments Act, which limits the 
value of tickets sold in any one 
lottery to £150,000 with a 
£10,000 maximum prize. 

Tickets are on sale at 5,000 
shops and pubs, and 78 chari- 
ties and 53 arts and sports 
clubs have joined the scheme. 
They will receive 27 per cent of 
the proceeds. The promoters 
take 25 per cent while the 
remaining 48 per cent is paid 
out in prizes, 

Mr Flannery says the 
scheme will go nationwide if 
enough organisations join and 
demand for tickets is high 


enough. 
He has chosen an interesting 





HALIFAX RATE CUT BY 0.75% 
~ FOR NEW MORTGAGES. 





Platform tickets: travellers try Scratchcard yesterday at Victoria station, London 


time to launch the game. There 
were reports last week that Mr 
John Major, the prime minis- 
ter, bad asked the Treasury to 
investigate the possibility of a 
national lottery and there is 
speculation that legislation to 
allow one may be announced 
in the Budget next month. 

A Treasury official this week 
denied that a national lottery 
scheme was being actively 
investigated. “It's something 
that’s always on the back 
bummer. Occasionally we bring 
it forward to the front burner 
and, to mix my metaphors, we 


never put it in the fridge.” 

Outside Whitehall, support 
has grown for a national lot- 
tery. The Sports Council, the 
British Olympic Association 
and Lord Palumbo, Arts Coun- 
ceil chairman, are backing a 
plan put forward by the Lot- 
tery Promotion Company. 
formed four months ago to 
press for a change in the law. 

The company is headed by 
Mr Denis Vaughan, the con- 
ductor, Lord Harewood, chair- 
man of the English National 
Opera, Mr Eddie Kulukundis, 
the impresario, Mr Denis How- 


MORTGAGE RATE DECREASE 


ell, Labour sports spokesman, 
and Lord Birkett, former dep- 
uty director of the National 
Theatre. Last week the com: 
pany circulated a brochure 
putting the case for a national 
lottery to benefit the arts. sport 
and the environment. It 
believes such an operation 
could raise £3bn a year. 

The company proposes a 
quango responsible for grant- 
ing franchises, distributing 
income, arranging audits and 
compiling an annual report to 
parliament. The company itself 
would be abolished once the 


‘ 


lottery was operating, National 
lotteries are part of the social 
fabric in many overseas coun- 
tries. Every other European 
country apart from Albania 
has at least one. Lotteries 
raised more than £11.6bn in 
Europe in 1989. 

Previous attempts to set up 
such schemes in the UK have a 
chequered history. Skilball, the 
electronic spot-the-ball game 
installed in corner shops and 
newsagents last year, was per- 
haps the closest the UK has 
come to a national lottery. 

Skilball organisers said it 
could raise £800m in three 
years for a charitable trust, 
chaired by Mr Norman Tebbit, 
the former cabinet minister, 
which would distribute the 
proceeds among charities for 
the mentally and physically 
handicapped. 

The game was suspended in 
December having paid only 
£190,000 to the trust. This was 
eaten up by administrative 
costs, but Mr George Wilson, 
the trust's secretary, said this 
week he expected to receive a 
further £40,000 that would go 
to charities. 

Questions were asked in the 
Commons about the failure of 
Skilball. However, Mr Flan- 
nery, the managing director of 
Golden Grid, the company 
which ran the game, insists the 
project failed because of poor 
marketing and advertising, and 
because the game was too com- 


plex and time-consuming. Skil- 
ball was allowed to operate on 
such a large scale because it is 
technically a game of skill, not 
a lottery, and so not subject to 
the restrictions of the 1976 Lot- 
teries and Amusements Act. 

This act was a product of 
traditional objections to a 
national lottery. The Methodist 
church this week said: “Lot- 
teries make poor people even 
poorer. People bet money they 
haven't got on numbers which 
won't come up.” 

A powerful objection is that 
there is “only so much in the 
well”. A national lottery, it is 
said, may reduce the amount 
people give to charity. It could 
also hit football pools and 
other traditional forms of 
gambling and the proceeds 
which go to the government in 
taxation. 

The pro-lottery lobby argues 
that a national lottery would 
be a harmless and non-addic- 
tive amusement, like a raffle, 
and would attract new money. 

A final incentive, supporters 
argue, is that with the advent 
of the single European market 
in 1992, the European Commis- 
sion may put pressure on the 
UK to change its law prevent- 
ing foreign lotteries from oper- 
ating in the country. 

Tt would be a tragedy, the 
campaigners say, if money that 
could flow into a British lot- 
tery instead ended up subsidis- 
ing arts and sport overseas. 
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"At last, a reason to celebrate. 

Halifax Building Society has reduced its variable 

base rate for new homebuyers from 14.5% 15.9% APR to 
13.75% 15.0% APR. 

“Being the biggest Building Society, we're doing 

everything we can to ease some of the pressure in these 

difficult times. 





We are offering a full and varied range of mortgage 
schemes, with further special deals for first time buyers 





and for those seeking a larger mortgage. 


All in all, including the new lower base rate, it’s well 
worth getting a move on. Call into any Halifax branch 
today to find out how the Halifax can help you. 

You'll find plenty of reasons to celebrate. 









._ ANY HOME. LOAN MUST BE SECURED BY A MORTGAGE A SUITABLE ENDOWMENT POLICY MAY ALSO BE USED AS SECURITY FOR THE LOAN A MORTGAGE GUARANTEE PREMIUM IS CHARGED WHERE THE LOAN EXCEEDS THE SOCIETY'S NORMAL LENDING LIMITS RATE AND 
. _ APR QUOTED ARE VARIABLE AND ARE EFFECTIVE FOR NEW MORTGAGE OFFERS FROM 21/2/91 WRITTEN QUOTATIONS CAN BE OBTAINED FROM YOUR LOCAL OFFICE OR HALIFAX BUILDING SOCIETY TRINITY ROAD, HALIFAX, WEST YORKSHIRE HX1 CRG. 
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Endgame in 
the Gulf 


TRAQ HAS led the emotions of 
the world in a cruel dance 
since it invaded Kuwait on 
August 2, But the music could 
stop at high noon today. If 
President Bush means what he 


up to reality. 

There will be no more pre- 
varication, no more dissem- 
bling, no more appealing to 

te audiences, no more 
playing one side off against 
another. Now his options are 
quite clear. To withdraw from 


and political survival, or to 
fight a land war to an end in 
which he will be lucky to 
achieve either. 

Even before Mr Bush deliv- 
ered his ultimatum yesterday, 
it had become apparent that 


f ting 
eral reading of his speech on 
Tharsday suggests no more 
than this. But the later 
announcement in Moscow of 
the Iraqi “acceptance” of | 
Soviet peace terms, insufficient 
though these were to satisfy 
Mr Bush and the coalition, 
demonstrated an instinct for 
survival that is consistent with 
everything in his record. a0 
had the qualified acceptance oi 
United Nations Resolution $50 
issued a week before. 

The question for the allies is 
straightforward. It is whether 
or not to settle for peace on 
terms that would allow Mr 
Saddam to withdraw from 
Kuwait with enough honour, 

credibility and power intact to 


Gulf states. not to mention 
Israel, would like nothing bet- 
ter than his removal. This 
would ideally be effected by his 
own citizens, who have not 
exactly prospered under his 
rule, but this cannot be 
assured. As it stands. the 
coaliti 


tions, are only the restoration 
of the independence of Kuwait. 
They should not be extended, 
even in a land war, simply 
because they were the basis on 
which the coalition was formed 
and has held together. 


Soviet role 


Potentially Gee 
matters er for 

the role of the Soviet Union in 
the negotiating process. The 
president himself paid enough 
tribute to Soviet efforts yester- 
day to demonstrate that he 
understands the need to keep 
Moscow on side. But, in engag- 
ing in the ultimate brinkman- 


nm a week when so much 

was still happening in the 

Gulf, the amount of press 
coverage which Nico Ladenis, 
chef-proprietor of the restau- 
rant Chez Nico in London's 
West End, received as a result 
of a ticking off from the Take- 
over Panel may seem exces- 
sive. 

Ladenis had been reported to 
the panel by an aggrieved 
shareholder over the manner 
in which he and his wife had 
taken their restaurant com- 
pany private. His defence that, 
asa cn he was unfamiliar 
with the requirements of the 
Takeover Code, was accepted, 
although the panel did, some- 
what unusually, issue a public 
reprimand. The investors in 
Ladenis's reatanran. which 
was set up Business 
Expansion 


, Were, pre- 
sumably, aware of the risks 
inherent in the venture. They 
were aware, too, of the tax 
advantages as well as the sheer 
pleasure that can accrue from 
association with a top chef. 
Just because this company’s 
average meal price is about 
£50, they may well have 
believed that financial 


success 
aranteed. This has 
far . 


episode has cimendereit crn] 
the emotions which Ladenis 
himself has ever since 
he began to cook, go far 
deeper. They also go a long 
way te explaining the attitude 
Ladenis has taken towards his 
shareholders. 

Born in Kenya, Ladenis read 
Economics at Huil University 
and fell into catering when he 
Ge considered “non-conform- 

ist, argumentative and unem- 
ployabie” by Shell. These traits 
are still there, although mel- 
lowed with age, ikaw his reac- 
tion to criticism and desire to 
impress those whom he 
respects show a passion that is 
naive. Entirely 
self-taught, he has opened res- 
taurants in Dulwich, Battersea, 
Shinfield, and most recently 
Great Portland Street. His rest- 
lessness is not just physical 
but also intellectual. 

To many who have eaten his 
food Ladenis has given a great 
deal of pleasure. As well as his 


ship, it would not help the 
president to have Moscow 
assert that the US brought 
about a a jab Biplane the 
prospect 
fire was real. So 50 far, it has not. 
But the Soviet plan did fall 
well short of the minimum 
Tequirements of the UN resolu- 
tions, it is simply not on for ad | ; 
UN resolutions to be rescinded 
_ the course of, or as a result 
of, an iraqi withdrawal from 

















































FINANCIAL TIMES WEEK 


Peter Riddell on the US president’s tough 
response to the Soviet-Iraqi peace proposal 


Bush regains the — 
initiative 





END FEBRUARY 23/FEBRUARY 






resident George Bush is win- 

Pz ning th the Gur | Gulf war, but when 

ee Soviet ‘peace 

plan, unveiled in the early hours of 

yesterday morning, posed that ques- 

tion by offering an end to the war on 

terms which could not, for the ame 
time in the seven-month crisis, be 


allowing Mr Saddam 
face bat with Sait siherence (6 one, 
ing namatt wee to 
His ton ultimatum i. 
mein withdrawal by aes ee 
to complete the 
whole country within a oe, oe 
regains the initiative for the US and 
its allies in defining the terms for 
ending the war — follo nearly a 
week in which the Soviet Union and 
frag appesred bt e set the 


thanked ae ‘Milchail Gorbachev for 
his initiative, there has been irritation 


weapons and, Se terrorkih 
The turm: 





Kuwait. Reo 662, to ae tions ed over a con- 
just one example, declares Aor aad the crackdown i Baltics, muck, 
annexation of Kuwait to be} Washington does not want an open attacks, T war could me 
invalid. 2 Cancellation Ph Rs split with Moscow on this issue. But ‘Mr Bush yesterday 
pie back on the terd: politely, though erday atter 
3 se anevertheloes, ‘soviet Ely, pa ve andes i ree 
pag’ level eless, SO’ one : 
mediation had brought Iraq to] The Moscow initiative b has, how- any waa wi withdrawal 7 
the point that it was ready to ever, forced Mr Bush and his advisers ate a UN 
sue for peace. is some-} to confront the inherent ¢ conflicts wi 
thing. But the terms of the | between the war aims of the US and ensure 
Soviet plan also made more| its close allies and those of other But 
Ukeiy 1 the survival in power of | members of the diverse international that 
Saddam Hussein in some con-| coalition ranged other 
sequential form. The US dilemma reflects not just its Moscow ta 
detailed reservations about the terms Panne soe 
in the Moscow plan for withdrawal, liab) 
Reasonable terms but also, more fundamentally, the - property 
The coalition’s reasonable | position of a yer Traq in ran 
terms for withdrawal « are much | post-war Middle E: ies ha 
tougher. They inc! leaving | _ AS Democratic Y Congiieainats Mr ues, 
Kuwait in such Sb short order as | Lee Hamilton, chairman of the House 
to mean that Iragi equipment sub-committee on the Middle East, Moreover, 
would have to be jeft behind: a | Says: “We are poised on the brink of a of 
return of allied prisoners ‘of | decisive military victory. You do not day that 
ti civil. 


war and interned Ki 

jans; maps of ali minefields in 
Kuwait and the dismantling of 
whatever has been put in place 
to sabotage Kuwaiti installa- 
tions, principally the oil facili- 
ties (if Mr Bush is right about 
the “scorched earth” policy 
now being inflicted on Kuwait, 
Iraq has pre-empted compli- 
ance with this requirement). 
They do not include guaran- 
tees of safety or immunity for 
Saddam Hussein himself, as 
may have been implicit in the 
Soviet peace initiative. It is 
very unlikely the coalition 
could or should substantially 
modify these terms. To be 
avoided at all costs is the pros- 
pect of iraq withdrawing from 
Kuwait with enough firepower 
to continue the battle from its 
own territory. 

If it comes to a land war, Mr 
Saddam _ can assure his 
removal from power by using 
chemical and other unconven- 
tional weapons. He has done it 
before. If he does it again, then 
there can be no doubt that the 
allies sould extend the war 
aims beyond the limits of the 
UN resolutions and go for his 
head. International opinion, 
otherwise properly nervous 
about such an explicit exten- 
sion to include the toppling of 
the ee could not 
come to 

But the main lity 
lies, as it has always been, 
with Mr Saddam to stop it com- 
ing to this. After so much pre- 
varication, this final ultima- 
tum will perhaps serve to focus 
his mind. 


MAN IN THE NEWS 


Nico Ladenis 


The cook, 
the client 


and the 
Takeover 


Panel 


By Nicholas Lander 


obvious skills he has also 
posed as a lone non-French 
rival to a circle otherwise dom- 
inated by the Roux brothers 
and thei But he has 


the third res- 
id, 


ner in Bacon Woodrow, the 
UK's largest firm of 

Gharaeteristically. Ladenis 
chose to ignore outsiders, and 
with his wife Dinah-Jane 















































want to undercut that with an ambig- 
uous political settlement. That puts 





George Bush made plain yesterday that he will not allow Saddam Hussein any easy options. 








aie cae en fo for his handling of the tion to its neighbours, notably Syria Although his is already severely sre 
A plausible case can le for for crisis. army 
declaring victory now, provided Iraq Ee ee oe ene and Iran. : J battered and his country heavily'dam- later today, 
leaves Kuwait on acceptable terms. the air campaign, the US and its ailles Au has been achieved with aged, the Iraqi leader would be ableto terms | 
For the first time in the crisis Bagh- have severely damaged much of the low US and casualties, claim he had stood up to the US and, _ humilia 
dad has been forced to accept that it Iraqi military machine, destroying at which would undoubtedly rise still with formidable forces, be in a tained 
will have to withdraw from Kuwait, least two-fifths of Its 4.200 main battle if next milit stage of position to menace his neighbours. second 
the main point of the UN resolutions. tanks and much of its army in full-scale ground goes Consequently, the US has made a many of 
And, despite predictions of early southern Iraq and Kuwait. Iraq’s The problem, however, for Mr Bush central theme of the : cam- But if 
splits, the international coalition has nuclear, biological and chemical pro- is that the initial Soviet/iraqi plan the destruction of Iraqi military deadlin 
held together, Israel has been kept out have also been set back sev- would have allowed Mr Saddam to capacity, and its weapons of mass explicit 
of the war and Mr Bush has retained eral years. Yet Iraq has not heen so return to the position before August 2 destruction. This can be ground c 
overwhelming domestic political sup- weakened as to destabilise it in rela- without paying any further price. way of forcing Iraq out of Kuwait approaching 
ale eee : 
lent Saddam Hussein, p 
Se Gere Ba The many faces of Saddam & = 
discovered, is that the Iraqi leader 
operates at different javels, adresses damage done to Iraq’ 
cies wie > . . ; 
diferent coustiteitatinne Politics means survival to Iraq’s leader, says Roger Matthews Tent, just how Hite he woul be 
western mind to discern. i i 
Eight days ago there was a asnudden Aziz, Saddam's foreign minister, To the Soviet Union and parts of dictator seeking to identify the inconceivable to Saddam that he 
surge of excitement as Mr Saddam Popped up in Moscow with a fresi the develo world, he appears weak Enks in the chain of loyalty. could be faced with yesterday’s 
aes it the necessity of of uncondit wit more cont = the Third World And that is the dilemma for ultimatum which, in his eyes, 
ee Daan paces een iti ia ; Poa Deemer at trying to understand hat it = If that is how Saddam sees it, then 
Kuwait. lent T conditions. see! a cor} Wi . 
describing his own emotio: ons, inter to have the b of the contentious issues while bravely Mr Saddam wants he the blazing oil facilities of Kuwait 
the Iraqi oe Soviet Union and did the of his last 
“cruel hoax” because of some of Iraq’s more extreme 
conditions attached to the White House was the Mi 
withdrawal offer which rendered initially cautious in its response. 
i In his perverse way, Mr their interpretation 
was at it again on Saddam may still be on the path 
areas, only tis ne be he set , although 's \fo soo 
rocess. First, he applied the increasing that in the west as belligerent, but in Wawa § 
foathe of cold water, teen he underestimated both the extent and Baghdad as a precursor to a new 
provided the optimism. His impact of bombing and may, peace 
rhetorical, threatening, after Mr Bush’s nitimatum 'e Bat 
uncompromising speech on Baghdad = have misjudged the US president. it right. A ‘a, 
Radio was immediately interpreted Mr Saddam has to portray at least a ponla tad ood ante streets 
in the Pentagon and elsewhere two faces. Within Iraq, on Baghdad to celebrate the 
around the world as political suicide. Radio, and in the Arab worid, he of the war, only to find, like Mr Bush, 
A few hours later with the land has to be the fearless leader, taunting that been 
war apparently bnminent, Mr Tariq the infidels into crushing defeat. that, too, can be the classic ploy of Es 










ing quality. The same 
shortsightedness has also 

ing companies set Up 
under BES, She ba invested 
heavily in the bountiful Bor- 
a period of fading within BES 
regulations, they then tried to 
unioad their stocks to comply 
with the scheme's five-year 
deadline. Not the 
market was quit saturated 
with wines not made to be 

until 1990s. 








RUNNING YOUR OWN PENSION SCHEME? - 


Is IC an uphill 
StRUGGLE? © 


isyphus was given a terrible task. He was 

‘ordered to roll a huge block of stone up 

' the mountain, so as to toppie it down the *, 
other side. He has yet to succeed. 


Handling your own scheme usually ends . 
up the same way. A perpetual uphill struggle. . 

Unlike Sisyphus, who was doomed to 
eternity, you can do something about it. You - 
can hand your load over to Hadrian-Solway, 
the pensions administration professionals. - 
Hadrian-Sotway are in business to save you 
time and money. Our aim is to relieve your 
managers and staff from their pensions 
administration burden. Taking the load an: 
board ourselves, and leaving you frea’ to ; 


concentrate on your real job — running your. 
own business. 


So if you feel overburdened, and ean. 
weenie with Sisyphus, call us now on 
0252 519255, or write to us at the address .° 
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mine. In this Ladenis is not chefs belong, 
unigue. many lees cad their hae below. We can get you back an top. 
Six months before Ladenis’s counterparts, steeped in a culi- 
BES matured, Raymond Blanc, uary history and tradition 
possibly ae one chef a oe we only a but 
originality, but one blessed fame and fortune that advertis- T Pane sender deta boc tian Salwayaad scares 
with lashings of Gallic charm, ing can » forgetting the — 
Marace Te Manche wot anid their ~~ | —_—_—_————_—_—. 
fectaurant, Le Manol mil thair hardearned cash © || HADRIAN-SOLWAY WoT 


The Pensions Administration Professionals 





| Company. i f 
J 

Hadrian-Solway Limited is an appointed ive of , 

Hadrisn-Solway {Hoidings) Limited a member of RMBRA | 









only doubled in value five 
years later, the tax 
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allowances boosted this return. i pots of apcicot Jam 
A similar amount invested in — the eover Panel 
the all-share index would have a ve, probably inadvertently, 
made £282.27p. taurant funding. Its biggest done a huge service 

What both these illustrious fault is that its Kfe-span of who enjoy eating ont. 
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be looks fit enough: 
Ge cnt sparkle Bae 


the‘ voice that delivers them: is 
quieter, less stridenti: 
‘As Mr Jobn ntly sure, 


this week with thoy grappled 


€ the crisis in th 
Guif, bis sor in Down. 
ing Street tiptoed back into the 
public gaze. Three months 
tthe inglorious end to her 
premiership, Mrs Margaret 
Thatcher is inching back from 
political exile. But she.is won- 
dering also whether it is not 
time to stand down from the 
House of Commons after 31 
yeara-as MP for.Finchley. 

‘This week's.was a deliber- 
ately low-key appearance 
before a: group of her most 

nt admirers, Mrs Thatcher 
chose a dinner to honour the 
retirement of Lord Jakobovits - 
as chief Rabbi for her first for- 
mal speaking engagement, 
Nowhere is Tha‘ ism more 
revered than in Britain's Jew- 
ish community. 


"Only those who took the 


trouble to contact her small 
Westminster office were given 
a text of her speech. At the 
dinner itself, in the faded 
splendour of a London hotet 
ballroom, the familiar scrum of 
television cameras ‘and report- 
ers had given way to just three 
journalists perched discreetly 
at the back of the room. : 

_ It was an almost eerie occa- 
sion. Lord Jakobovits, first 
knighted and then ennobled 
during Mrs Thatcher's 11% 
years in Do' spoke 
almost as: if nothing had 


.\ changed, The audience seemed 


bemused that Mr Maijar, not 
Mrs Thatcher, now directed the 
fire of British forces in the 
Saudi Arabian desert, 


EEKEND FEBRUARY 33; 


This ts something that she 
too has yet to come to terms 
with. Close associates dismiss 
reports that she remains 
eeply depressed or that she is 
now convinced that she was 
the victim of conspiracy among 
some of her closest cabinet col- 
leagues. “I see her almost 
every day and she is as robust 
as ever,” one insisted this 
week. Others are not 50 
upbeat, . ’ 

She has ‘chosen to distance 
herself from those of her stron- 
Elave begun to snipe pablleh 

ve begun to snipe pubdliciy at 
Mr Major. A reference in her‘ 
speech this week to his cool 
handling of the Gulf criets was 
inserted deliberately to signal 
that she is keeping faith in her 
chosen successor. : 

But If it is clear she is con- 
vinced that she still has a role 
to play on the political stage, 
she is uncharacteristically 
unsure of what it wil] be. - 

In Downing Street the time 
filled itself. The endless stream 
of visitors, of civil service “red 
boxes”, of Commons appear- 
ances, of discussions (more fre- 
quently, arguments) with min- 
isters, occupied 20 hours a-day. 

Now friends have lent her an 
office in Westminster and a flat 
in Belgravia, At the weekends 
she returns to Dulwich to the 
house she bought several years 
ago but did not expect to 
occupy for several more years 


ye 

She has accepted the presi- 
dencies of two pressure groups 
~ the No Turning Back Group 
of devoted MPs on the right of 
the Tory party and the anti-fed- 
eralist Bruges Group which 
takes its name from her 
famous speech on Europe, 

She is planning her memoirs 


‘trust, modelled loosel 


‘FEBRUARY 24 199] 


Philip Stephens says the former prime minister is at a crossroads 


Thatcher in transition 


— a detailed work likely to run 
to three or four volumes. A 
group of staunch admirers led 
by Lord McAlpine is pushing 


ahead with plans to establish . 


the Margaret Thatcher Founda- 


don. 

A charitable educational 
ly on such 
organisations as the US Heri- 
tage Foundation, will raise mil. 
the capulit ianndintar 

vil - 
losophy in which ‘Thatcharlem 


- was rooted. Much of its work 
‘ will be focused on Eastern 


Europe, where the collapse of 
communism @ave Mrs 


Thatcher her greatest sense of . 


personal vindication. — 

In two weeks she will deliver 
an important speech to a con- 
ference of dis! 


tinguished Am: 
can academics and politicians, 
In Washington she will receive 
from President Bush the Medal 
of Freedom, the highest US 
civilian honour. 

But political friends say 
none of this comes close to fill- 
ing the gap. If her 
has begun to lift, she still finds 
hard to accept the transition 
from political leader to (influ- 
ential) outsider, 

Though her office is only a 
few hundred yards away, Mrs 
Thatcher only rarely appears 
at the House of Commons. She 
has never been at ease here, 
but now you can tell that it is 
an immense effort just to turn 





up,” one close friend says. 
The awkwardness, always 
inevitable when a prime minis- 
ter returns to the backbenches, 
is compounded by the 
intensely male, clubby atmo- 


Time on her hands: Mrs Thatcher is Inching back from political exile but is still looking for a rote 


sphere of Westminster's bars 
and smoking rooms, “She can 
hardly drop in to share a pint 
and a joke with the chaps,” one 
Tory MP commented this week 
as he made his way to Annie’s 





Bar. 

A week ago she did spend an 
evening in the MPs’ dining 
room. Those present reported 
that the passion with which 
she spoke of the political out- 


look - notably the need to 
forcibly remove Iraq from 
Kuwait - was undimmed. 

Her speech this week, with 
its emphasis on the rights and 
duties of the individual, on 
“hard and honest work”, on 
thrift and moral probity, 
underlined also that her 
enforced departure has not 
shaken her sense of self-belief. 

It was perhaps not coinciden- 
tal that Mrs Thatcher praised 
Lord Jakobovits for his 
“unyielding commitment to 
principle ...a to seek 
easy popularity at the expense 
of integrity”. 

But much of the conversa- 
tion at the Commons 
centred also on whether she 
should stand down as an MP at 
the next general election. “She 
is clearly thinking hard about 
going to the House of Lords. 
She does not want to end up 
like Ted (former prime minis- 
ter Edward Heath) sulking on 
the backbenches,” one of those 
present commented. 

Another said that though 
she was determined to put on a 
brave face, she remained 
deeply : “It is as if 
she has suffered a bereave- 
ment. It wili take her a year or 
so to get over it.” 

Her aides insist that she has 
not taken any decision on 
whether to stand down, but a 
senior MP who sees her regu- 
larly believes that she will 
announce her intention to do 
so at the annual general meet- 
ing of constituency next 
month. 

The advice she is receiving 
does not, however, all run in 
of the No Turning Back Grosp 

lo ck Group 
who attended a supper at her 
flat this week believes that it is 
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vital she stays in the Commons 
to protect her inheritance. 

He is among a not-insignifi- 
cant group on the right of the 

, who is deeply concerned 
that the softer style of Mr 
Major's government will soon 
be followed by a retreat from 
Thatcherite substance. 

The most public expression 
of their disquiet in recent 
weeks has been over Britain's 
commitment to the European 
exchange rate mechanism. The 
calls from Sir Alan Walters. 
Mrs Thatcher’s former eco- 
nomic adviser, for immediate 
euts in interest rates and 
devaluation within the ERM 
have struck a chord with many 

r strongest supporters. 

Mrs Thatcher heveelf is said 
to have confided to friends that 
she had gave her approval for 
British membership only after 
Mr Major, then chancellor, told 
her that tt was the only way 
that interest rates could be 
reduced. 


But the concerns on the 
right go wider, The fear is that 
if Mr Major is not seeking to 
reverse the gains of Thatcher- 
ism, he has neither the courage 
nor conviction to ensure that 
the frontiers are constantly 
being pushed outwards. 

One describes the prime min- 
ister as a “greenwood” politi- 
cian bending with the prevail- 
ing political winds. Another 
says that by staying on the 
backbenches Mrs Thatcher 
would provide a marvellous 
“deterrent” against such back- 


sliding. 
For her part, Mrs Thatcher 
has said that: “I shall go on 
ighting for everything I 
eve in.” In the Commons or 
outside it, she will not find it 
easy. 





lg 


sooner or later: gone native. 


All too brief was the honeymoon 
period during which the former 


chairman and chief executive 


our months into his job as 
chairman of British Rail, Sir 
Bob Reid has done what 
everyone suspected he wonld do 


of 


Shell UK claimed that BR’s prob- 


Jems could not be solved by throw- 


ing money at them. 


Instead, this week has found him 
joining the long tradition of BR 
chairmen in proclaiming that 
mountains of the stuff are needed if 
Britain is to have a railway system 


that works. 


The timing of his conversion was 
predictable. At bottom, there were 
only: two possible causes for the 
widespread collapse of BR services 
in this ’s well-forecast .cold 
snap: blundering incompetence on 
an epic scale, or inadequate invest- 


ment. It would bave been an 


tional chairman who made the 


other choice.” 


Sir Bob, however, denied that the 
snow chaos was behind his conver- 


sion. Rather, It was the 


a “voyage of discovery” he had 
been on taking on the chair- 


East Coast main line and 


belng ne, 


included si; 
were becoming out-dated 
than they were being 


railway, you have got to 
nie et 

at way 
telling them they should 
because if 
be left with no one at all.” 


of 


manship fall-time last October. 
This, he said, had shown him 
that although 2 big investment pro- 
gramme was ler way in projects 
such as the electrification of the 


related to the channel tunnel, the 
routine refurbishment of the rail- 
ways’ existing assets was still 


plected. 
Examples he had so far identified 


and 

rolling stock maintenance depots 
falling into a state of decrepitude. 

“If yon want a modern, reliable 


“It’s no good 
and 


they all did that, you'd 


works 


which 
faster 


spend 


But sarely most of the trains that 
broke down in the recent snows 
were brand new additions to the 


But in recent 


What Sir Bob wants is not a mas- 
stve subsidy from the government, 
but a relaxation of the: Treasury 
consiraints which set ceilings on 
how much BR can borrow and 
invest each year. 

At present, BR's investment pro- 
gramme is notionally financed 
from two sources: debt and profits. 


needs to rise to finance a 
level of investment. By and 
he observes, BR 


of parliament, 
is allowed to borrow up to a limit 
of £1.1bn. He would 
but because loans to BR count as 
public sector borrowings, they are 


to do so: recession. 
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Meal ticket _ Execution of a TV franchiser 


From Mr Richard Vivian 

Sit, Michael Thompson- 
Noel's scheme for hedging the 
future cost of dinner ingredi- - 
ents (February 16)-lacks the 
beautiful simplicity of my own 
stratagem. I have given my 
god-daughter a Britannia gold 
coin'on the understanding that 
when she comes of age and 
wishes to sell it she will take 
me out to dinner on her win- 

Using this simple “straddle” 
T have-hedged against the pos- 
sibility that the price-of dinner 
will outperform that of gold 
over the next, 15-20 years. My 
god-daughter, of course, will be 
hoping for the exact opposite. 
Richard Vivian, - : 
87 Dafforne Road, SW17 


From Mr Jeremy Wallington. 
Sir,'In an article on the 


‘forthcoming independent tele- 


vision franchises (February 16), 
Alice Rawsthorn made the 
comment on the last round in 


- 1980, (not 1982 as she said): 
-“All the incumbents survived 


the round except for Southern, 
which was suspected of 


ing responsibilities.” 

As the director. of pro- 
grammes of Southern Televi- 
sion from 1977-81, this is a 


on th and interesting 
team which I led during that 


A few months ago, the 
authorised history of the Inde- 
pendent Broadcasting Author- 


Commission disclosure 


From Ms Jean Eaglesham. _ 

- Sir, It is Mr Peter Heath who. 
is missing the point about com- 
mission disclosure, not the 
Association 

, February 15)... 

Mr Heath accepts the princi- 
-ple- that consumers . should 
know the price of'a service — 
except, it would seem, if the 
service is independent advice 
and the price paid is in the 


. ease of a Life policy bought.. 


‘a tied agent, the -con- 
trom. 8 also  wnwristingly te 
ying substan charges 
Doren ihe life office and other 
expenses. That is why we have 
consistently argued for the dis- 
closure of total charges, 25 well: 


ymomission.- _ s . 
"Sr Heath then defends. the’ 


curious practice of telling con- 


sumers the price of the service 


only after the purchase has 


“travel company 


Paying for travel 


From Mr & Kent 
Sir, In his article “Paella and, 
Chips” (February 9) David. 
il deals -with-the ques- 
“What. happens-if.my.. 
goes bust?’ 
But he omits the best answer 
ot that is, to pay for 
your holiday, using a credit 
tard. Under the 1974 Consumer: 
Credit Act there is a “joint Ha- | 
bility” which" applies to. all 
breaches of contract: if the 
goods or services are 
sr do not match their- 


tion: ° 


-eash price that is, of 
“his 


- desert then you have a 
ana eae ainst the credit, 


ard Kent, 


been made. Granted that con- 
sumers can then reject the ser- 
vice outright - assuming the 
policy is not urgently required 
to support a mortgage, for 
example. ; 

But why should they have to 
eat the polley to haow the Mall 
sen the policy w the 
basis of its cost? Full market 
competition can only exist 
where consumers can exercise 
informed choice, and delayed 
disclosure seems certain to dis- 

‘The consumer's requirement 
for effective disclosnre is sim- 
‘ple: disclosure in -terms that 
be readily understood and 
compared. In onr view, the 
price should be shown in cash 
as well as percentage terms, If. 
Mr Heath wishes to ignore the 


prerogative. 
Jean Eaglesham, — 


Consumers’ Association, 
‘2 Marylebone Road, NWI 


by credit card. 


core applies to all ‘contracts © 


This applies 


panies accept that it-‘covers Hey 
‘cl agenti = te 
eee yon Nisa. or Access - 


over £100; and credit card com-- -regard the health 


- card (and take-advantage-of- ” 
the insurance that some issu- 


rs offer) and you need not lose 
sleep worrying about your holf- - 
Sierfa De. Alteo, 
Alicanie, seta a 
Spain 


* 1980s, 


ity for the period (Independent 
Television in Britain, Vol IV, 
by Jeremy Potter, Macmillan) 
was published. 

It says (page 135): “In 1980 
had programme performance 
and quality of management 
been decisive considerations, 
Southern Television should 
have been assured of the 
award of a new contract... it 
was pre-eminent among the 
regional companies as a regu- 
lar contributor to the network 
schedules. The quality of its 


children's programmes and 
drama matched the standards 


enriched the ITV schedules 
with a prestigious ingredient. 
Satisfaction among viewers in 


the region was unusually 
high.” 


The canard that Southern's 
execution was due to pro- 
grammes has been around for 
a decade. It was alas untrue, as 
anyone working in the [TV sys- 
tem in 1980 knows, The fault is 
not particularly Ms Raw- 
sthorn's reporting but much 
more to do with the absence of 
obligation on the IBA to report 
its reasoning at the time — one 
hopes that in the allocation of 
the new licences a much 
greater sense of honesty will 


previ 
Jeremy Wallington, 
- chairman, : 


Wallington, Irving, 5 
MV Josephine, Millharbour, 
West India Docks, El4 


Speaking up for British industry 


From. Mr Douglas Dale. 

Sir, One wonders how long 
Phillip Oppenheim MP will 
need before he and the Conser- 
vative party take responsibility 
for the second recession they 
have presided over in 11 years. 

Their ‘policies have been the 
opposite of those of the Labour 
years, which were blamed for 
the first - with justification. 

The long-suffering public 
would be more impressed if 
politicians admitted their mis- 
takes, instead of pretending 
never to be Iu the early 
the then chancellor 
Geoffrey ‘Howe-believed that: 
British industry. had, of neces- 
sity, to decline because we had 
tncome from North Sea ot} - a 
ridiculous proposition, if ever 
there was.one — and now the 
pound bas been tied to too 


epurse, high a value, in the belief, . 
- - apparently, that all industry - 
needs is bitter medicine to © 


Industry is at last beginning to 


speak up for industry ~ about © 


five years ‘too late ~ but still 
in soft tones as it has to speak 
for the City of London, as well 
as industry, whose interests 


-are often at variance. The UK 
‘must be the only country 


whose government fails to 
of industry 
as overwhelmingly important. 


* "The US-is ahead of Britain in 


allowing its financial markets 
to ruin its industry, but we are 
close behind. Modern methods 
of shareholding through insti- 
tutions, force “short-termism” 
on industry and thus prevent 


long-term planning, research, ~ 


development and investment. 


‘. No one would advocate infla- 


tion, but it performed one good 
function which seems to pass 
unnoticed. Fixed interest bor- 
rowings are more easily repaid 
in the inflated pounds of future 
years. For several decades, this 
encouraged investment, but 
the effect almost disappeared 
in the mid-1950s when inflation 
fell to 3 per cent. That may 
have contributed to our pres- 
ent ise, 
UK industry desperately 
three 3 


needs things: 
1. A financial stimulus for 


‘research, development and 


investment. 


“2, Relief from . pressure for 


short-term profit from its insti- 
tutional investors whose suc- 
cess is measured by quarterly 
league tables showing their 
performance i others of 
thelr kind. (Higher capital 
gains tax on short-term invest- 
ments and lower rates on 
investments held for five and 
10 years would encourage a 
longer view.) a 
3. Action by the new account- 
ing standards authority to 
eradicate fictional profits and 
returns on capital caused by 
the reduction in the value of 
money. These profits ‘mean 
it coripanies pay more than 
they should in corporation tax, 
dividends and pay rises. 
These measures would leave 


‘industry in no doubt that it 


was expected to plan for the 
futures there is no future in 
looking for a maximum three 
years pay-back! 

The recovery process would 
take many years, but there is 
no other way. : 


a 3 


Credit and 


competitiveness 


From the managing director, 
NEI Parsons 

Sir, While agreeing with 
Edmund Dell's premise that 
UK suppliers should not be 
denied the opportunity to com- 
pete in the export market, 
(“Disarmament is not the 
Answer” February 15), I must 
take issue with one of his 
statements. 

He suggests that ECGD's 
provisions “may also be a 
symptom of the decline in com- 
petitiveness of UK industry”. 
Assuming ECGD can only need 
a provision when there is a 
tisk of a customer defaulting 
on payments, whether for free 
standing products or those 
forming part of 2 project, then 
a UK company must first have 
‘won the export contract which 
gives rise to that default. The 
fact of having won the contract 
in tum implies that the UK 
company must have been con- 
sidered competitive by the 
overseas buyer. It is therefore 
dangerously misleading to mix 
considerations of declining 
competitiveness with ECGD 
provisions in this way. 

However, looking to the 
future, should export credit 
guarantees become relatively 
even more expensive for UK 
exporters than for competitors, 
our competitiveness may well 
decline to a level where ECGD 
requires few, if any, provisions 
since we will have few exports 

credit guarantees! 


Newcastle upon Tyne 


Drop them! 


From Mr D FitzWilliam-Lay. 


Sir, Since you started 


distributing loose advertise- 
ments with your paper last 
year, for me one of London's 
most depressing sights has 
been the extra litter around 
the entrance to Sloane Street 
underground and along the 
eastbound platforms to the 


City. 

‘One would have hoped that 
civilised elements at the FT 
would have resisted this partic- 
ular lure from Mammon. 
David FitzWilliam-Lay, 

19 Chesham St, WI 


Fax service 

LETTERS may be faxed on 
071-873 5938. They should be 
clearly typed and not hand- 
written. Please set the fax 
machine for fine resolution. 


tightly controlled by the Treasury. 

Will the government 
This seems highly unlikely. The 
Transport Secretary, Mr Malcolm 
Rifkind, has taken to reciting sev- 
eral times a day that the sum of 
£4bn which BR has been authorised 
to spend over the next three years 
already represents the highest level 
prof- of railway investment in 30 years. 


BR will probably have to seek 
higher borrowing 


the existing investment programme 
because of falling property profits 
and passenger numbers. The Trea- 
sury — not renowned for bursts of 
munificence at the best of times — 


seems unlikely 
double doses in the midst of 


Perhaps even more disturbing to 
the Treasury will be the rider 


BR chairman undergoes a conversion 


Richard Tomkins on Sir Bob Reid’s new-found enthusiasm for spending on the rail networks 


added by Sir Bob. He not only 
wants more money, but wants to be 
able to lay hands on it more easily. 


give way? 
Under 


Jevels even under 


to hand it out in 
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says, rigorous scrutiny 
nificant investment decision by the 
Department of Transport and the 


Treasury is causing 

long delays. “If you want an indus- 
trial performance 

can be proud of, then you have got 
aioe kine business ba ama: E & sen 
sible fashion, my experience o! 
four months is that there are too 
many blockages, " he says. 


People a1 
gest that what Sir is 
a return to the 
lax financial monitoring of the 
early 1980s. Then, they recail, 
als nancial performance led to 

Ss 
the highly critical Serpell report, 


BUILDING SOCIETY INV! 
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the existing system, ee 
every sig- 


that the public 


memories sug- 
seeking is will 
high debt levels and 


led to 


ADVERTISEMENT. 
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ESTMENT TERMS 


named after Sir David Serpell, who 
chaired the committee which wrote 
it, and in turn to the creation of the 
investment appraisal processes 
which exist ‘ 

And yet, on overall investment 


BR is allocated specifically to chan- 
nel tunnel works, not to the rest of 
the system. And it is unclear why, 
given the strains of present traffic 
levels, the investment should not 
be higher today than it was 30 
years ago. 

As a minister still new to his 
department, Mr Rifkind must be 
casting around for initiatives to 
demonstrate his concern over 
Britain’s transport crisis. Spending 


win him no friends with the 
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GrandMet and Foster’s 


reach pub-swap agreement 


By Philip Rawstorne 


GRAND Metropolitan, the food, 
drinks and retailing group, yes- 
terday announced that it had 
reached agreement with Fos- 
ter's Brewing of Australia on 
revisions to the breweries-for- 
pubs swap with its UK subsid- 
iary, Courage. 

The valet of the deal, esti- 
mated at £2.8bn when first Fro. 
posed nearly a year ago, 
been reduced to £2.36bn by the 
slide since then in the property 
niarket. 

But it is by far the most sub- 
stantial response yet to the 
efforts of the Monopolies and 
Mergers Commission to inject 
more competition into the 
industry and it will have a 
wide-reaching impact. 

The revised agreement pub- 
lished yesterday reflects the 
Office of Fair Trading’s moves 
to shorten the periods of Cour- 
age’s exclusive beer supply 
contracts with GrandMet’s 
managed pubs and the jointly- 
owned Inntrepreneur estate in 
which GrandMet will merge 
the rest of its pubs with those 


of Courage. 

GrandMet will sell its UK 
brewing business — four brew- 
eries with such beer brands as 
Webster's and Ruddles -— to 
Courage for £316m but will 
repay £55m when the four-year 
supply contract to GrandMet's 
1,540 managed pubs expires. 

Courage will Eupply the Inn- 
trepreneur pubs exclusively for 
seven years. This estate will 
initially comprise the remain- 
der of the partners’ 8,450 leased 
pubs but more than 1,100 of 
them will be sold within the 
next two years, GrandMet will 
manage the estate. 

Completion of the deal, for 
which bank loans of £1.46m are 
being arranged by Barclays, 
Citicorp, NatWest and 
SG Warburg, is expected next 
month. 

GrandMet will receive some 
£600m cash from the sale of its 
breweries and the formation of 
the Inntrepreneur estate. This 
will reduce the group's pearing 
by 15 per cent to 
cent. Sir Allen Sheppard, 


GrandMet chairman and chief 
executive, said last night: 
“This important transaction 
enables us to apply our prop- 

t skills to an 


erty managemeni 

enlarged pub estate and to 
enhance the strength of our 
UK retailing activities.” 
group's brewing 
operations contributed only 6 
per cent of trading profits last 
year and had limited prospects 
for international development. 

But with their acquisition, 
Courage will become the sec- 
ond largest UK brewer with an 
initial market share of around 
20 per cent and poised to 
mount a challenge to Bass, the 
industry leader. 

Apart from its ale brands, 
GrandMet intends to transfer 
to Courage its licences to brew 
Carlsberg, Holsten and Bud- 
weiser lagers in the UE if their 
owners consent. 

But they may prefer to seek 
other arrangements because of 
conflicts of interest with Cour- 
age’s Foster’s and Miller's 
lagers. 





Austrians seek large holding 
in Telfos but no bid planned 


By Andrew Bolger 


THE AUSTRIAN engineering 
group Jenbacher Werke said 
last night it wished to take a 
significant stake in Telfos 
Holdings, the UK engineering 
group which recently narrowly 
escaped being taken over. 

William Cook, the UK steel 
castings group. withdrew a 
£38m offer for Telfos earlier 
this month. 

Telfos shares had collapsed 
after its auditors presented a 
damning draft report on its 
financial status, 

Jenbacher said last night 
that after talks with Telfos it 
had decided that the Austrian 
group should support Telfos by 
a cash subscription of an 
undisclosed amount for new 
shares in the UK group which 


would leave Jenbacher owning 
up to 29.2 per cent of Telfos's 
enlarged capital. 

The Austrain group said it 
did not at present intend to 
Make a full takeover bid for 
Telfos, although in the event of 
a third party making such a 
bid, it reserved the right to do 
so. 

it said its proposal was sub- 
ject to further negotiation with 
Telfos and the provision of 
audited accounts by the UK 
group for the year 19901. 

Jenbacher said that follow- 
ing the losses incurred by Tel- 
fos on its non-core activities, it 
believed the UK group had 
been denied the financial 
resources to develop satisfacto- 
rily its core business of making 


railway rolling stock. As a 
resuit of the proposed cash 
subscription, Telfos would 
receive sufficient funds to 
achieve its expansion plans 
and would be in a position to 
continue as an independent UK 


company. 
Jenbacher would seek minor- 
ity representation on the Tel- 
fos board and would also offer 
management support for Tel- 
fos’s operations in Austria and 
Hungary. It felt such an associ- 
ation could represent a power- 
ful new force in the European 
railway industry. 
The Jenbacher announce- 
ment emerged after Telfos's 
had closed down Sp at 
85p, giving the UK group a 
market value of £27m. 


Brent Walker 
still in 

talks with 
bankers. 


By Maggie Urry 
BRENT Walker, the 
heavily-borrowed leisure 


weeks. : 

The group, where Mr George 
Walker is chief executive, 
went through a traumatic refi- 
nancing last autumn wher its 
debt levels reached £1.4bn. lis 
banks came to a standstill 
agreement in November, but 
said that a farther restractur- 
ing of debt was needed to 


bring the group's borrowings 
into line with its longer-term 
needs. 

Accountants Touche Ross 
have been working on a report 
of the group’s business which 
will form the basis of the reor- 
ganisation of Brent Walker’s 
debt. The debt restructuring is 
expected to be finalised at the 
end of March or early April. 
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Glam faces at Lloyds — Sir Jeremy Morse, flanked by Sir Robin Ibbs, his deputy Geft), and Brian Pitman. 


Lloyds Bank £591m back in the black 





By David Lascelles, Banking Editor 


LLOYDS BANE's 1990 pre-tax profit of 
from a loss of 
£715m in 1989 when the result was hit by 


£591m marked a return 
Third World debt provisions. 


Probe efter tae ena minorities emaumied. 
$586). An extraordinary 

£118m gain on the sale of subsidiaries, 
mainly the Yorkshire Bank, put the profit 
attributable to shareholders at £410m (loss 
equivalent to 24p (losses 48p) 


per 
A final dividend of 10.3p raises the total 
by 15 per cent to 15.3p with a cover of L5 


times. 


Sir Jeremy Morse, chairman, said profits 
did not recover as strongly as hoped in 
1990. Trading conditions were worse than 
expected, particularly in the UK, and were 
not likely to improve greatly this year. But 
he said the group was continuing to invest 
for the future, and ifs underlying strength 


justified the dividend increase. 
The main drag on i 





Ladbroke Racing, part of the 
Ladbroke Group, annonnced 


The company said that it 
intended to exercise its option 
to terminate its contract under 
which it provides services 

ugh 75 betting shops amd 


earnings was 2 more 
than doubling of provisions (excluding 
‘Third World) fram £245m in 1989 to £799m 
mainly because of the impact of recession 


Ladbroke pulls out of Datch racing 





at seven trotting courses in 
the Netherlands. 

‘The move was foreshadowed 
@ year ago when the company 
made it known that it was ini- 
tiating discussions with the 
Dutch government and the 
NDR, the governing body for 
galicping and trotting. 





Lending on bricks and mortar appears to be safe as houses 


David Barchard reports on the success of the building societies in a depressed housing finance market 


R Andrew Longhurst, 

chief executive of 

Cheltenham & 
Gloucester Building Society, 
might be forgiven for being in 
an unusually sunny mood this 
week as he announced his soci- 
ety's 1990 results. 

Toe housing finance market 
may have been in the dumps 
for many months but the build- 
ing society industry, as typi- 
fied by C&G. has rarely looked 
healthier. 

In contrast, yesterday's take- 
over of Leamington Spa 
lumped that unfortunate build- 
ing society in the company of 
other types of retail financial 
institutions, such as Lloyds 
Bank, the balance sheets of 
which have been scarred by 
record provisions. 

At C&G, except for the occa- 
sional blot on its record such 
as a £750,000 loss on estate 
agency operations, the news all 
seems good. 

Total assets improved by 59 
per cent from £7.27bn in 1989 to 
£11.57bn last year. The society 
now has a 3 per cent share of 
alt UK mortgage lending. Most 
satisfying of all, C&G has 
enjoyed a seemingly irresist- 
ible rise in the soci 


iety 

league table over the last three 

years, pushing its way from 
number ten to number six. 

While Mr Longhurst was 

enjoying his hour of triumph 

in London on Thursday, a mile 
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away at the Building Societies 
Commission, the industry 
watch-dog, the finishing 
touches were being put to a 
heads of agreement ba tl the five 
largest building societies for 
standby liquidity support for 
Leamington Spa, the 20th - 
est society iv assets. 

Though Mr Cameron Scott, 
the newly appointed chief exec- 
utive of Leamington Spa, 
strongly denies that a rescue is 
involved, his society is folding 
its tents after a life of 153 years 
and will shortly disappear in a 
merger with Bradford & Bin- 


ley. 
But Leamington "s_mis- 
fortunes are not typical of the 
industry. Mr Longhurst and 
the soaring fortunes of C&G 
are probably somewhat more 
representative. Its success 
rests on a dynamic but sturdy 
combination of management 
strategies, the key features of 
which appear to be: 
@ Rigid control of costs. 
C&G’s ratio for management 
expenses to total assets was 
the lowest of any large 
society at 30 per cent in 1989 
and fet! again last year. 
@ The development of new 
products inside the society’s 
areas of specialist advantage 
such as pore savings 
accounts rather than unfamil- 
iar innovations. 
@ Extreme caution on lending 
and attention to keeping possi- 
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ble losses well insured. 

Leamington Spa by contrast 
is expected to go down in 
building society history as one 
of the very few societies ever 
to record a loss, likely to be 
£2m after making provisions of 
breiiding soctaty: ixiustry was 

soci was 
able to recall just when a soci- 
ety last went into the red. 

Leamington Spa’s misfor- 
tunes are the more striking 
because other societies report- 
ing their results so far have 
enjoyed a strong upturn in 
their profits. 

Leeds Permanent, the fifth 
largest society, reported az 
per cent profits jump, though 
its results may not be strictly 
comparable as its financial 


‘ 


1984 86 
Source: 


year ends in September. 

Northern Rock, the 13th larg- 
est society, also pushed up its 
profits by 23 per cent in the 
year ending in December, 
while the smaller Cheshire 
Building Society was up 22 per 
cent. 

Not all societies wilt show 
such resilience. Many have 
been concentrating less on 
profits growth than on build- 
ing up market share and trying 
to squeeze other competitors 
out! of the housing finance mar- 


To some extent the strategy 
has been successful. About two 
dozen small newer mortgage 
lenders, mostly foreign banks, 
quietly put their mortgage 
portfolios on the market in the 


second half of 1990. 
Halifax, the industry giant, 
has pushed its share of the UK 
market up to 20 per 


mortgage 
! 4g cent and claims to have 45 per 


cent share of the first-time 
buyer market at the moment. 
Despite the push for market 
share its 1990 profits are expec- 
ted by analysts still to be more 
than 5 per cent above 1989 lev- 
els when they are announced 
mrLeamningson Spa is not al 
a is not alone 
in having had to make provi- 
sions against losses. All societ- 
ies, including the industry's 
stars such as C&G, are having 
to do it. During 1990 C&G 
incurred direct losses from 
arrears and repossessions of 
£1.8m and was forced to make 
further provisions of £15.9m. 
Its total charge to accounts 
included £7.7m from weaker 
societies which it had mopped 
up, sometimes in shotgun mar- 
‘riages arranged, like bead 
aoe & Bingley’ 


, at the behest of 
the Bu Societies Commis- 


a But in a depressed market, 
building societies are at an 
advantage. 

“Building societies are less 
vulnerable to the downturn in 
the economy than the banks 
because we are not exposed 
toanything like the same 


Gegree to the corporate sector.” 
says Mr Tim Melviile-Ross, 


chief executive of Nationwide, 
the second largest seciety. Last 
year however, the housing 
market and lasses on commer- 
cial property forced it ta put 
aside 265m. 

Mr MelvilleRoss points out 
that this figure is relatively 


modest cont] with mort- 
gage assets 
Two large societies, Alliance 


& Leicester and National & 
Provincial, are believed to be 
preparing provisions, possibly 
as large as £45m and £30m, 
partly resulting from commer- 
cial property lending. 

Even so, the experience of 
N&P and Alliance & Leicester 
suggests that building societies 
can afford to take satious hits 
on new business arrears, pro- 
vided that their mainstream 
mortgage business is being 

managed. 

The real threat to building 
societies comes from pressure 
on their margins. In fighting 
for market share over the last 
three years, the societies have 

seen its judgement vindicated 
on how far to allow margins to 
squeezed. 

Five years ago, building soci- 
eties appeared to be dinosaurs, 
heading for extinction in a hos- 
tile market environment. Now 
societies like Halifax and C&G 


NEWS DIGEST 


Shepherd 
Neame buys 
Bass pubs 


BASS, the UK's_ leading 
brewer, yesterday sold 


to bring the total of pube i hed 
ol 
sold bold‘ giniea July 1989 to more 


“hn the current year, the sale 
fas ‘been either completed” or 
ei or 
contracted. Most sales have 
been to individual tenants. 


of 7,200 by November next year 
to comply with government 
orders to free them from exclu- 


sex — bring Shepherd Neame's 
estate jn tne south east of 


England 06. 

Last July it bought 38 pubs 
from Ind Coope, an 
Allied-Lyons subsidiary, for 
£5.85m. 


Merlin Inti Green 
net asset value 83.2p 


Merlin International Green 
investment Trust, which came 


to the market in December 
1989, had 2 net asset value of 


A final dividend of 15p is 
proposed which 
@ special inaugural payment of 


Assets downturn at 
Baillie Gifford Shin 


Net asset value per ordinary 
share of Baillie Gifford Shin 
Nippon fell from 1642p to 21p 
oer the year to January 31 

Net profits for the 12 months 
worked through at £93,968 
Gosses £143,089) and earnings 
Per share at 0.59p (losses 0.89p). 

ross investment income 
improved from £153,521 to 
£431,910. 


MMI improves 
to £317,000 


MMI, the financial marketing 
company traded on the USM, 
returned profits of £316,845 pre- 
tax from a turnover of £1.45m 
for the 1990 year. The figures 
compare with £300,604 and 
£221m for 


respectively for 1989. 
increased profitability on 
lower turnover reflected the 


trating resources on hi; 
ity financial eanaia al 


Earnings emerged at 2.31p 
(2.58p) and a proposed final 


dividend of ip makes a 1.25p 
Oo inant ae 

pro; ou 
the basis of one warrant for 
every five ordinary shares 
held. The warrants will confer 
the right to subscribe for ordi- 
nary shares at 30p each on 


April 30 in any of the years 
1892 to 2000. 


Casket’s Comfy sale 
raises £1.93m 


of September 1990 the company 
showed pre-tax profits of 


Texan acquisition 
for Richmond Oil 


Richmond Oi & Gas has 
acquired Lone Star Royalty 
Corporation of Texas, for 
600,000 Richmond ordinary 
shares. 


In the period to March 31 
1990 Lone star owned small 
mineral and royalty interests 





in about 346 wells in Texas 
with revenues of about $15,000 
(27,600) a month. It has a data 

base relating to some 100,000 
mineral and royalty owners 
and 7,500 ries. 

For the nine months to 
December 1990 Lone Star’s 
gross Income was $217,466 get 
it made royalty acquisitions of 
$370,000 which an provide 
additional gross royalties of 
about $125,000 a year. 


F&C Enterprise net 
asset value lower 


F&C Enterprise Trust had a 
net asset value of 43.9p at 
December 31 against 45.3p a 
year earlier and 48.6p at end- 
dune 1990. 

Net revenue for the year 
improved _ from Gear eaters to 
aA earnings per share 

= (G.17p). A single 
tal cident of 0.2p (0.16p) is 
pry 


Net asset value falls 
at IT of Guernsey 


Net asset value per share of 
the Investment Trust of Guern- 
sey stood at 51.3p at end-De- 
cember 1990 compared with 
61.3p a year earlier. 

A final dividend of 1.65p 
gross (1.5p) is recommended for 
a 2.35p gross total (2.125p). 
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Heavy provisions and a loss on credit 




















LINREAD, the Birmingham- 
based precision components 
and fasteners manufacturer, in 
an early announcement of its 
annual figures, yesterday said 
that a shortfall in the value of 
Its stocks and an increased pro- 


stock were the principal causes 


of a 87 per cent drop in pre-tax. 
profits. 5 
pill Sud-yeer. stocitaike in the 


which jatwely ges plies the pe 
automotive secto: T, found. that 
moe ie the re tought i it 
Theres was a shortfall of 
£770,000 against the book value 


At the same time poor mar- 
ket conditions led Linread to 
increase by £540,000 the provi- 
of sey mong oe a oe 
si and over- 
due debts,” 


Pre-tax profits for 1990 fell 
from £3,32m to £2.08m on turn- 


By Michiyo Nakamoto 


TELECOMPUTING, the 
USM-quoted computer services 
company, is to acquire Gres- 
ham, a much larger Southamp- 
ton-based company in the same 
field of ot pasa in an aill- 
share deal, 

Details of the agreed offer 
were not revealed the 


shareholders, 
Mr Digby Hardy, a ieee 
gs 


acquisition would help the 
company to take advantage of 
opportunities in the expanding 
computer software market. 


ie fore. Tot. 
Do. Warrants 


@ First Dealings 


Feb. 18 

Laat Dealings 
: Last Declarations ee 
r settioment June 10 


For rate indication: 
London Share ‘Service” end of 


Calls in BTA warrants "99/94, 


KEND FEBRUARY 93/PEBRUARY? 24, 


cent, with 


Exrotennel Fe 
Se Pace meee ‘iB 






ti ne gn i pe 
year and a further 1,000 in the 
months of this year. 

He ‘said that a major 


banks. This had enabled the bank. 
record its fire woman of 

several years. gral 
increased from 4.05 per cent to 4.29 per... 

en much of the gain coming in the 


imterest mar. 


benefited from a flight to quality in recent, ~ 
months with an inflow of relatively cheap - 


ope group's total risk asset ratio, the’, 

key measure of strength, 

— slightly above the internationally 
minimum. Sir Jeremy said this was 

Tower than Lloyds would wish. But the 

group was fundamentally sound. i 


Linread 37% lower after 
stock provisions and errors 


By Paut Cheeseright, Midlands Correspondent 


was 85 per cent. 


over of £42.73m (£39.46r0) with | 
earnings per share of i1.07p | 
(17.87p). 


. The shares fell by 7p to 100p.. 


The stocks problem arose . -: 


because incorrect data was fed 


5: into the divisional computer, 


and garbage out’, 


of the error and 
a subsequent inv 


“gs Me Hughes pat it. 
Realisation 


vestigation by . 
Coopers & Lybrand Deloitte, . 


the group's auditors, 
the poor performance of the 
products division, 
which had been troublesome 
for some years. 
Mr Hughes attributed the 
difficulty ia manage- 


tive industry is lower. 


A proposed final dividend af - » 


Telecomputing to acquire ; 
Gresham in all-share deal - 


In terms of turnover, with. : 
sales of about £9m a year, . 


Gresham is significantly ae : 


than the company absorbing it. 
Yesterday Telecomputing 

simultaneously announced 2 

pre-tax loss of £103,000 


(£770,000 loss) for the year to: 


September 30. Turnover fell to 
£2.1m (£2.5m) and the loss per’ 
share was 1.99p (16.47p loss). 
item of "p213,000 Rea 
i a rel to 
legal proceedings against . the 
company's former chairman 
rs ee executive. 
lecomputing’s shares were. 
suspended yesterday at Up. 
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The anplate. 
‘monthly guide 


’ The rewards ‘of life overseas are big - abetter job, - 
More money, lower taxes, a ‘higher standard of Rving 
- and alot more. You can easily double your income — or 
do even better —.with the right advice. 

Probably the very best advice for expatriates is in 
Resident Abroad. Every month you.can look forward - 
to news and comment, entertainment andhard - 
information. Ways to make money, ways to save - 

_ Money and a host of ideas on how to spend itl 


*. [EVERY MONTH RESIDENT ABROAD COVERS 


Effective tax planning’ | UK Living costs 















. FinancialNotebook = - UK house prices 
Letters to the Editor What's on overseas” 

- Currencies Prize competitions 

""Giffshore funds Travel & Leisure © 


“As well as the best investment opportunities and the . 
neatest tax plans, Resident Abroad covers just about 
“-every other subject you're likely to need an expert . 

’ view oa while you're abroad. It’s afi presented i ina 

” clear readable style so you cen plan your moves with 


: confidence. 
to life overseas than money. When: 


- There’s more 
‘you’ ‘ra considering your children ‘seducation, when . 
you're wondering about prices in the UK, when you're 


~* choosing airlines, cars and holidays, wun to Resident ie 
Abroad for an informed view: ae a 





Abroad is Sikaby wieseliioen tan FT. 
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. your subscription will be refunded in full. 







coer: As you would expect fromasister | I 
publication of the ET, ‘the cae of reporting is of tha “| 
“highest standard. 4 
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Eire and Europe who are regular FT readers. If 
you want to reach this important audience, call 
ee ois SES Food Macticuring BSE tat Chris Schaanning on 071 873 3428/4823 or fax 


anes Telentont Hetworkse 
122868 Gtherindstl food Realtng yO 071 873 3079. 








For almost a decade, Resident Abroad has offered 
solid, impartial advice on all aspects of living and 
working overseas. News is interpreted from your 
viewpoint as an expatriate. 





Investors Chronicle. The acknowledged market leader. A wealth of fact, 
advice and opinion on the UK stockmarket - every week. In short, 
Investors Chronicle provides the most comprehensive overview availableof the 
investment scene: Mi Notes and Features - the current financial climate 
examined Investment - incisive assessment of particularly interesting 
trends li Personal Finance - tips and advice $M Big Companies - the news and 
what it means, M@ Smaller Companies - noteworthy small companies Results, Annual reports, Statistics. 
NEW European Section 
And, in addition 
to this fund of UK 
investment information, 
Investors Chronicle 
now contains A 
EUROPEAN SECTION. 
Featuring reports on 
national business sectors, 
economic trends, market 
developments and profiles 
of companies and people, 
Investors Chronicle 
provides the same 
professional comment on 
the European market as 
it does on the UK. 
RECEIVE FOUR 
FREE ISSUES. Fill in and 
return the coupon below 
and receive your first 
four issues of 
Investors Chronicle free. 







































We would like youto see for yourself how Resident 
Abroad really is the complete guide to life overseas. 
Simply fill in the coupon below and send it to the 
address shown. We will send you the next 2 issues of 
Resident Abroad free of charge. 






























if you decide to become a full subscriber, you are, 
Protected by a Money Back guarantee. Should you 
decide to cancel at anytime, the unexpired portion of 


















You can cancel your trial subscription after the second 
issue and owe nothing. Or you can go onreceiving the . 
magazine every month after the first two. You still pay 
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High crude oil 
prices help Saga 
to profits record 


By Karen Fossli in Oslo 


SAGA PETROLEUM, Norway's write off some of the value of 
largest independent oil com- its 12.34 per cent stake in 
pany, yesterday announced Elkem due to its low share 
record profits before extraordi- price. Last week Elkem 
nary items, for 1990. Helped by announced that tt had plunged 
strong crude oil prices and into a NKré50m net joss for 
petroleum production, Saga 1990 because of low metal 
lifted profits before extraordi- prices. __ . 
nary items te NKrl.iébn — Saga said it saw “a potential 
(200m) from NKr9ilm a year for interesting industrial 
earlier, co-operation” with Elkem, 
The average crude oil price which is a big user of energy. 
per barrel in 1990 rose to In addition, it had significant 
N&Krid3 from NKr122 in 1989. expertise in materials and 
The board has proposed an energy technology. However, 
unchanged dividend of NKri Mr Asbjoern Larsen, Saga pres- 
per share. ident, refused to be drawn on 
Operating profits soared to details of any co-operation. 
NKr1.31bn in 1990 from The company said 60 per 
NKr760m in 1989. Sales of cent of the construction work 
petroleum products and gains on its Snorre oil field develop- 
on tariffs boosted operating ment had been completed. The 
revenue by NKr803m io field is due to come on stream 
NKr3.86bn. in the latter part of 1992. 
Crude oii sales increased by The company also submitted 
1m barrels ta 17m barrels, but a development plan in Decem- 
was restricted by production ber for approval by Norwegian 
problems at the North Sea authorities for a new oil field, 
Gullfaks field. in which Saga Tordis, and has plans to sub- 
has a 6 per cent stake. mit another by May. Tordis is 
Saga said that if the field to come on stream in 1994. 
had met production targets, Saga participated in 13 explo- 
the company would have had ration wells in 1990, three of 
access to an additional 700.000 which it operated. In all, the 
to 800,000 barrels of crude ail. company participates in 38 
The group explained that its Norwegian production licences 
investment in Elkem, the trou. and is operator of 14. 
bled Norwegian light metals in Norway's recent 13th lic- 
company, was booked as capi- ensing round, Saga was offered 
tal assets at cost because the three operators’ licences, cov- 
investment was long-term. ering four blocks, and share- 
It had widely been expected holdings in four other licences, 
that Saga would be forced to covering seven blocks. 


Schneider prepares to 
fight for Square D 


By Barbara Durr in Chicago 


GROUPE Schneider, the proposal; now they propose to 
French electrical equipment replace our board of directors 
manufacturer, yesterday told in a proxy fight.” 
Sauzre D Company of Dlinois Eleven names were nomi- 
that it was prepared to launch nated by Schneider for the 
a proxy fight for the company. board. 
This week Schneider made an Mr Pineau-Valencienne said 
unsolicited bid for the US elec- in his letter that Schneider's 
trical products group. “intentions are friendly" and 
Ina letter to Mr Jerre Stead he was “open to discussing all 
- Square D chairman - Mr aspects of our proposal and I 
Didier Pineau-Valencienne. am prepared to meet you at 
Groupe Schneider chairman. any time to do so". But both 
said he wanted to keep Schnei- companies appear to be gear- 
der’s options open to launch a ing up for a battle. 
proxy fight if its merger bid Schneider's $1.9bn merger 
‘was not accepted. . proposal to Square D on Tues- 
Schneider delivered a list of day follows more than two 
its nominees for the Square D years of talks between the two 
board in preparation for the companies. 
company's annual meeting on These failed to produce 
April 24. agreement on an alliance, 
Yesterday was the last busi- which Square D's board specifi- 
ness day before Square D's cally rejected at a meet in 
Sunday deadline for notifica- September. 
tion of proxy challenges. Mr Stead had said that the 
Mr Stead said of the letter: merger proposal from Schnei- 
“We are puzzled by this action. der, which would bring $78 per 
First. Schneider sends us a share, would be considered “in 
supposedly friendly merger due course”. 
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Metro drops 
plan to buy 
holding 

in Omni 


By William Dulfforce 
in Geneva 


METRO INTERNATIONAL, the 
Swiss finance company of the 
Mg, Germs greg group, 

yesterday i dropped 
a plan to buy a stake in Omni 
Holding, the company of Mr 
Werner Rey. 

Metro also said it would not 
grant the Swiss financier the 
stand-by credit which formed 
part of the project. 


Mr Rey will have difficulty in 
completing the deal, 
announced last month, in 
which he was to have sold a 
controlling stake in Adia, the 
employment and_ services 
group, to Comco Holding, a 
Swiss subsidiary of Asko Deut- 
sche Kanfhaus, another big 
German retailer. 

At the time, a representative 
for Mr Rey said the deal would 
enable Omni to reduce its bor- 
rowings and raise equity to 
finance recent acquisitions. 
Omni would secure a net cash 
gain of several hundred mil- 

francs. 


As part of the transaction, 
Omnl would have acquired a 
48 per cent stake in Comco, 
while Asko would have 
reduced its interest in Comco 
from 90 per cent to 48 per 
cent. 

However, completion of the 
deal depended on Mr Rey 
being able to raise bank cred- 
its of more than SFrs00m 
($316m) through a consortium 
of Swiss banks 


Last week the Bern Can- 
tonal Bank, which was lead- 
Managing the _ credit, 
announced it would lend “sub- 
stantially less than SFr50m” 
and the consortium appears to 
have broken up. 

The banks’ withdrawal came 
after reports in German-lan- 
guage Swiss newspapers critic- 
ising the sale of the 53 
per cent stake in Adia to 


Comeo. 

One claimed that by selling 
Adia shares at a price of some 
SFr1,700 each, when their 
market price was fluctuating 
around en Rey was 
pulling off a juring trick 
designed to reinforce Omni's 
balance sheet. Later reports 
put the price paid by Comco as 
high as SFri,800 per share. 

Mr Rey turned to Metro, 
which said on Monday that it 
was negotiat the 
of a “substantial” interest in 
Omni and would extend a 
stand-by credit to Mr Rey 
while talks went on. 

According to 7 Zarich ners. 

per wi could no! 

e ned yesterday, Mr 
Rey is negotia the sale of 2 
stake in Omni to Mr Tiny Row- 
land's Lonrho company. Like 
Metro, Lonrho has a 10 
cent interest in Asko, the Ger- 
man retailing group which 
owns Comco. 













































a prince begins the b 


INTERNATIONAL COMPANIES AND FINANCE os heise 
Princely placement bolsters Citicorp spirits 
A $590m equity sale to 


SE late last year, stories had 


‘tp for sale. “It is difficult to see how 


they can raise ‘the kind of money they .. 
need wi i 


without selling profitable pieces of 
-hava,” said Raphael Sorfer. 

; i “with Citi of 
_., The friar gl with eae at 


new tum in autumn when he began _ 


back in Suvonr as. investors | buy in 
anticipation of a recovery sector. 
Yesterday, Citicorp shares were trading 


Mr te 
placement was the cheapest analyst at Brown Brothers Harriman slightly above $16. 


funds. “If Citicorp had sold the pre $800m in convertible stock still have to Alwaleed will own 149 per cent of Citi- 
ferred publicly the market might have be found. The bulk of the remaining corp. He probably feels he has bought a 
demanded a better conversion ratio $3bn-$4bn that Mr John Reed, Citicorp’s slice of one of the world’s biggest 
than the prince got,” he said. chairman, has said he needs will have Dretiy cheaply. 

Although the first che of Citi- to come from elsewhere: probably from Both parties to Thursday’s deal play 
corp’s re-funding programme is now out asset sales, further stock issues and down the political implications of Saudi 
of the way, the task the bank has set residual earnings. part-ownership of an American bank 
itself remains daunting. “It is a first Asset sales could prove the most prof- When the two natlons are fighting side 


step, but a relatively smail one 


compared with their ultimate lysts say that pert of the bank's Iucra- quick to point out that it has Iongstand- 
needs," said Mr Raphael Soifer, tive credit card interests has been lined img business relationships with Sandi 


Pancontinental incurs A$ 


By Kevin Brown in Sydney 


PANCONTINENTAL Mining, 
the diversified Australian min- 
ing group, yesterday 
announced a loss of AS83.7m 
(US$66m) for the six months to 
December after writing off 
A$87.8m, mostly against its 
gold operations. 

The write-down follows a 
Teview of Pancontinental’s bal- 
ance sheet by Rothschild Aus- 
tralia, which recommended 2 
conservative revaluation of the 
group's assets in the face of 
recession and falling metals 


Prices. 

“We felt that we had to do 
this now hecause of the eco- 
nomic climate. We see a grow- 
ing recession around the 
world, gold prices going 
nowhere, notwithstanding a 
major crisis in the Gulf: and 
base metal prices declining,” 
said Mr Tony Grey, executive 
chairman. 

“The only other time we 
could have done it would have 
been after the end of the finan- 
cial year in June, and that 
would have meant waitin; 
until our results were rel 
in September. We thought that 
was too long.” 

The main write-downs were 
A$23.5m against the Sigiuri 
gold project in West ica, 
and A$32.2m against acquisi- 
tion and development costs of 
Australian gold operations. 
Others were A$i4.4m against 
exploration costs 
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Previous High/Low 




















WORLD COMMODITIES PRICES 





NORTH Broken Hill Peko, an 
Australian forestry and min- 
erals company, yesterday 
posted after-tax profits up 
12.6 per cent to A$55.5m 
(OS$4im)in the first half 
euded December 31, from 
A$49.3m a year earlier, AP 
reports from Melbourne. 

However, the company 
said that after accounting 
for results of associated com- 
panies, after-tax profits fell 
29.4 per cent to A$36.3m 
from A$51.4m. 

Earnings per share rose to 
9.3 cents from 8.5 cents and 


the company declared an debt was A$733.8m. This has 
interim dividend of 4 centsa since been reduced to ay sone Simon 


share, against 5 cents last. AS675.7m. 


year. TWO EUROPEAN miniiig’ 
ET cudis 53 per con 2; be oped al ofthe | TWO, HIROTEAN, He 
owned Robe River Iron Ore in sais tt expected continu. | many and France's En 


joint venture had “an out- 
standing result”, with pro- 
duction and shipments of 
iren ore at record levels. 

Its Warman International 
slurry pump business and 
forestry and paper 
operations suffered from the 
economic downturn in 
Australia. 


At December 31, group 


ank’s cash drive, writes Patrick Harverson: 


is. clearly. the most profitable they _ 


83.7m loss | Exrepeans, 

































































buy control of. 





and A$12.8m against invest- 
ments. 


At the pre-tax level, the 
group made a profit of 
AS4im compared with AS&m 


in the previous six months, 
on sales up to AS86.7m from 
A&881.7m. Mr Grey said 
the uncertain economy made 
forecasting risky, but the 
second was likely to be 
‘difficult”. 


executive officer to take over 
day-to-day control from ir 
Grey, who will remain execu- 
tive chairman. 


































































































find at Jabiluka, im the North- 
em Territory. 

_ The group now has substan- 
tial coal and gold interests, and 
a 40 per cent stake in the 
world’s largest magnesite 
mine, at Kunwarara, Queen- 


sland, which is expected to possibility 


ji e 
begin production at the end of at Jabiluka, where develop- i 

: blocked by fed- | James, chief executive, said 
Pancontinental is also seek- eral government restrictions | the company was unable to get 


the year. ment has 
ing to improve its image with on uranium 


institutional investors, which - The deal would mean trans: | Squeezed by thedownturn in - 
have lost enthusiasm for entre- porting Jabiluka ore to the | the potash market, the mine . ~ 


prenenrial com: es in the nearby Ranger mine 
wake of the col apse of those by ERA. 
such as Mr Alan 


this company is a one-man 
band. kt is not, and I don't The governing Labor 


is ; 
want it to have any hint of expected to decide in June The mine has a 
it was founded by Mr Grey in that because we are now whether to relax the rules on | duction mancity ore . 
1971 to exploit a big ium a pretty big company and uranium mining. tonnes of potash, eae 








{Prices supplied by Amaigamated Metal Trading) [ inDICES 
AM Official Kerb cose Open Interest 























However, it is not clear | banks. As : 
“I bave heard it said that whether the government would | Potash Co will take over Deni- 
allow such an arrangement. | son’s C$10¢m share of Pots" | 



































books. at C$160m. Mr Bill 
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SOYABEANS 5,000 bu min: cents/60tb bushel . 
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Mar Sow S72/2 5740 
May Saad S850) Sessa 
Jul spare Soro Sari 
Aug be) e020 ooze 
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Mer 21.00 21.07 21.07 : 
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Jul 2187274 2074 


Aug 21.719 218t 21.85 
Sep 21.83 21.84 
21.98 
Dec 


21.20 21.95 21.94 
2207 22.15 22.15 
Jan 223202217 o 


SOYABEAN MEAL 100 tons; S/ton ° 


Mar 166.8 167.1 166.1 
May 1707 m2 iz . 
Jul 17420 17a7 1749 
Aug (176.0 0176.4 1766 
Sep 1770 = 177.3 WS 
Oct 1785 1780 173 
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May 2470 20740 2ari2 se 
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Sep 2582 25670 25/4 |. pas 
Dec 2500 2584 2sar0 25718. 
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May 2720 = 2704 2720 28 
WHEAT 5,000 bu min; canta/B0ib-bushal 
Close Previeus Highflow 
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FOREIGN EXCHANGES 


Dollar up on peace hopes 
oa hopes ae, nea 
maybe over. It broke thro 








Bs US President George eer 
tum that 





from Kuwait today, 
‘unstated co: aeaees 





. Supported the 


view that the 


Sh - Kuwaiti assets in prepara 
- fora withdrawal. It follo 


oo the overnight news from 


led as positive for th 
», on hopes that it will 
_ result in an earlier end to the 
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US recession, but dealers the Bank 
. of England in its 
vamed t the situation wag dally money market 
Rene and the dollar could operations. 
re if quickly if Iraq does not In London the pound fell 85 
at e US ultimatum, Points to $1.9440, but rose to 
as fie London close the dol-  DM2.9250 from DM2.9175; to 
a ad climbed to DM15040,  FFr9.9475 from F¥F'r9.9250; to 
Fiat DM3.4805; to ¥19225 from’ ‘SFr2.5075 from SFr2.4950; and 
Serhan and ts PRrsiane | Seumchanged at Yer 0. 
. ui 5 Tr] Ss 1 
from FFr5.0700. On Bank of 94.4. : 
Sbgland figures the dollar's The pound remained the sec- 
dex rose to 60.7 from 60.5. ond weakest member of the 
7 terling lost ground to the ERM, above the French franc. 
lollar while Strengthening The highest placed Spanish 
Fihia the European Monetary peseta eased slightly on the 
jower ngeinee nn Oe koa Bank af Spain ¢ credit ey 
lower against ’, ¥) policy. 
in line with its partners in the In_ Paris the franc was 
EMS exchange rate mecha- steady, with the D-Mark trad- 
nism, but improved against the ing at FFr3.4028 compared with 
Mark to its highest level Thursday's fixing level of 
since January 80, the day FF¥r3.4015. Yesterday's Paris 
before the German Bundes- fixing was cancelled because of 
bank raised official interest a bomb alert. An official sald 
tore was continued oe ot ie any aneid- 
specu- e in: > 
lation that UK bank base rates following similar moves by Bel: 
will be cut in the near future, gium, the Netherlands and 
despite a signal of caution from Spain. 
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of industry experts. 










Mr Michael Jackaman of Allied-Lyons pic; Mr Edward Glover of 
Campbell Europe; M. Richard Bourgeois of Groupe Casino; M. 
Nicolas Le Chateller of Yoplait SA and Mr Christopher Haskins of 
Northam Foods pic are among the speakers who will be sharing their 
views at this topical conference arranged in association with OCAC 
Strategy Consultants. 
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+ <opseess 
+ 11,499,088 THE EUROPEAN WATER INDUSTRY 
4,424,910,527 + 53,393,041 London - 6 & 7 March 1991 
ASSETS 
Government Securities ..... 1,822,331,113 The critical Issues facing the European water industry as it seeks to 





meet the higher quality standards demanded by the European 
Commission and member states, will be debated at the FT’s second 
conference on the European water industry. 


The distinguished speaker panel Includes: Mr David A Trippier, MP, 
UK Minister for the Environment and Countryside; Professor Dr Kaus 
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Notes in Circulation nm. 15,286,082,875 - 48,582,803 Tépfer, German Federal Minister for the Environment, Nature 
Notes in Banking Department .. 4,017,121 . 3,417,107 Conservation and Nuclear Safety; The Rt Hon The Lord Crickhowell 
= of the National Rivers Authority; Mr Jergen Henningsen of the 
15,270,000,000 50,000,000 C iasion of the & Cc ities. Methods of charging will 
11,015,100 be addressed by Mr lan Byatt of the Office of Water Services and Mr 
8,630,898,288 = 486,087,180 David Gadbury of Southem Water pic . 
6,628,028,682 + 416,087,160 
‘15,270,000,000 - 50,000,000 WORLD PHARMACEUTICALS 











London - 18 & 19 March 1991 


This topical programme arranged In association with Coopers & 
Lybrand, witl focus on the challenges facing pharmaceutical 
manufacturers in the 1990s, as governments seek to contain ever- 
increasing health care costs by imposing tighter controls and by 
encouraging greater compelition. The conference will consider the 
new relationships that competition is creating between 
manufacturers, health service providers, insurers, the medical 
profession, wholesalers and the patients themselves. 


Speakers taking part Include: Dr Emest Mario of Glaxo Holdings; 
Professor Dr Walter P von Wartburg of CIBA-GEIGY; The At Hon 
William Waldagrave, MP, UK Secretary of State for Health; Mr James 
Cochrane of The Wellcome Foundation, Mr Viadisiav Delgin from the 
Minlazy of Heetth of the Russian Federation and Mr Masaru Wada of 
the Ministry of Health & Welfare, Japan. 
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All enquirias should be addrassed to: Financial Times Conference 
Organisation, 126 Janayn Street, London SWIY 414d. Tel: 071-925 
2923 (24hour anewering servica), Telex: 27347 FTCONF G, 

Fax: 071-925 2125. 
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FFSE 100 WALL STREET 
Feb. 2324/2324 +8 | Mar. 2918/2930 -28 
Mar. 1/2344 +8 | Jun. 2952/2964 -38 


5pmi Prices, Change from previous 9pm close 
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WORLD MARKETS IN REAL TIME! 
£310 per month 
GVAT Be Exchange Fees) To find out more call ean 
Richard Huggins on - 
071 873 3460. 
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Details of business done shown below have been taken with 
sonsent from last Thursday's Stock Exchange Official List and should 
act be reproduced without permission. 

Details relate to those securities not included in the FT Share 


Information Services. 


Unless otherwise indicated prices are in pence. The prices are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
the day's highesl and lowest dealings. 

For those securities in which no business was recorded in Thurs- 
day's Official List the latest recorded business in the four previous 


days is given with the relevant date. 


Rule 535{2) stocks are not regulated by the International Stock 
Exchange of the United Kingdom and the Republic of Ireland Ltd. 
+ Bargains at special prices. ¢ Bargains done the previous day. 
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Nae Group PLG Warrants to sub for Shs 


- 40 
NOM ELC ASp (Net) Give Gum Red Pt 10p 
Nations} Medical Enterprises inc Shs of 
Com Stk $0.05 - £22.767857 $ 44.4485 
{19F 691) 
& Co La5% 1st Cum 


Pri £1 - 27 (s9F@91) 
Norsk Data AS Ciass “E™ (Non Vig} NK20 - 


NK32% 

Norther fooumaieg PUG 
an Engineoring | om 

Bir tm Un Se a8 « = 280 (ores 
ts — 
PPG Hodgson Kenyan ili PLCB 75% Crv 

Prt 91/2001 10p ~ So (16Fest) to tie 

‘Communications inc: 


Paramount 
Bt, = Raz Tosea (rohan a 
Zochonts PLC 10% Cum Pri ct - 


Pearson’ PLC 8.25% Uns Ln Stk 86.93 = 
£29 (18Fe1) 
8.525% Uns Ln Stk 88/93 - £68 
(38961) 
13.625% Uns Ln Stk 2007 ~ £112 


{19Fe91) 
Foods PLC! Cum Cov Red 
Prt 0p = 11223 


PortsmouthSSundertand 
11 5% 2nd Cum Prf £1 - 102 

(Quaens Moat Houses PLC 10%% Tat Mtg 
Dab Stk 2020 - £90%, 

APH Lef6% Dab Sth 82/86 = £85 (20Fe91) 
4%2% Uns Ln Stk 2004/09 = £30 
(15F 991) 
9% Una Ln Stk 82004 - £84%0> 
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Raters Group PLC ADR (3:1) - 
118F@91) 
Dake & Corman PLCS Cum Prt £1 - 
PLC 10% Cum Fed Prt 


£1 - 72 (19FeSt) 
Fepola Ld Free Shs FM10 = FMS7.342 
a 
Cum Red 
recor ” Ee 2 


er Une tn Sik 95/99 - £72 1 
PLO11!% Cum Prt £1 - 85 86 


PLC 6% Uns Ln Stk S298 - 


79 85t 6t 
4% Cav Cum Red Pri 2006/11 £1 ~ 77 
(20F 291) 
‘Sears PLO7%4% Cum Pri £1 — 
Sour Group PLC4.55% Cum Prg Prt 
‘Senior Engineering PALC9.6% Uns 
Lo Stk S1/96 - L7G$ (19F 891) 
Group LdOrd 5p - 13237 
(19F 891} 
Sano Brana Ing PLC6% Cum Pri et = 


a4 
‘Simons & Co Ld 74% Cum Prt ft - 77 


(1SFeS1) 
ee ne een ae arma - 


N@! 


PLC/SmithiGine ADR: 
(1:1) — $58% 7 .15 248091 K 35 
Industries PLC 11% % Deb Stk 
95/2000 - £100 (18Fe91) 


PLOOX% Cav 
suai ein ate 
‘Stoddard Sekers 


T &N PLC8% Mig Deb Stk 87/02 - 
10.1% Det ae ba ee, ras 
ri k% Mtg Dob Stk oe2000 — 6 

10. B7e% Cory Cum Fis 
Mig ht 1007 soe peu ee 

Tarmac PLG8%% Uns Ln Stk 90/95 - 290 


(18Fe91) 
Tata 8 PLGADA (4:1) - $24.9 
6H 
aS Bares pes Om creaticum Prt 1 
74% Deb Stk iS 


‘Teaco 4% Uns 

= eaate (ioc) 7 etn om a8 
‘THORN EMI PLOADR (1:1) - $12.31 
(20F 691) eed 





‘Wembley PLC’ 37.5% Gav Uns bn Stk 1999 
Westerly PLT 4 Cam Prt 21 8 

(18F 891) 
‘Westland 


Tite Cov Gum Pri £1 - 135 (15F eat) 
Ya2tit Deb Stk 2008 - £101% (15Fest) 
Willams Higgs PLC10%% Cum Pri £1 = 


WitsongConnolly}tidigs PLC 10%% Cum 
2nd Pri £3 = 75 (iSFe9t) 
Beats Den Oe See S - £88 
(8Fes1) 

Xerox GomCom Stk ST - $52% 

Ae teh ipo lado! 
‘91/95 - £95 (15Feot 


Yule Cove B Ge PLOT 5% Cum Red Prt 
1998-2003 £3 - 102 
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SS eerie ban 
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Ore S0o (Regd int Cert-100p Pa) - 181 
“I3S% 90845 4 SS S55 








PLCOra 


Int Cart-105p Pq} score 
SOS 7TAI 
Sova Westen 


igre oa) 
Berto messereg tt 


INVESCO Mis PLO Wits To Subscribe for 
Ord - 25 (19F691) 
wehgpe PLTOW Urs Ln Sik 9096 - 
293% (19F 891) 
af Sandy bloliennlen ter E10 
tnt Stock ot of tr 
10% %» Mtg Dead Stk 2016 - F90% 4 
fat Racca baad 
“11 
a eee ete £47 
Mace end onlay iby Rod Pa a 
SO. = sci foeenty 


Mederranean Fund Lo IOFis (8x) (in 
denom of 10 Sia) - £60 7SSed § 850 
(19Fe91) 

Mercury Selected TrustShs NPV UIC 
Fundgieg) - $23.37 37 orem) 

Renaissance 


‘Stk 1994 tors caote! 


Gn 
6% 612%; (18F 031) 
‘Workehrido 


SFad: 
‘SH PLOT%% “A" Deb Stk 89/82 - £33 


(20Fe91) 

T%% “A” Dab Stk 91/94 - 288% 

9% “A* Deb Stk 91/84 — £93 (20FaS1) 
‘Warrants 86/84 


Value & income Trust PLC' 
to sub for Ord - 13 (19F e881) 
Whitbread Investment Co 71-12% 
W'Stopped a Bnd Deb Stk 2010 - 2103% 
Insurance 
No. of bargains Inctuded £24 











PLCWarranta to sub for 


+ one PLC 
Grd — 46 (18F 891) 
7.25% 131 Mig Deb Stk 88751 - 290% 


(18Fe51) 

10.5% Sig Ob St 8196 - coe 

8.1% Uns Ln Stk 95/2000 - £75 80 
FuCERS Uns Ln Sak $1795 - ren 

PLCADA (4:1) - 

Dose (4:1) - S56 55% 56.790 
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Scottish Mortgage & Trust PLOG-12% 
‘Stapped ine Deb Suk 2026 = 2105 


(tere) 
act Stopped ieerest Dob St 2020 


Noc-Cum 
‘11% Deb Stk 2674 — 7a eres 
feust PLCS, 


Gar iwescner; 
Caso Pri Stk £1 - 88% 115Fedt) 
Trost PLSTS STEM: Ooh Stk 
ne = £107 (Fest) 

Too Invesenect Teese PLC Ont 259 — 436 
‘Trost of Property Shares PLOWarramts to 
Sob tor Ord - 16 (20Fe91} 

tneestoant Co PLO&% Deb Stk 
9609 - S82% (15FeS1} 

Biv% Ded Sk 2015 - 280 


Unit Trusts 
No, of bargains nckxied22 


BG. Exrsoean Dindend Funding Ucits 
a2 


M3 G.Gold & Gener! Fund Accum Units 
= 3 MEF ass} 
MAG. Lmernanona income Funding Units 
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‘Deb Sk B90 - 
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Petar Ga. & Bectic CoShs of Com Sik" 


Public Servica Emarprise Group incShs of 
Com Stk of NPV - $27.208339@ 
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sata i Yee pucOne top ~ toe 





G +. 
Soe fre Deb xk Bors = 290% 1 


Nort: Water Co7%.% Red Cet Stk 
‘S153 - £91°% (15Fest) 

Rickmanmecrth Water Co7%% Rad Deb 

‘Stk 9195 — 292 

























Miscellaneous Warrants London and dealings are not 
No. of bargains ere recorded in the Official List. 
‘Bankers Trust international Ld Amp! lon ASZ 5026 119) 2 
‘a es Games Hidiga 10/9791 NEP atsomese Mines of - 
PuIvishdl PT BE 100 index 30900 ne Foundation my ASL.774 C202) 
= £188 (19F 91) Aust. GIL€ Gas ASO 66 eae 
fatto FTE 100 ne ~ Boral Ord A$3.8207. 3.04588 2 


£24 
Coben HAGA We Rel FT-SE 100 
index S082 - £1.33 


weep betes 


(Cow Red 


mone $3 1227 Oe 
Farland one H) Co S22. a 


Keystone intoraational, 
Malayan Credit $51.77 (20/2) 
Malaysian Elamasiars, 10d (15/2) 
National Fort Gas Co 


Eig Dew Sembawang 1 














‘Apola Metals PLCBpINeD Cum : 
Prt 10p ~ 180 2 4 (r8rest) Mora Boren Timbers HS. 4 ue ns 
BLP Groop (Net) Cov Cim Red Pri Northrop Corp £12,886 (20/2) 
10p ~ 45 (15FeS1) Oit Searen 

Mines - Miscellaneous ws Palabora, Mining RLS (25/2) ° 

Nc. of bargains ach cied204 for Ord - 18 (186691) : Petroleum $2.975¢ 05/2) ie ; 

3 eCom Sot NPV — S26 samerotitnen\ PLEO Es oT ee esol ee 2185, 219. PrSiv * " 

Bachi Marng PLC top ~ 23 G25 4 Chemex intomational PLCOnd 8p - 12 eee 

(CSFeot} 1aeo) _ Westratlan Sands 251.8934 . 

Da beers Conese Mas to Dale Group PLCOrd e025 — en-28 By Permatesion of the Stock Embange Cows 

Gara Pit FS 187 Goan TOA) ~ 20050 

Eo ; son G2 PLCOrd 

Exroze Linera's Grou PLGCrd 2p - 23 

fecregs} 

RTZ PLOB.225, “A" Cum Prt 

1 49(1SFe5T} 

Mines ~ South African 


st Cons imeest Co LA RO,10 - 


£5% {1 i) 
Undum Fleets Gold Ming Co LdOrd 
Rom -38 


Oil rio. ct bargains included 1860 


Brith Petroteum Co PLCOB% Gum 1st Prt 


£1 - 68 
Se Cum dnc Prt £1 - 76% 

Barr | coneek ELBA Caan ad Bre Fh 
8% Cum Pri £1 - 66 

Coastal ‘Shs of Com Stk $0.33 
‘V3 ~ £16.390306 (19Feo1} 

LF UK PLO124% Uns Ln Stk 1991{Reg) 
= 299% (15Feg1) 

LASMO PLO 10%% Dab Stk 2009 - £827% 
(10Fa91) 


Property wo. of bargains inctuded 821 


Aiiad London Properties PLC-10% Gum 
Pri £1 - 83.4 (19FeSt) 


a Ne a 
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3ena3 "BS (aorest} ve 


(20Fe81) 
Seyeont PLGWA% Cum Rod Pet 2014 £1 


Prop inv&Dev Corp PLCOrd 
25p - 663 57 90 700 
Estates PLCTON% tot Mtg 
Deb Stk 2016 - £91 @ 
Land Securities PLCS% Tet Mtg Deb Stk 
LETH 


8'%% Une Ln Stk 92/97 — 286% 7 


Lewis(John}Properties PLC§%% Mtg Deb 
‘Stk SBO7 - £92 (19F est) 


Free. & Leas. 7% % 
iplca ovat eee 
MEPC PLC3.65% Cum Pri Stk 


(20Fe91) 
98% Tet Mig Dab Suk 972002 = 291% 
30%% tet Mig Deb Stk 2024 - 


Eieename com 
[ois Une La Bk aoe = mH 


Merieale Moora PLO1OW% 18t Mig Deb 
‘Stk 2020 - £a4% 
Marin international LéCum 
Rad Cry Prt £1 - 3% (20Fe91) 
Group PLC @%:% Cum Prt £1 — 


MUSE 8 eon PLE T% m Prret 


1 
SEER Pat Go cum onag Pet 2 - 


SAR Tet Ag Deb Sk 2011 = 282% % 
Q%% Uns Ln Stk 87197 - £70” 
10% 152 Mig Deb Stk 2028 = £83% 
PLOTHM% 
‘Tet Mtg Deb Stk 68/93 — 292% (19F 281) 
10% Ist hig De Stk 2016 ~ = B88 
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nhcertain end to the trading account 


. London erccke marked time 

es es, a accoun: 
camé to a relatively guise end, 

__ The’ mood was one of uncer. 
tainty as the company results 
en, Mearded with appre- 

ension b y the market, got 


_ *. & good early perfor: 
>, “from Wall. Street taited os ace 
[[pensate for weak financial and 
k ‘ntilities sectors in the UK mar- 
; opt: The -government con. 
-.SBrmed its 175p a share Price 
for the Hotation of the electric. 
_ ity generating companies 
equivalent to a 6.4 per cent 
* yield. Quoted electricity and 
. water.companies were floated 
. last year at higher yields and 
yesterday they ran into profit. 


oe! Figures from Lioyds Bank 

"Sooty preeaeen company's 
3 Osis On ¢ 

frading, cast 2 shadow oo 





Gy) . ae 4 

vies  -GrandMet 

fonme “ 

es . AGM 

Aue to 7 

ometiean : 

ae Sima | | NerandMet weakened ahead of 

ing its annual meeting and as a 

broker lowered its profits fore- 
cast, As bears gained the upper 


- hand, the shares fell 23 to 689p 
before eventually settling 7 
lower at 705p. Tuesday's 
annual meeting is eagerly 
awaited-‘and there were sugges- 
tions in the market of a down- 
beat statement. 


Adding to the pressure was 
£50m reduction to £985m in 
current year profit estimates 
by Carr Kitcat & Aitken. Mr 
Martin Hawkins of Carr said 
UK. retailing was being 
depressed by the recession, 

hile growth: at its US retail 


a 





randMet’ 
Foster's ‘Brewing Group, 
after: the market 
closed, was welcomed by ana- 
lysts. The £600m net cash 
inflow from the deal was at the 
upper end of expectations. 












GROWING HOPES that the 
Gulf conflict might be 
its conclusion added to the 


dad apparent! Piowing Hot 
Y y 

and Ean on the ‘Soviet peace 
yesterday to the 


ieet impact. sof a] 
Despite its low. price level 
gold is still assumed to be car- 





* to 273p 


' P & O declines 
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Account Dealing Dates 
Fen 
i Feb 25 Mar 
es thy 
uJ Mar 7 
Ge Mar 27 
Fob 2: Mes Mar 25 
Acvount Day: 
Ags 4 Mar 18 Apr a 


wary Bngnciat stocks. Next 
sees -year figures 
tons ape pti, coma 
c » Even most buil- 
ish fhnd mansecre are likely to 
hesitate before committing 
new cash to the market until a 
clearer Picture is seen of how 
the recession is hurting profits. 

Mr Bill Smith at BZW said 
the results season would trans- 
fer attention from the market 
as a whole, which has been 
looking cheap on historical 
measures, to individual compa- 





nies. Responding to Treasury 
figures that suggest that gov- 
ernment borrowing is more 
sensitive than previously 
thought oo eat he also, 
berhaps surp /, more 
than doubled his eatinste for 
the PSBR in 1991-2 to isbn. 
But short term doubts over 
equities did not inhibit longer 
term bulls of the economy. Mr 
Paul Walton at James Capel 
said that US stocks were more 
than 20 per cent more expen: 
sive than their London coun- 
terparts. This reflected, he 
said, Wall Street’s trust in the 
recovery of earnings and UK 
institutions’ pessimism over 
company results and whether 
membership of the ERM would 
delay economic recovery. 
sly ricing domestic. savings 
mn savings 
and disposable incomes, and 
the link between interest rates 


1091 


alee Source: Dataziroam 


this week. The desire to 


institutional rosh for big international blue chips came to a 
minimise 


risk, even in a rising 


was clear from mid-Autumn. By the time the wider 
joined in the rally, Glaxo and Grand Metropolitan were 
nudging record highs and repeatedly 


broke new ground for 


several weeks before profit-takers moved in on Wednesday. 


“to be the best of the banks.” 
At Daiwa, the Japanese- 
owned investment house, Mr 
Mike Fesemeyer maintained 
that “Lloyds’ long-term strat- 


. egy in financial services should 


give it greater profitability 
than its competitors.” 

NatWest, due to report on 
Tuesday, lost 11 to 2p on 
9.3m while Barclays dropped 5 
to 3895p on 8.1m. Midland, 
which on March 5, fell 
away to 169p but rallied to 
close unchanged at 175p. Stan- 
dard Chartered, which 
announces on March 15 
and is widely 


c i to be the 
most vulnerable of the big 
banks to a dividend cut, lost 11 


P&O recorded the second 
decline 


_ declined 18 at one 

‘County said the of 
Sa UE. econo See 
lepressing pro! . Fur- 
thermore, P & O's cruising holi- 
day division was being 2 
by the Gulf war, particularly 
its Mediterranean . Mr 
Mark MeVicar of County esti- 


* proved especially 
the latter 


that area. 

County now estimates prof- 
its last year of £270m against a 
previous forecast of £300m, 
while this year £265m is expec- 
ted, compared with £305m. 

Electricity stocks (discos) 
gave ground after some large 
lines of stocks came on offer 
following confirmation of the 
6.3 yield available on the two 
power generators, PowerGen 
and National Power, being pri- 
vatised by the UK government. 
Yields on the discos are cur- 
rently in a relatively tight 
band of 6.1 to 6.6 per cent, with 
most bunched around the 6.3 


mark. 

Eastern and East Midland 
vulnerable, 
2 easier at 
180p on 2.8m the former 
$% off at 166p on 3m. Several 
big lines of stock in both issues 
were : comfortably, placed, 


. according to dealers. sok 
” Water issues endured more 


of a struggle, restrained, 
i te analysts the 


according > 
4.7 to 6.3 per cent yields avail- 
able. Thames lost 6 to 293p and 
5 to 287p. The Water 
closed 38 off at £2,945. 
The second-line oils tended 
to outshine their larger breth- 
ren, which tended to be 
restrained by further weakness 
in crude oil prices. 
Century Oils, where German 


NEW HIGHS AND LOWS FOR 1990/91 


‘TRUSTS (8) BIW Cnv., Dartmoor, Gartmore 
Amor. Zero Prt., Gartmore Vatua Zero Pri. 
General Cons... River & Merc. Smalier Co's, 
SPUT Inc. TA Tech. Zero Prf., WATER (1) 
Woosex,. 


. COMMODITIES — 


| WEEK IN THE MARKETS os 
Precious metal prices. on the slide 


price to recover from the pres- 
ent depressed level, aided by a 
in- the supply surplus 


ae 
eee 

8 

EF 

i 


B 
® 


of Switzerland, “It” 
 would-suggest that.someone, . 


metal has been ‘called into 


‘seems to following gold's, 
on the downside. at least. An 8 
cent fall yesterday left the cash 





- The cash price finished the 
* week $10.45 down at $380.15 an 
ounce. : 
La sTOCKS 
(As at Thursday's close) 
tonnes 
_ Aluminum +6425 1314,075 
toate FAS00.t0 73700" 
Nickel +706 W372 
- Zing 1,575 10 56,500 
Tn -- - 1,100 $0 20.490 











’. gomewhere is making a lot of - 


tern 

money from Soviet activity in . -prices 

“gold market! More’ likely’ “cautious 
these. were gold. swaps,. exe--- 
cuted. below market price in. 

line with normal practice in - 

transactions.” . © ‘ 


Siiver’s stalas as w’precious  Copper‘s™ “rise . featured 


Ey 





and ‘cansumer confidence, 
pointed to a sharp rebound or 
even a consumer boom in the 
second half, he said. 

Such thought yesterday were 
far from the minds of many in 
the City, whose absence, as a 
result of the previous night's 
Society of Investment Ana- 
lysts’ annual dinner, made for 
@ quiet start to trading. The 
final Seaq turnover of 452.9m 
was more than 90m down on 
the previous day. 4 greater 
Proportion than usual was con- 
ducted in the afternoon. The 
FT-SE index hovered around 
its opening level and settled at 
2314.3, a rise of 1.9 and 17.4 on 
the week. The index has gai 
an impressive 3 per cent over 
the account. 

Gilts were similarly sub- 
dued, with small gains at the 
long end and smail falls in 
short dated issues. 


group Fuchs Petrolub moved 
on Thursday to increase its 
stake to 13.5 per cent and said 
it may bid for the group, 
moved up 8 to 112p on turnover 


ket for Century stock at 110p 
were thought to have been on 
behalf on the German com- 
pany. “With Century at these 
levels any move by Fuchs 
would almost certainly attract 
counter bidders," said one 
close observer. Century 
responded to the Fuchs moves 
and said it was in Century's 
best interests to remain inde- 
pendent. 

Enterprise, Clyde and Goal 
Petroleum all responded to a 
Smith New Court buy recom- 
mendation. Smith’s exploration 
and production analyst, Alan 
Sinclair, said Enterprise repre- 
sented “the best quality invest- 
ment in the sector and pointed 
to its “unsurpassed track 
record in exploration and on 
acquisitions.” The Smith's ana- 
lyst said Goal’s track record in 
exploration, “previously unex- 
citing,” was now “demonstra- 
bly improving.” Goal shares 
added 3 at 88'4p. 

Royal Insurance rose 
sharply to touch 449p before 

Off the top to end a net 
12 firmer at 443p despite a 
denial by La Fondiaria of Italy 
that it is about “to offer a pre- 
mium for its 20 per cent stake 
in Aachener Miinchener.” Fon- 
diaria said its holding in Aach- 

ener ts “around 5.8 per cent.” 
composite insurers’ pre- 
reporting season com- 

mences on Wedn 


with fig- 

ures from Comme! Union, 

the only composite expected to 

rt a profit or at worse only 

iinimal josses for the year, 

and General Accident. General 
Accident's losses are 


expected . 
to £180m, compared with d 
prone of £147m the previous 


year. CU eased to 519p and 
General Accident 5 to 

the glass manu- 
facturer, held at 184p despite 
news thet Flemings Research 
had sharply downgraded their 
1991 profits estimate, from the 
£195m mark to £155m, and 
highlighted rising interest 
charges and an increasing tax 


Flemings said Pilkington’s 
preseure and seem unlikely to 
pressure seem 
cover the dividend either this 
year or next.” Filemings 
expects earnings per share to 
fall from 1990's 25p to 7.5p in 
1991 and 7.1p in 1992. The bro- 
ker is more ing on. the 


dividend, and said 


ders a held dividend tenable.” 
eee St re 
group, 
slumped 17 to 24p as manage- 
ment buy-out talks ended 





nearby demand, as was 
reflected in the re-establish- 
ment of the backwardation 


ite gail 
ands eold snap in Florida 
proved short-lived. 

'' -* Richard Mooney 








@ Eguity turnover has been 

steady, if a little lower, this 

week as institutions took a 

more selective approach to 
buying 
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Equity Shares T: 
Tumover by vokime (mitiion) 
Exchuding: 
intra~market business & Overseas tumover 








ae i 
Dec Jan Feb 
Yorkshire Chemicals firmed 
2 to 3878p as UBS 
Phillips & Drew placed 6 per 
cent of the company, or just 
more than Im shares, with 


out companies with envi- 
pone businesses. Rechem 


ronmental 5 

added 29 at 644p, Caird firmed 
3 to 60 and Shanks & McEwen 
edged 30 better to 1310p. 


@ Other market statistics, 
Including the FT-Actuaries 
Share Index and London 
Traded Options, Page 9. 
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Fi Fep Feo Feo tl 1 
= a a 0 . id High — Law cy ease 
Government Secs 6557 6572 85768 (65.88 8572 «(8015 8588 7613 1274 48.18 
19/2791) (30/4/60) (8/1035) (4/175) 
Flued interest 1 «694120 «B44 86230 9422 89.20 4 BO 105.4 50.53 
(1572791) (30/4/80) _ {28/71/47} (311/75) 
Ordinary Shere 1H4E7 184.6 18262 18565 18428 17623 1808.5 16704 20086 49.4 
(31/90) (24/8/80) __ (5/9/89) (25/6/40) 
Gold Mines WO 2 WIT 1347 «1345 | (56 378.5 127.0 734.7 485 
(aren) (2272/91) _ (15/2/85) (26/10/71) 
FY-SE 100 Share 23149 «23124 22968 23124 23183 2256.7 


2463.7 1990.2 2463.7 986.9 
(3/10) _(2erevBO) _(B/1780)_ (23/7784) 





1053.05 1047.96 1038.67 1045.57 1047.02 “ 


1053.56 | 800.45 900.45 
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Ord. DW. Yield S21 §22 5.28 52t 520 454 Buss 100 Gov Secs 15/70/26, Fhuxt int. 1828, Orcirary 
Earning Yid ¢s(full) 1085 8616.87 10.95 10.86 10,64 11.75 — 7/95, Gok! mings 12/0/55. Bases 1000 FT-SE 100 31/12/83 
PIE RatloiNevit} FATS LIS 104 ATG 10.37 FT-SE Eurumrack 100 0100. TOSS 
SEAQ Gargns 4.45qm 37.153 29.607 28,731 32.177 33,763 28,383 EDGED ACTIVITY 
Equity Turnover(em}t - 98347 510.20 100207 902.99 84551 GILT EDG aA 

tty Bargainst - 30,160 29,059 39,016 32.646 27,441 Indices" Feb21 Feb 20 
Shares Traded (mi}t - 4021 44420 481.9 410.7) 407.8 Git Ga, 
Ordinezy Share index, Hourly changes Day's High 1854.8 Day's Low 1841.5 Bara ante oar 400.1 
Open | | Sam | |10 am 12 pm 
mia iaita 5— Day average 98.4 962 





FT-SE 100, Hourly changes 


(2ee3] [ase] 





Day's High 2823.5 


FT-S Eurotrack 100, hourty changes Day’ 


Day's Low 2307.4 


2pm} [3pm | [4m 
23106] [2306.4] [2311.5 


jh 1054.79 Day's Low 1047.35 
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TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES REVIEW 


don derivatives, preferring 
instead European futures. 
During the week, London 
derivatives made several 
attempts to break through 
index points that technical 
believe are important. 
The crucial test came as 
French and German futures 
markets were rallying and the 
March FT-SE 100 index was 
attempting to move signifi- 
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Percentage changes since December 31 1990 based on 
Thursday 21 February 1991 
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dating between 2,320 and 
2,345. At yesterday's close 
March was at 2,338, up 4 and 
10 up on the previous Friday's 

However, the signs yester- 
day were that pressure was 








“SE Activity 1974. 
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building up in the fatures 
market for another attempt to 
move higher. The premium 
difference een 


payments and the cost of 
is taken into consider- 
ation, March's fair value 
mium should be just 9 
From Monday the pr 
will narrow to 6 
new stock exchange account 
begins. 


in 





BENCHMARK GOVERNMENT BONDS 























Red Week Month 
Coupon Date Price Change Yiels ago ago 
UK GILTS: 13.500 aava2 103-28 «02/32 10.75 10.87 11.45 
9.000 03/00 94-16 0192 9.04 9.04 = 10.29 
9.000 10/08 9402 04/32 9.70 8.68 9.88 
US TREASURY° §=7.750 02/01 88-05 +08/32 7.87 7.79 8.05 
7.875 02/24 98-04 +0832 8.04 7.98 8.23 
JAPAN No 179 4.800 6/89 88.8855 -0.042 6,69 6.64 6.64 
No 129 6.400 og/00 = 100.3455 -0.058 6.34 6.26 6.54 
GERMANY 9.000 01/01 104.5300 +0.060 831 923 6.86 
FRANCE BTAN 9,000 02/96 = 98.0248 +0.037 8.27 9.25 8.98 
OAT 9,500 01/01 = 103.1500 +0.070 9.00 8.02 8.64 
CANADA ~ 10.500 03/01 105.5500 -0.200 9.42 9.50 10.08 
NETHERLANDS — 9.250 11/00 104.9600 -0.050 857 852 9,11 
AUSTRALIA 13.000 07/00 108.0161 +0.084 11.40 11.68 11.62 
BELGIUM 10.000 08/00 104.6500 : 9.23 8.01 9.68 





London closing. “denowss New York morning sesalon 
standard 


Yields: Local market 


Prices: US, UK In S2nds., others In decimal 


Technical DetafATLAS Price Sources 








Senior posts 
at Meyer 


on. (pictured 

left), deputy chairman and 
group managing director, 
chairman of MEYER 


becomes 
INTERNATIONAL on 
September 30, when the 

it chats Sir Oscar 
DeVille, retires. At the same 
time Mr John Dobby (right), 
who has been responsible for 
the forest products and 
European operations, will 
become group managing 
director. Sir Allen Sheppard, 
chairman and chief executive 
of Grand Metropolitan, and a 
non-executive director of 
Meyer since 1989, has been 
appointed non-executive 
deputy 





in 

Se, 
Mr John Walker as general 
manager. He is deputy general 
manager of Milton Keynes : 


Development Corporation. He 
will succeed chief executive 
Mr David Woodhall in April 
next year. 


@ TM GROUP has appointed 
Mr lan McFarlane as 
development director, Europe. 
He joined the group in 1976. 


Corporation in the US to 
‘become vice president, 
financial services 
worldwide. 

@ SOUTHERN ELECTRIC has 


appointed Mr Edward Hyams 
as quality r to review 


the service it ers to 





m LINK INTERCHANGE 
NETWORK has appointed Mr 
dim Nix (pictured left) as 
general manager, planning and 
project control. He joins from 
Girobank, where he was 
manager, consumer electronic 
banking. Ms Eithne Cryan 
(right) becomes settlements 
and administration manager, 
responsible for the fee and 
transaction settlements for 





INTERNATIONAL, and Mr 
Pelham B. Allen becomes 
group finance director. Mr 
Alan Leboff has retired as 
chairman because of ill-health. 
Mr Howard Creme, a 
non-executive director, has 


i 


g@ STURGE LLOYD'S 
AGENCIES has appointed to 


Syndicate iepcieeerd id 
cate Management; an 
Mr Warwick Womack, group 
personnel director. 


Blenheim changes 


m= BLENHEIM GROUP, 
conference and exhibitions 


non-executive director, has 
resigned. Mr Soar is chief 
executive of the group's UE 
operations, a post he will 
retain. Mr de Angell is 


responsible for the unq 
portfolio of Globe Investment 
Trust. Mr Philip Dunne and 


Mr Mark Rosen join Phoenix 
Securities. Mr Dunne was a 
director of corporate finance 
with James Gulliver 
Associates, and previously at 
S.G. Warburg & Co. Mr Rosen 
was at Hill Samuel before 
acting as corporate 
development manager for WPP 
Group. 


m Mr Philip R. Noot has been 
apppointed to the main board 
ANGER 





W.L CARR (INVESTMENTS) 
has appointed Mr Fred Carr 
(pictured) as chief executive. 
He joined the company last 
dune as director of business 
development, prior to which 
he was director at 
Capel-Cure Myers. Mr Carr 
succeeds Mr John Yeldham 
who wishes to relinquish his 
executive responsibilities to 
concentrate on looking after 
his clients. The company is 
part of Banque Indosuez 


Gronp. 
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FT MANAGED FUNDS SERVICE 
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‘Wall Street 





of Prest- 
dent George Bush to consider 
the Soviet plan and hopes of a 
peaceful resolution to the Gulf 
conflict sent share Brices 
sharply higher yesterday 
* morning, writes Patrick Harver- 
‘ 7 anes York. 
"1.30 pm the Dow Jones 
- Industrial Average was 25,99 
higher at 2,917.62, while the 
' Standard and Poor's was 3.61 
higher at 368.58 at 1 pm. The 
Nasdaq composite of over-the- 
counter stocks rose 4.76 to 
451.14. Turnover on the Big 
Board was 124m shares by 1 
pm, with advances outpacing 
by 868 to 540. 
The market spent most of 
the morning nervously waiting 
for a formal response to the 
Soviet peace proposal from the 
US Administration. Share 
Prices weré lower just: before 
Mr Bush's official statement, 
but: moved into positive terri- 
tory after he spoke. 

Although the President took 
a firm stance. and set a dead- 
line for noon today for an Iragi 
withdrawal from Kuwait, the 
fact that he did not dismiss the 
peace plan out of hand pleased 
the market. Traders hope the 
war will end soon so that con- 
sumer confidence can recover 
and lead the economy out of its 
recession. 
ner was also aided by 

e unity displayed among the 
allied coalition and by another 
fall in oil prices. April crude oil 
was down 36 cents at $18.14 a 
barrél just after midday yester- 
day. Bond. prices were also 
firmer as diplomatic attempts 
to end the war intensified. The 
benchmark 30-year Treasury 
bond was up 4 at 98) to yield 
B04. percent at lpm _ 

Among individual issues, 
Square D.climbed $214 to $77 in 
turnover of.1.2m shares on 
growing indications that a 
proxy battle for control of the 
company would: be waged 
between: the 


. predator, 
Groupe Schneider, and its . 
$1.8bn Ilinois-hased 


target.- 

Citicorp rose $% to $15% as. 
3.8m shares cc! hands in 
the wake of the surprise 
- announcement: that -a - Sandi 


ASIA PACIFIC 








PROFIT-TAKING pushed s) 


prices lower: yesterday as 


uncertainty over the 
the Soviet 


response to 
for a ceasefire in the Gulf 


with 173 issues unchanged. 
‘The Topix index of ail first sec- 


but in London trading 

- Nikkei 50 index rose 2.54 to 
147820. 

Sectors which had outper- 

formed the market recently 

.. were the. main losers. Finan- 

cials, pulp and papers, nonfer- 


gainers’ by 659-to 317, © 


__ Sharply higher 


prince had personally bought 
590m of non-voting yee 
convertible Citicorp stock. The 
issue is the first tranche of a 
Programmne, whichis Wels 
z which is ta 
include asset sales and more 
issues of new equity. 

Douglas bay nie to $42% on 


showing that prescriptions of 
Lilly's anti-depressant drug 

i¢ were on a month- 
to-month basis. 

The cement and building 
materials group, Loan Star 
Industries, rose $% to 55% 
after reporting a fourth quarter 
loss of $3.37 a share, which rep- 
resented a strong recovery 
from the loss of $15.95 a share 
a year earlier. 


Canada 
TORONTO stocks were flat at 


midday after recovering from 
morning lows. Moderate losses 





in gold shares, however, lim-" 


ited the market's cautious 
climb. The composite index 
was 3.6 lower at 3,468.3 at mid- 


session after bottoming at 


3,460.18. Declines led advances 
by 198 to 283. Volume was a 
slim 12.64m shares. 


Laidlaw class B_ shares 
firmed C$% to C$19%. The 
shares slumped C$1% on 
Thursday after Merrill Lynch 
crossed a block of 2m shares 
— C$3 below the opening 


longer expects to report a 
fourth quarter it. 
Placer Dome 


olds, 
C$% to C$15% and 
fell C$% to CS8%. 


slippe 
upd. 


rous metals and 

lost Found. Sanyo-Kokusaku 

Pulp lost Y16 to Yess. 
Speculative stocks were 


active, as individual investors 
aoe for quick profits. 


Y¥1,170 and Tokyu ‘Land 
‘Y67 to 
Gas stocks 


FT-ACTUARIES 


WORLD STOCK MARKETS 





Frankfurt and Paris vie for London’s top position 


The UK’s reliance on trading in international equities could be its greatest risk, writes Dominick Coyle 


RE TIME to worry is 
when everyone says 
there is no need to 
worry. Well, not quite every- 
one, but the cosy UK 
tbat the City of London is the 
third or fourth largest securi- 
ties market in the world, sand- 
wiched in a desirable time 
zone, and that this is how 
things will continue, give or 
take an improvement or two - 
not least a quicker and more 
efficient settlement system. 
The very mention of any 
threat to London is not with- 
out its dangers: witness the 
comment this week from Mr 
John Redwood, the UK minis- 
ter for corporate affairs and 
thus the man whose remit cov- 
ers these affairs. He wrote: “It 
has become fashionable to 
write articles and make televi- 
sion programmes prophesying 
the loss of London's position as 
the leading western European 
marketplace. Clever briefing 
from the Continent, gloomy 
pundits at home and a political 
opposition keen to create trou- 
ble mean there is no shortage 
of doom-mongers to say that 
London has had its day.” 
Thus warned, I had better 
make one thing clear straight 


EUROPE 


view is | 


away; I have not been got at by 
those caver —— at ee 
cs, houg! 
extent, been briefed = the 
wholly British company, 
County NatWest Wood Mack- 
enzie, whic ts responsible for 
the eee equity turnover 
ay ere. 
TPhese numbers show that 


the past year. Paris came third. 

The qualification domestic 

equities is vital. Add in the 

turnover through SEAQ Inter- 
orelgn 

London Is first past the post by 

a distance. 


h an average 

day, if such can be 

to exist in current mar- 
ket volatility, turnover 
through SEAQ International's 
quote-driven system is higher 
than in domestic equity busi- 
ness, SEAQ International 
has its own index, the recently 
launched Eurotrack 100, which 
will be joined from Monday by 
its twin, Eurotrack 200, which 
is in essence the continental 





MONTHLY TURNOVER (US$bn) 











Market Jan Feb Mar Apr May Jun dut Aug Sep Oct Nov Dac Jen 

90 so s0 30 20 20 so 30 3 30 90 90 a” 
Belgium 18 20 1.4 a3 13 ws 11 13 o7 0.8 o7 08 O7 
France 237 19.1 19.7 26.1 224 18.6 18.8 21.0 18.4 15.1 13.7 17.0 20.2 
Germany 120.2 146 1182 75.0 365 88.0 98.8 88.4 50.5 59.2 55.8 48.3 6.1 
italy 7 12.0 13.3 142 17.3 21.4 WS 17.4 a9 10.2 68 8.4 74 
Netherlands as 638 68 66 7.5 63 67 2.8 6.2 6.0 57 40 6.6 
Spain 49 3.7 36 5.2 68 60 73 3.9 29 3.8 46 60 34 
Switzerland 147 14.4 17.6 145 13.2 11.2 109 116 6.6 8.3 66 6.0 9.6 
UK 545 40.5 423 37.3 48.7 48.7 50.8 52.9 37.5 51.0 444 42.3 42 





100 teaming up with the UK 
Footsie. 

But London's reliance on 
i could be 


equities 
its greatest risk. The main con- 
tinental centres, notably Paris 
and Frankfurt, are fighting 
back, and the competition 
seems bound to intensify. 


don derivatives market - are 
pulling some business in 
French equities back from Lon- 
don. More may foltow as finan- 
cial activity in Paris builds up. 
Things are moving, too, in 
Germany, albeit in 2 
structured fashion. The grad- 
et Gin spite of regional loyal 
et (in spite + 
ties, Frankfurt is i o 
the equity kingpin) and the 
abolition of the turnover tax 
on securities transactions are 
making the German market 
more user-friendly. Snapping 
too at London's heels is a host 
of other deregulating financial 
centres, not least Madrid, 
Milan, Copenhagen and now 


Bourses remain calm in face of latest 


BOURSES EDGED higher 
yesterday, although uncer- 
tainty over the fate of the 


Gulf kept a lid on gains. Mar- 
kets had closed before the 
reports of US President George 
Bush’s new deadline for an 
Iraqi withdrawal from Kuwait, 
torites Our Markets Staff. 
FRANKFURT handled with 
surprising calm an_ initial 
Teport that the ground war in 
the Gulf had started: the real- 
time DAX index fell only five 
points, which were more than 
recouped after official denials. 
The FAZ index, calculated at 
midsession, rose 2.88 to 666.61, 
up 4.3 cent on the week, 
while DAX index closed 
16.20 higher at 1,582.52, 3.4 
per cent on the week. Volume 
Tose to DM6.3bn from DM5.6bn. 
Car stocks were helped by 
figures s! that new car 
registrations in Germany 
reached a record high in Janu- 


ary. Daimler-Benz put on DM3 
to DM620 while BMW advanced 


Osaka, the OSE average 
‘lost 130.99 to 28,543.81 on lower 
volume of 56.4m shares. Nin- 
tendo fell ¥400 to Y22,200 as 
high-priced technology issues 
lost ground on profit-taking. 





Soviet peace encour- 
aged several markets yester- 


day, but some lost their 
tum after the guarded 


from. 
KUALA LUMPUR ended 
changed on the day, but 
5.1 per cent on the week, 
with the composite index 0.26 
higher at 554.68. Volume eased 


WORLD INDICES 


DMT to DM482. 

News that the Soviet Union 

to pump fresh funds 

into its oi] industry boosted 
Mannesmann, the diversified 
steel and pipes group, in spite 
of a sell recommendation 
S.G. Warburg. The stock added 
DM7.70 to DM287.50. 

STOCKHOLM gendad the 
week at a high for year. 
Trading in Astra remained 
brisk before its 1990 earnings 
report, due on Monday. The 
free B shares rose SKri10 to 
SEr510, The Affarsvarlden 
General index closed at 1,026.2, 
up 11.9 points on the day and 
4.1 per cent higher on the 
week. Turnover improved to 
SKr436m SKr335m. 


from . 
Saab Scania free Bs added 
SKr4 to SKr215. The car com- 


trading, from for- 
ei investors. The Crédit 
Ss index gained 6.9 or 13 
Per cent to 527.9, an advance 


Gulf uncertainty triggers. profit-taking 


options oppiy business. 
after a three-day Nosing streak, 
a 

with the Barclays index up 5.57 

at 1,831.12, down 32 

on the week. Turnover 

to NZ$l6m from NZ$23m. 
MANILA gained 2.7 

after the ap) 

Internation 

loan package for the Philip- 

pines. The composite index 

Tose 24.80 to 956.02 - an 
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on the week of 18 per cent. 
Interest focused on the chemi- 


Omni Holding’s bearers fell 
SFr70 or 8.5 per cent to SFr750 


from - after Metro International 
apparently abando! 


med plans to 

take a stake in the investment 

company, and said that it was 

no longer offering Omni a 
credit, 


PARIS finished slightly bet. 
ter in modest turnover. The 
CAC 40 index rose 7.16 to 
1,716.88, a gain of 2.8 per cent 
on the week. 


even in 1990, after making 
attributable net profits of 
FFr534m in 1989. Sanofi, the 
pharmaceuticals company, 
slipped FFr8 to FFr812 after 
forecasting a decline in profits 
for 1990. 

AMSTERDAM closed at the 
day's highs in thin trading. 
The CBS general tendency 
index closed 0.7 higher at 87.7, 
up 1 per cent on the week. 

Hoogovens recouped another 
F12.30 to Fi49.00 after falling 
heavily earlier in the week. 

Unilever eased F11.50 to 
F1 151.60 before its 1990 results, 
due on Tuesday. The market 
expects a smail rise in net 
profit to between F13.6bn and 
F13.7bn, up from F13.47bn. 

MILAN finished higher after 
a weak start on active bu: 
of second-tier stocks. 2 
Comit index rose 84 to 572.66, 
up 3.5 per cent on the week. 

MADRID followed other 
bourses higher in moderate 
trading. e general index 
added 3.52 or 1.4 per cent to 


Dublin with its embryo finan- 
cial services centre and its gen- 
erous fiscal concessions. And 
the established big guns, 
including Zurich, Amsterdam 
and Luxembourg, remain 
active, welcoming and even 
More aggressive in search of 
"The bi Simpond ble in all 
e big erable in 
of this, and certainly of con- 
cern to London, is the shape of 
arrangements that emerges for 
inter-market trading in Euro- 


agreement is 
monise Europe’s differing 


quote-driven and order-driven 
i The 


trading systems. 
Community, no doubt, will be 
a hand with its Invest- 


main 

Europe py Mr Anthony 
ata 

conference. A vi of 


war developments 


260.24, a rise on the week of 3.3 
POSLO edged high ith the 
er, Wil 

all-share index up 2.90 at 465.04 
in moderate turnover of 
NKr300m. Hopes of a recovery 
in travel and tourism lifted 
Vard, the shipping group with 
ctuise lines, by NKr5 or 6.7 per 
cent to NKr80, and B shares in 
DNL, the airline company, by 
NKr9 or 9.3 per cent to NKr106. 

Elkem, the metals producer, 
rose NKrl3 or 9.5 per cent to 
Saga Petroleum 


ties for co-operation. Saga, 
which reported 1990 profits in 
line with forecasts, saw its A 
shares slip NKrl.5 to NKré6. 
ISTANBUL advanced 2.7 per 
cent in active trading, the 75- 
share index rising 141.04 to 
5,398.97 in turnover of 
TL180bn. 
There was heavy demand for 
producer, wich began trading 
producer, WI 
on Thursday. Its A shares rose 
TL120,000 to TL520,000 and its 


C shares gained TL77,000 to 
10,000. 


per cent on the week, while 
NICOSIA's Cisco index gained 
10.9 or 4.2 per cent to 260.1. 

BRUSSELS was firmer, with 
the cash market index up 19.82 
at 5,512.45 - a gain of 3.6 per 
cent on the week. 

VIENNA recovered after two 
days of losses. The bourse 
index rose 6.65 to 554.33, a gain 
of 3.7 per cent on the week. 
Austrian Airlines added Sch115 
or 4.1 per cent to Sch2,905. 


SOUTH AFRICA 


JOHANNESBURG eased in 
caqi . The all-share 
index fell 25 to 2,750 and the 
industrial index dropped 21 to 
3,198. The all-gold index fell 35 
to 975 as bullion prices slipped 
below $360. De Beers ended 25 
cents up at R72.25. 
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‘@ Latest Share Prices are available on FT Cityline. To obtain your free 
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Labour tax plan to 


encourage investment — 


By John Piender 


NEW TAX incentives for 
manufacturing investment and 
innovation are among the 
main planks of Labour's indus- 
trial policy, to be unveiled in a 
pre-election document on Mon- 


y. 

The paper, which will stress 
the importance of manufactur- 
ing and the need to upgrade 
technology in British industry, 
also includes proposals cover- 
ing education and training, the 
regions and small business. 

Noticeably absent from the 
document are references to sig- 
nificant extensions of public 
ownership. 

The tax incentives are expec- 
ted to include: 


other front bench spokesmen 
and leading industrialists, 

The paper emphasises the 
need for partnership between 
government and industry. Cur- 
rent Labour thinking has 
shifted from 1960s-style inter- 
ventionism towards measures 
almed at providing a more 
accommodating framework for 
long-term investment in infra- 
structure and training. 

A sympathetic attitude to 
manufacturing is na longer 
equated with direct grants and 
subsidies for individual compa- 
nies — the practice of picking 
industrial winners ~ though 
calls for more technological 
innovation in industry are 


_atour’ plans for replacing 
e government’s youth train- 
ing scheme are further elabo- 
rated and there are new pro- 
posals for smaller companies to 
pool resources to provide het- 
‘The document is expected to 
endorse Labour's earlier com- 
petition policy proposals to 
invoke public interest in 
relation to takeovers. Among 
the criteria that Labour spo- 
kesmen have been considering 








yield ratio remains a - 
able indicator. But if the 


@ A corporate tax allowance reminiscent of the first Wilson and cial efficiency, as well : 
for investment in new technol- government. as competition. results season turns ov < 
ogy: Labour is also increasingly Consideration has also been promised, the recent upturn 

@ Tax credits for research and interested in collaborative given to creating statutory the ratio could ron .o of: 
development over and above research into new industries rights of consultation and steam. ‘ 

the existing 100 per cent allow: a ereen technologies. na information for the workforces 5 ce 

ance; pecial emphasis is of both companies. i . Ket rises strongly 

@ A replacement for the Busi- placed on the need to provide Such changes, which con- Took nes and Sn she. muar now and March 6, 

ness Expansion Scheme ‘arketing, research and other trast sharply with the Conser- case for shares looks . there might be even keener 

designed to offer a fiscal incen- support for small companies. vative government’s present Lioyds clearly struggled to bidding for shares in the back- 

tive to private individuals to Other small business measures policy of relying primarily on make a profit from mainstream end tender, which would effec- 


invest more in unquoted manu- 
facturing companies. 
The provosals follow lengthy 


include a scheme to encourage 
technology transfer and diffu- 
sion by bringing together uni- 


competition criteria in 
teferences to the MMC. could 
have a dramatic restraining 








tively guarantee small inves- 
tors a premium when 


start a week later. However, 


consultations between Mr Gor- versities, industrialists, finan- influence on hostile takeovers. mg a £160 of its declared £189m the real attraction of the 
don Brown, the Labour party’s ciers and government in 2 pre-tax second-half profit shares lies in the generators" 
trade and industry spokesman, “technology trusts”. Regional spending, P»ge 4 Gordon Brown: seeks partnership with industry attributed to, of all things, progressive dividend policies, a 





Lloyds Bank profits | Buildin 
hit by £778m worth | fy 


of bad debt provisions 


nds 


By David Barchard 


g societies agree 
for Leamington Spa EF 


income ratio to 614 per 

represents a considerable feat. 
As for the full-year figures, 
half the pre-tax profits 


factor which is presumably 
discounted in the imitial 


equity market has risen by 13 


Sy David Lascelles, Banking Editor THE FIVE largest UK building | Mr Don Willis, Leamington —_ The assistance is to | from life insurance, another per cent. The reasons are 
' 7 societies have agreed to pro- Spa chairman, said his society be available for at least three | fifth from a £195m currency familiar: the fall in interest 
LLOYDS BANK opened the vide funds to protect the trou- had been particularly hard bit months until the r with | gain on the LDC assets. No rates, the rise in bonds and the 
clearing banks’ results season bled Leamington Spa Building by the fall in house prices and Bradford & Bingley is com- | wonder some analysts think assumption that the economic 

the recession in “We pleted. earnings per share could halve effects of the Gulf war are 


sloomily yesterday by report- 
ing profits at the lower end of 
the market's expectations. 

Sir Jeremy Morse, Lloyds’ 
chairman, described conditions 


as “sombre” and doubted that terday that it made a pretax gley would be in the best long ington Spa, though it is under- | in F investors who publicised. The recovery in 
they would improve much dur- loss of £2m in 1990 after mak- term interests of our mem- stood that they have done so in , stagged the flotation of the 12 equities relative to bonds has 
ing the rest of the year. He ing provisions against bad bers,” he said. proportion to their size. Tegional electricity companies mn the yield ratio from a lacked . 
tried to cheer shareholders up debts of about £20m. The merger is understood to “The extent of the support last November made a serious low of 1.78 a month agp to 1.95, cover for a0 Be 
by announcing a 15 per cent This is believed to be the have been encouraged by the works out at between £100m | mistake. Had they held on, The strength of gilts been cent Joans 
increase in the dividend. first loss for many years bya Bi Commission, and £300m per society,” one | they would now be showing an chiefly on the rally in have been ft by the 

Lloyds earned £591m before large society. Other large soci- which alsa held three meetings society executive said. | average 80 percent gainen the bonds worldwide. which may for 20 
tax last year, in a result that eties and the Building Societies with the top five building soci- “We have agreed to a mari- | partly-paid price. So the gov- now be petering out. Nor is the others have . 
was hit by £778m worth of pro- Commission, the industry reg- eties in the last three weeks to mum of £100m.” | ernmment’s pieading that gilt market likely to be mistake. and 
visions against bad debts in ulator, appear to have been consider making available The most recent precedent | retically riskier shares in the enthused by latest City talk of ‘their 
the UK as well as in other worried about the possible standby assistance te Leaming- for such an operation appears ; two generating companies are a £20bn avalanche of gilt issues : worth. 
countries facing economic diffi- effects on investors of the news ton Spa. to have been in the late 1970s | more suitable for iong-term in the next financial year. |: debe 
culties. Lloyds also wrote down of a loss. A forme! heads of agreement when Halifax, the largest soci- | investors than stags has curi- © The other big question for ' 
the value of its branches and The five societies providing was signed by the chief execu. ety, helped Derbyshire Buiid- j ous implications. the equity market is how far 
offices by £208m to reflect the funds are Halifax, Nationwide, tives of the five societies at the ing Society when its customers , A contrarian will be tempted its ebuilience bas depended on 
decline in the UK property Woolwich, Alliance & Leicester commission's offices yesterday were affected br a crisis at | to seli the generators on day the silence of the corporate sec- 

et. ‘ and Leeds Permanent. morning. Rolls-Royce. ! one, except for the fact that tor ahead of its annual results, 

The result included an unex- Sir Jeremy Morse: sees Shortly before details of the However, the societies Mr Jim Birrell, Halifax chief } they are being sold at a price This is where the war comes 

pected £125m profit on provi- ¢onditions as “sombre” agreement emerged, it was involved stressed that they did executive, was described by 


sions which Lloyds made a 
year earlier against its Third 
World debt. The strength of 
sterling against the dollar, in 
which Third World debt is 
denominated, brought Lloyds 
this windfall. 
_ Analysts had been forecast- 
ing Lloyds profits in the £584m 
to £764m range, looking for a 
recovery from the previous 
year when the bank announced 
a record loss of £715m because 
of Third World problems. 
Yesterday’s disappointing 
outcome suggests that the UK 
recession is having an even 
more damaging impact than 
expected. Sir Jeremy said 1990 
had failed to generate the 
hoped-for strong recovery in 
profits, though he stressed that 
Lloyds remained financially 
sound, and that its long term 
prospects were good once the 
economy turned round. 


Mr Brian Pitman, the chief Details, Page 8 was in place would withdrawal draft of peace proposals had of the other 11 related resolu- arge 
begin. The 21-day withdrawal been “reflected in the propes- tions which covered the eco- stockbroker or £1.12p by a unit trust manager. oes . 
period would permit the Iraqis als which we have now made". nomic embargo against Iraq, js A ager. og 
CHIEF PRICE CHANGES YESTERDAY to remove virtually all their ~The document was sent to reparations, revoking the By paying less in charges through our Private Investor Plan, 











FRANKFURT (Dm) PARIS (FFra) cated equipment. rity Council who were due to brief permitting the allied * 
Pee i ial cap tre ata Lae eee The plan envisages a four consider the proposals last coalition to “restore peace and companies that we have carefully selected. 
a NA canes oe day evacuation of Kuwait and night. Mr Ignatenko said that if security in the area”. For once, less really does mean more. Q 
279 «+ #10 ‘ a 72-hour timescale for the accepted these proposals Since then dad has been 
+ 20 pelsone! fea B Bagh , g : . 
7 + ieee eer ot oa - gt var wwe can suppose e that it wants reparing the public for with- Shouldn't you seriously be considering investing with the’ * 
a gro war”. wal while warning io " 5 ienced i os 
eo - 12 os + as demanded by President Bush. =" Military analysts said an could not accept humiliating world’s most experien investment trust manager? : 
country forces supervising the Sil’ thet vast cawinmen, “tua deflant speech on Thi eee ¢ Investor Plan brochure and 
elr main equipmen’ a on \urs- i 1 a 
- 9% + 1 + 180 withdrawal and ceasefire. The would take several swroeks at day, he geared the nation for a ee form, phone Eleanor Brett on 071-628 8000 during : 
a+ + 200 | allies are reluctant to accept least. Iraq is thought to have land offensive by the allies but oltice hours or our 24 hour number below. Alternatively, post 
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executive, disclosed that 
Lioyds' cost-saving drive had 
resulted in the elimination of 
4,000 jobs last vear, and 
another 1,000 in the first two 
months of this year. 

He said Lioyds had not 
passed on the full benefits of 
the recent half point base rate 
cut to its borrowers. 

The result cast a shadow 
over the banking sector of the 
stock market. Lloyds’ shares 
fell 10p to 320p. NatWest, due 
to report on Tuesday, lost 1p 
to 2%4p while Barclays dropped 
5p to 395p. Midland, which 
reports on March 5, recovered 
from a fall to close un 
at 175p. Standard Chartered, 
which announces its results on 
March 15 and is believed to be 
the most vulnerable to a divi- 
dend cut, lost 11p to 273p. 
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Society from a possible spate of 
withdrawals by its depositors. 
Leamington Spa, which spe- 
cialised in higher risk lending 
to home owners, disclosed yes- 


announced that Leamington 
Spa is to merge with Bradford 
& Bingley. Leamington Spa, 
with assets of £1.lbn, is the 
20th biggest society, while 
Bradford & Bingley, with 
assets of £9bn, is the eighth 


largest. 

Details of the merger are to 
be put to a special meeting 
of the society’s managers 
today. 


have considered ag oo 
merger proposals wi ve 
been offered to us and feel that 
a merger with Bradford & Bin- 


not believe that any kind of 
emergency situation was 
involved, 

“If liquidity support is 
needed, and we don’t think it 
will be, we will supply it on 
normal commercial terms.” 
one society said. “This is sim- 
ply the industry closing 
together to smooth a fellow 
society through a difficult 
period.” 


Societies were reluctant to 
give details of the extent to 
which they have committed 
themselves to support Leam- 


other societies yesterday as the 
leading spirit in the Leaming- 
ton Spa operation. 
Meanwhile, Moody’s, the 
investor rating service, said it 
was reviewing the long-term 
rating of Bradford & Bingley 
for a possible downgrading. At 
present Bradford & Bingley is 
vated AAS, The review would 
act about $300m of long-term 





Bush Continued from Page 1. 


The basic element in the 
fresh Soviet plan was Iraqi 
acceptance of UN resolution 
660 which demands a with- 
drawal of its troops to posi- 
tions held on August 1, the day 
before the invasion of Kuwait. 

This would be followed by a 
ceasefire. Only after a ceasefire 


heavy armour and sophisti- 


linkage. with a Middle East 
peace conference. Mr Vitaly 
Ignatenko, the Soviet presiden- 
tial spokesman, said: “These 
proposals are now in Baghdad 
and we hope for a reply from 
them tonight or tomorrow.” He 
added that the earlier reaction 
of President Bush to the first 


all members of the UN Secu- 


tanks and 1,800 heavy guns 
remaining in the area after 
damage in allied air 


cated his willingness to pull 
out of Kuwait last Friday. He 
merely accepted UN Resolution 
and asked for the removal 


annexation of Kuwait and a 
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this year. 


Electricity 


already in the price. It is worth 
asking what could drive the 
market higher. ‘The outlook for 
base rate cuts has been widely 
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you can invest that much more in the successful stockmarket 


\ That's all we, at Foreign & Colonial, charge out 
y of every £25 you invest in the stockmarket. 

: Just 0.2%. ; 

mpare this with £20 you would be ch: 






































FFICIALLY, they do not exist. 
But it is hard to ine how 
the British Navy could func- 
tion without them. 
2 xe, They live, like the bird on 
: the hack of the hippopotamus, in mutually 
wae le symbiosis Witly thelr bost. The 
; not employ them, does not 
them, feed them nor accommodate thon 
. They don't wear uniform and are not sub- 
dect au ee discipline, Yet there is a 
dl r of ri tions laying down 
their conditions Comune = 
- They are usually called the Unofficials. 
They live on board the Navy's warships 
like stowaways, for months or even years 
at a time. They work round the clock, deep 
in. the bowels of the vessel, in sweltering, 
cramped compartments with the din of the 
engines constantly in their ears. 
ally, they have nowhere to sleep. 
Because ‘they do not exist, the naval archi- 
_ tects have included no berths for them in 
the biueprints. So they sleep on the deck, 
or in banks tigged up. Offi- 
cially, they are not fed. Unofficially, they 
barter with the ship's cook for pieces of 
chicken and bags of rice or vegetables. 
Aer, They are Her Majesty’s Chinese laundry- 
mn. They do the boiling and scrubbing, 
the pressing, ironing and mending that 
takes the Royal Navy the best turned out 
of the British aoe a Next time you 
see'a warship. gliding into port with her 
starched white crew stiffly to attention 
the rail, you will know who has 


along 

ethe Unoficials go to, Wa 
The ‘U; jals go to. war, too. Many 
served in the Korean War, and there are 
about 30 of them in the Gulf at this 
moment on the 28 vessels of the 
_ British flotilla. It is not that they savour 
: the-thrill of battle. On‘ the contrary, when 
Action Stations are sounded they usually 
-- refer to-be shut in the laundry until the 
oer. goes: _ o of, males then 
, however. Two Chinese Jaundrymen 
were killed inthe Falklands cam : Lai 
Chi Keung was one of the 21 when 
an Exocet: missile struck MS Sheffield 
early. in May, 1982. Kyo Ben Kuo was 
‘ the 24 casualties when ‘the Coven- 






Deft 1 
their ship. Why should they choose to 
stay? Partly out of loyalty but also because 
— to be honest — when sailors are at war 
in a sweaty place like the Gulf, business in 
the laundry room is good. If any of the 
Chinese laundrymen is killed or injured 
the Navy will probably pay compensation 
— unofficially, of course. Roce 
The Unofficials (the MoD says it does - 
* not’ approve of the label) have been work- 
_.ing as the Navy’s volunteer press’ gang - 


since before the Second World War. 

According to a Chinese former naval 
employee in Hong Kong, where most of 
the laundrymen come from, this carly stab 
at privatising public services started in 
1938 in Wei-hat-wei, in mainland China, 
once a British concession. Others suggest 
it is much older, going back to the days of 
the China Station in the last century. 

The practice spread quickly throughout 
the British fleet and the numbers have 
declined only with the remorseless shrink- 
age of the Navy itself. Today there arc 
estimated to be about 150 laundry “boys” 
Jeft, eight tailors and two shoemakers. 

To say that the Navy does not pay the 
Unofficials is literally true. But of course 
they do not spend lifetimes around the 
washtub for nothing. They are on-board, 
freelance sub-contractors who collect their 
money directly from the officers and rat- 
ings according to a tariff drawn up by the 
senior laundryman, Number One Boy. 
Officers get hotel service: their laundry is 
delivered within 24 hours to their door. 
Ratings usually must collect. 

Destroyers and frigates are served by 
two laundrymen, while the biggest ships 
like the aircraft carriers Ark Royal, Invin- 
cible and Ilustrious, carrying over 1,100 
men when on active service, will have up 
to ten. Since each saiJor will spend around 
£5 a week it can quickly be seen that the 
Chinese laundry is a nice little earner. 

Ships’ captains, like colonial officers in 
the heyday of empire, have a special rela- 
tionship with the Unofficials. They get 
their washing done free. At Chinese New 
Year — the Year of the Ram has just 
~ there will be a small celebration 
on board when the captain gives out the 
traditional little-red envelopes containing 
banknotes. “Kung hei fat choy”, 
as brandy glasses are 
the toast. sPapry New Year!”. It 
that the spin- s fall 

eat ot pennies go a a binge. 

e Navy tries to get 
at New Year. The commander of a ler 
frigate relates how a cake was com- 
as a surprise for his’ laundry- 


i 


aes 
: te 
F 


thi 
. written on the the little red envelopes. The 
the idly 


captain prow 

pointed out to Number One Boy the New 
Year ting on the cake. “Kung hei fat 
choy!”, he cried. Number One grinned 
from ear to ear: “Ah, no sir”, he sald. 
“That say ‘Hong Kong Shanghai Bank’.” 

This benign colonial relationship 
between British and Chinese, between the 
bridge and the lower deck is not as simple 


tor. Usually he is a laundryman who has 
worked his way up; by now he may be a 
wheeler-dealer with business interests in 
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Hong Kong. The contractor is a combina- 
tion of middle-man, supervisor and gentle- 
man’s gentleman. 
There are 11 contractors for the British 
Navy. including oe widow. The ene 
rothers organise Ark Royal, Harry Yuen 
has Ilustrious, K.P. Lau has Invincible, 
Kang Shik Ming has and Keung 
Guns a nas a. Lig is Peter 
ion, intrepid), Sun; un ng 
(Chatham), Kiang King Bun (Battleaze), 


work on board, the bigger with several 


ships live ashore. 

Big takes between 15 and 20 per cent 
of what the “boys” earn (a “boy” can be 70 
years old) to cover things such as medical 
insurance as well as their own expenses 
and profit. He will fly out to his ship for 
pericdic tours of duty to check for hidden 
dirt and, presumably, to make sure his 
piece of the action is not being Jaundered 
as well. During these visits he may act as 
unofficial valet and factotum for the ship's 
commander. The relationship can last a 
lifetime. 

When a new warship rolls off the slip- 
way, then it is the turn of the contractors 
to roll up their sleeves and show what 
they are made of. The competition is 
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‘TF IS nearly three years since 
‘the Financial Services Act was 
: fully implemented, yet still the 


; oc. cvarguments about protecting 
-" investors go ro! 


and round. . 
there has. been a running bat- 
tle, still unresolved, with the 
. Office-of Fair Trading over dis- 
closure of commissions gud 








“Jems, Now one of the self-regu- 


"lating - organisations which 
' reports to Sib, called Fimbra, 
‘which authorises and super- 
. vises independent financial 
“advisers, is facing serious 
fi fal 










‘industry. Pre-FSA, life 


regulated . balance-sheet 
e at the ane in the 
: They were lai exempt from 
the ig Prevention a arly 
- investments) .Acts, origipa” 
“drafted in the 1930s primarily 











couteal information on costs 
‘Charges .from clients 
(whereas stockbrokers, for 
-instance; had to make their 


h 
; absolutely ¢ et 
disck 








-were retained eveD 
" over: the. years life 


policies 





Perspectives: John Lioyd 


_ ers ever collect their full 
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Edmund Penn 


came more and more to resem- 


cover, indeed the savings-type 
policies. carried much higher 
commissions, thus deliberately 
motivating sales forces to con- 

centrate upon them. 
Remarkable results have 
been achieved through the 
commercial power of the life 
extraordinary 


cent of house mortgages being 
granted in. the UK are backed 
by long-term (usually 25-year) 
savings plans, known as 
endowment mortgages. Highly 
lucrative commissions are 
raked in by banks and building 
Moreover, most of these 
savings plans-are in the form 
wihich up to 60 per cant of the 
which up 
benefits are only paid out at 
maturity. Yet in practice many 
policies are surrendered within 
a few years, at a huge loss to 
the investors, and possibly 
only 20 per cent of policyhold- 


bonuses. Those that do gener- 
ally get a good deal — but they 
are in a small ro E 

” Bifectively, -hard-sell’ tech- - 
niques mean that many people 


tive of Norwich ‘Union, told the 
institute that this behaviour 
did “nothing to enhance the | first 
reputation of the life insurance,” 
industry or the profession.”” 
The life companies know 
that clear and full disclosure. « 
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ofit from the electricity privatisation Ill 
teafs through magazines for New Men x. 
ing-Rowsell tastes a great Midi-wine 








The Long View 





_The. framework for 


the regulation of . 
investment in Britain 


: is creaking because 


basic issues of 
disclosure and fair 
competition have 


-’ still. to be properly. 
. addressed. : 


- would be 2 commercial disas- 
> ter for them and they have suc- 





cessfully resisted change. Their 
isation”, 


device was “polarisa’ 
“which divided intermediaries 


into independent financial 
advisers (FAs) and company 
salesmen. Even that was 
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- investment returns, 





because an intermedi- 

ate category of tied representa- 
tives was created to accommo- 
date sales firms which did not 
want to match up to the more 
demanding standards of IFAs. 
They range all the way from 
Halifax Building Society to 
inge. firms like the defunct 
Homes Assured, still being 
investigated by the Serious 

ud Office. 


These tied reps, which are 
only vaguely under the control 
of their sponsoring life compa- 
nies, have caused a lot of trou- 
ble, but the losses have been 
quietly picked up by the indus- 
try; problems among IFAs have 
probably been less expensive 
in aggregate, but Fimbra has 
ironically attracted more pub- 
licity and more criticism. 
a for charges. a battle 

rages. on, regu- 
lators were amazed to discover 
that a personal pension plan 
can carry as many as seven 
different layers of charges, 
mostly of an impenetrable 
nature. a the, st 
selling’ regulations, all policy 
projections must be based 
upon the same arbitrary 
even 
though policy charges may 
vary wildly from one company 
to another: expressed as a 
reduction in investment yield, 
expenses may vary between 
companies by as much as 3 per 
cent a year on a 10-year 
savings plan. - 

To begin with Lautro, the 
life offices’ own SRO, set a 
maximum commissions scale, 


gove 
out on OFT advice. But the dis- 
closure rules (scanty informa- 
tion comes buried in smail 
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Deep in the bowels of Britain's warships 
labours a hidden cadre that does not 
officially exist. Christian Tyler 
investigates Her Majesty's 
age Chinese laundrymen 


intense. One former holder of the Navy 
supply post in Hong Kong, the man who 

the contracts on behalf of 
the RN, recalled just how intense. 

Within hours of his posting to Hong 
Kong, the telephone rang home at his 
home in England. It was a Chinese voice, 
inviting him and his family to lunch in 
London's Chinatown. The voice belonged 
to a contractor who had got wind of the 
appointment and had flown especially 
from Hong Kong to get his bid in first. 
coming down the steps of the Ministry of 

ig down the e 

Defence in Whitehall. He was hailed by a 
second Chinese dressed in a smart tweed 
jacket which looked as if it had come 
Straight from the Burlington Arcade. It 
was another contractor. But this time, as 
he made his affable goodbyes, the contrac- 
tor opened the officer's jacket and stuck a 
large, brown envelope into his inside 
pocket before striding off. 

Inside the envelope was £500. The offi- 
cer, being an honourable man, returned 
the money. Unfortunately for him, the sig- 
nal was — misread: they thought he mak- 
ing a play for the big time. Arriving with 
his family in Hong Kong, the new appoin- 
tee was bombarded with offers: free flights 
to exotic holiday resorts and personal ser- 


print a week or two after the 
contract is signed) are so inad- 
equate that there are few com- 
petitive pressures to prevent 
an tition of rey 


able element of their retail 
sales network. But many of the 
IPAs do not meesure up to 
proper professional standards, 
and have difficulty in getting 
indemnity insur- 

ance cover. 
That in turn means that the 


would be to raise commissions 
would repel clients, 
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vices of an even more exotic nature. From 
time to time boxes of drink and hampers 
of groceries would appear outside his flat. 

A more recent incumbent of the key 
Post was Commander Roger Paine, now 
partnership administrator of Comins & Co, 
the long-established firm of London 
accountants. During his tenure at the 
shore base, HMS Tamar, he had the unen- 
viable job of choosing who was to be the 
laundry contractor for the newly-commis- 
sioned Ark Royal, the plum job of the fleet. 


ure enough, there was trouble. 
One of the disappointed candi- 
dates, who had managed the old 

« Royal and assumed the con- 


Ark : f 
tract would be his for the asking, 


ficials is illustrated by an episode in Gib- 
raltar, when a retired admiral was Gover- 
nor-General of the colony. A ship of the 
line had arrived in port and the Gover- 
nor-General’s limousine and driver were 


- waiting on the quay. A crowd collected to 
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watch the Navy's top brass disembark. 

After a while, a Chinese was seen saun- 
tering down the gang-plank. He walked 
straight up to the limousine, jumped in 
and was whisked away. It was Peter 
Chong, the contractor. The Governor-Gen- 
eral was being measured for a new suit. 

“There is a lot of banter on board and 
plenty of Chinese laundry jokes,” Paine 
said. “But the Unofficials are regarded 
with a lot of affection. They work phenom- 
enally hard and their loyalty to the Crown 
and the UK is total You'd hardly know 
they were there half the time. But how 
could the Navy even have existed without 
these guys?” 

Unofficials live with the Navy for 35 
years or more, longer than most enlisted 
men. Their service certificates read like a 
roll-call of the Navy’s glorious past. Many 
have campaign medals for the action they 
have seen — or at least — from 
their posts beside the boiling tub. 

It was Kang Shik Ming, contractor for 
Briltiont, who made the hrough to 
official recognition of an even higher 
order. He was the first Unofficial to be 
awarded the British Empire Medal. The 
competition being what it is, four other 
contractors soon secured the same honour. 

Hong Kong is due to be returned to 
China in 1997. Nobody knows what will 
happen to the Unofficials when the Royal 
Navy weighs anchor for the last time. 

are worried by 1997,” said Paine. 
“But they are the last relic of better days 
and the only people to escape the net of 
Royal Navy bureaucracy. I don't see what 
they’ve got to worry about.” 

Somewhere in Hong Kong there is said 
to be a printed history of the Unofficials. 
But it cannot be released. Why not? It is 
an official document. 
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PEPS AND 
PERFORMANCE 
FROM NEWTON. 


The Newton Income Fund is the top 
performing PEP Qualifying Unit Trust over 
5 years to Ist January 1991." 

In fact, over any period its performance 
is outstanding. It has outperformed its 
nearest rival in the UK equity income sector 
by 24% over the last five years. 


8th over 1 year 
Ist over 2 years 
2nd over 3 years 
Ist over 4 years 
Ist over 5 years 


Newton's other qualifying PEP unit - 
trust, the Newton General Fund, is second 
out of 155 funds in the International Equity 
Growth sector since it was launched in 
February last year. 

Remember that the value of invest- 
ments and the income from them may go 
down as well as up and that past performance 
is not a guarantee of future success. 

{Sourve: Micropsl to 1 January 1991, offer to bid, income reinvested) 
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Formore information please fill in this coupon and send it to Newtan Fund Managers Limired, Na. 2 London Bridge, 
Loadon SE) 9RA. Alternatively you can telephone Samantha Gilchrist or Jonathan Powell on 071-407 4404. 


Name Address 


NEWTON 


A NAME FOR THE NINETIES 


Neston Fund Managers Led. art wtambers of MRO, LAUTRO aud the UTA. 20291 


Le Se 





Tl WEEKEND FT 


FINANCE & THE FAMILY: THIS WEEK 











Shell BET 
Share price relative to the Share price (pence) 
FT=A Alr-Share Index 180 



















130 
125 
120, 
118 
110 oe 
105.” 

100", 





os °° fee 3 Se ots Cone 
989 990 Jan 1991 _ Feb 
: Sous Sassen Source ; Datasiream 








Shell fortunes fall further 


on news of mixed figures 


Royal Dutch/Shell, the Anglo-Dutch oif group, fost more on 
the swings than it gained on the roundabouts last year, 
showing a 16 per cent drop in earnings for the year. A poor 
performance by the chemicals division, currency losses and 
a higher tax charge offset the effect of higher oil prices and 
an improved performance by the refining division. Shell 
shares, which have been marked down with the recent 
decline in the oii price. showed a further tall on the 

figures. Philip Coggan 


BET boardroom changes 


help shares rally 


Sharpened knives in the boardroom at BET, the diversified 
services company, led to an impressive rally in the 
company’s share price this week. Dealers marked up the 
price by 7p on Monday as news came of a new chairman. 
By Thursday night, the shares had gained 15p on the week 
to 137p. 

This was not solely a reaction to the replacement of the old 
chairman, Sir Timothy Bevan, with Nicholas Wills, the 
former managing director and chie! executive. Analysts also 
liked BET‘s decision to put Biffa, its waste management 
subsidiary, up for sale in the first instalment of a 
wide-ranging shake-up. Wills said that streamlining was 
built "around the somewhat obvious fact that we have had 
to contract at the coal face". John Authers 


Investment trust optimism. . . 


“Start buying”. That is the cheerful message of the 
renowned investment trust research team at County 
NatWest WoodMac in their review of 1990. The team argues 
that the UK market offers good value and that the US dollar 
is unduly weak against the pound. There is, according to 
County, a strong historical correlation between the strength 
of the investment trust sector and the strength of the dollar. 
In addition, the team believes that trusts will do well 
compared to other equities. There may wel! be a narrowing 
in the discount to net asset value at which shares in the 
trusts trade; and trusts should be able to allow their 
dividends to grow in 1991 at a faster rate than other UK 
equities. 

Furthermore, the County analysts say that trusis seem to be 
investing with an eye to defensiveness and yield, which 
augurs weil for the quality of their portiolios; and trusts are 
trading at a 12 month yield relative to the rest of the 

market PC 


. » » Unit trust gloom 


January's unit trust trading figures, taken at face value. 
looked modest but satisfactory, with £682.7m of units bought 
by investors and £55Sm cashed-in. leaving net new 
investment tor the month of £129.7m. However, all the net 
new investment was accounted for by various life and 
pension companies with Prudential Corporation buying 
£130m of units from Prudential Holborn, 

Thus. for the other 150 odd management groups. net new 
investment last month was zero on comparatively low levels 
of actuvity. So last year’s problems of Jittle or no real growth 
in unit trust investment are continuing with no sign vet of 
the private investor coming back into the sector More 
managers must be looking to Norman Lamont to ride to the 
rescue in his forthcoming budget PC 


New funds from Fidelity 


Fidelity launched a range of five unit trust funds to invest in 
international bonds this week, tollowing a trend which has 
been set this year by new funds in the sector from Mercury, 
Barings and Newton. The five funds, in International Bonds, 
European bonds, Sterling bonds, US Dollars and Yen 
Bonds, offer yields varying from 6.94 per cent to 10.13 per 
cent. 

Fund managers have been attracted to international bonds 
by widespread sentiment that world interest rates, which 
depress bond prices, may have peaked. The initial charge 
is 5.25 per cent, with a 1 per cent discount for investments 





before March 15. Minimum investment is £1,500. 


JA 


Sun Alliance launches PEP 


Sun Alliance has launched a unit trust Persona! Equity Plan 
(PEP), with a minimum investment of £1,000 and a 
maximum of £3,000. The Equity Trust invests mainly in blue 
chip UK companies and carries a 6 per cent initial and 1.5 
per cent annual charge. Founded in 1970, the Equity Trust 
ranks 22nd out of 56 UK Growth funds over the last 10 


years, according to Finstat. 


PC 


BES cash safe as firm fails 


John Authers reports on the tangled tale of Chancery, the 
financial services company which went out of business on 
Monday, and finds that many investors can breathe easily. 
Plus how some seif-select PEPs hofd nasty surprises for 
active plan-holders, and a look ahead to company results 


this week. 


CGT deadlines looms for savers 


investors beware: April 5 could be the deadline for you to 
make a move which could cut the amount of Capital Gains 
Tax you are liable to pay. John Authers reports. Plus Kevin 
Goldstein-Jackson on what he wants out of Norman 


Lamont's first budget. 


Footsie d 


CONFIDENCE is a fragile 
flower, but it made persistent 
attempts to take hold through- 
out a week which started with 
London being paralysed by 
IRA terrorism. 

Most dealers were already at 
their screens before the Victo- 
ria railway station bomb 
brought travel chaos and Mon- 
day saw the FT-SE Index surge 
21.4 points to break through 
the 2,300 barrier for the first 
time since Saddam Hussein 
invaded Kuwait last August. 

Terrorism aside, there was 
no shortage af gloomy news 
from all parts of the British 
economy. Barclays warned 
that it would cut at least 13,000 
jobs over the next few years 
and British Steel said it would 
make another 1,100 redundant 
from its Ravenscraig plant in 
Scotland. 

Confirmation that the UK is 
officially in recession came 
with figures showing that out- 
put dropped by 1.1 per cent in 
the fourth quarter of last year 
compared with the same period 
a year earlier -— the first 






decline in growth 


for 
a decade. January's retail sales 


fell by 1.4 per cent — the sec- - 


ond largest monthly fall for 10 


years. 

Even more direct signs of 
financial distress came from 
the increasing number of 
bouncing cheques being issued 
to retailers and the setting up 
of an arson prevention bureau 
by insurers, who have seen a 


large increase in fire damage 
ial 7 


to premises. 

The market's advance has 
therefore illustrated a now 
familiar paradox: the worse the 
news about the economy, the 
more optimistic the City 
becomes about the prospect of 
a consequent cut in interest 
tates. The three-month inter- 
bank rate dropped below 13 per 
cent as the markets became 
convinced that John Major, the 
prime minister, would be 
forced to lower interest rates 
again soon - probably before 
the budget on March 19. 

The City's view is partly 
based on the pound’s recent 
stability and the hope that a 


odges 





Sir Timothy Bevan: stepping 
down as chairman of BET 
reduction in Spanish interest 
rate changes could give Britain 
more room for manoeuxTe 
aah quer ae 
ofa le early gene! . 
tion has also bolstered confi- 





has also recently been sup- 
ported by the highest level of 


HIGHLIGHTS OF THE WEEK 








Price Change 1990/81 ‘1990/91 
yday onweek High Low 
FT-SE 100 Index 2314.3 +174 2463.7 1990.2 Selective buying for recovery 
BET 139 +17 278 67 New chairman/Bifla for sale 
BP 324 +1732 384 295 Switching from Shell 
cAH 244 +18 286 
Century Oils 112 +20 158 
Costain 204 +18 318 
Crossroads Ol 4s +18 38 
Douglas (RM) 340 +35 a 
Grand Met. 70S 2 743 
Hazlewood Foods 179 +7 244 
Hunter Saphir co} -10 135 
Rank Orgsn. 731 +56 875 
Saatchi & Saatchi 171, 61g 275 151g 
Thames Water 23 -20 315 197 UBS caution an sector 
Turrift s7 a 325 57 ~—_ Loss/dividend omission 





UNCERTAINTY clouds the 
political stage. Uncertainty 
surrounds Wall Street. But are 
the two related? 

it is a fact that the US stock 
market came down to earth 
last week. No sooner had 
traders retarned from the 
extended President's Week 
End, than the Dow Jones 
industrial average, which had 
surged by more than 400 

ints since hostilities in the 

ulf began. finally hit a 
sustained losing run. The 
index tumbled for three 
consecutive days, and on 

Sy morning was yo-yo 
indecisively ahead of the ark 
press confarenc. ‘se 

ut weighing up course 
of this reversal - the first 
three-day lasing stretch since 
early January — is a more 
subtle matter. War factors 
undoubtedly played their part. 
At the beginning of the week, 
unease about an impending 
ground attack, and the effect 
which heavy casualties might 
have on public sentiment, 
reined in any lingering 
exuberance. 

And by Friday, the delicate 
political game being played 
out over the Soviet peace 
initiative pat virtually all 
reaction on hold for several 
hours. In the wake of 
President Bush's relatively 


accommodating response, 
market moved forward more 
strongly - but it is still 
unclear whether the reaction 
would be sustained long term. 
The reason is simple. If a 
patched up soiution is found — 
a general withdrawal, say, 
that leaves Saddam Hussein’s 
domestic power intact — 
no-one is over keen to is 
how the market will behave. 
Logically. there should be 
budgetary savings if the 
Desert Storm initiative ends. 
In theory, toc, the less 
tangible dampener which the 
war is supposed to have 
inflicted on US consumer 
confidence should evaporate. 
Bat having failed to gauge the 
full extent of the market's 
reaction to the outbreak of 
hostilities, pundits are 
ing carefully this time. 
Moreover, many analysts 
and market players believe 
that it is still the nudges and 


Uncertain Dow 


drops to earth 


Dow Jones Industrial Averages 





twitches of the domestic 
economy which are the main 

it over where share 
prices go next. it was 
noticeable, for example, that 
the one significant move in the 
Dow last week came on 
Wednesday, in the wake of a 
disturbingly strong inflation 


report. 2 
That hits home. There is a 
certain school of thought 
which maintains that there is 
a scope for further interest 
rate cuts, in form i by 
evidence of the deepening 
recession and easing of 
inflationary pressures, which 
is the principal force behind 
the market strength. Yet the 
January consumer price 


figures showed the “core” - 


inflation rate standing at 0.8 
per cent, about doubles the 
average estimate. 

_ True, there was the possible 
the imposition of certain taxes 
at the start of 1991, and 
analysts are still hopefal that 
the January figures will prove 


Company annual reports: some 


SMALL shareholders rarely get 
the opportunity to meet the 
management of the companies 
they own. They might catch a 
glimpse of the board of direc- 
tors at the annual meeting - 
even exchange a few words 
with the chairman over wine 
and canapés - but that is 
about the extent of personal 
contact between the smaller 
owners of companies and the 
people that run them. 
. Large shareholders - the 
us managers of pen- 
ston funds and unit trusts and 
so forth who go under the col- 
lective name of the institutions 
— are the subject of much 
wooing from the corporate sec- 
tor and in many cases receive 
face-to-face briefings from 
management at regular inter- 
vals. Smaller shareholders 
have to make do with the 
annual report. 
The annual report is thus 
not merely a repository of 
financial information and a 


collection of glossy photo- 
graphs - it is the prime 
vehicle for communication 
between management and the 
vast majority of smaller share- 
holders. It tells readers about 
the business of a company; 
about the management; and 
about the financial perfor- 
mance of the company during 
the year under review. 

so rnat makce ee 
annual report? I am 
to get a Teasonable idea, hav- 
ing read through 100 sets of 
accounts, from both large and 
small companies, in the past 
few months as a judge in an 
annual award for published 
accounts sponsored jointly by 
the UK's three institutes of 
chartered accountants and the 
International Stock Exchange. 


“The winners - BOC as the 


best large company, Nestor- 
BNA in the small company cat- 
egory — were announced ear- 
lier this week. 

it helps if a company tells 


the reader what exactly it is 
that it does or makes, in bold, 
easily comprehensible terms, 
in a prominent place in the 


report. 

Glance at the cover of the 
Nestor-BNA report and one 
sees five pictures with brief 
captions that explain the com- 
pany’s main activities in the 
healthcare and specialist per- 
sonnel industries. 
inside cover of the BOC report 
is a brief, to the point explana- 
tion of what the company does 
(healthcare, industrial gases 
and high vacuum technology) 
and how many people make 
the products and in which 
countries. 

The usefulness of a set of 
accounts is greatly enhanced if 
a summary of the key financial 
statistics — dividend, earnings 
sales, capital expenditure, capi- 
tal employed and so forth for 
the group as well as analysis 
by business and geographical 
area — is to be found near the 


front of the document. This 
allows an “at a glance” under- 
standing of how well the com- 
pany has performed. If later in 
the report this is supplemented 
by charts showing the trends 
of key statistics over several 
years, so much the better. 

The BOC document is 
unusual in that it carries biog- 
raphies of all board members, 
on pages 4 and 5, before the 
chairman's statement. The 
shareholders can put faces to 
names and make an assess- 
ment of the calibre of those 
people entrusted to look after 
their investments. 

The meat of any annual 
report is found in the detailed 
financial statements showing 
the balance sheet, the profit 
and loss accounts, a source and 
application of funds statement, 
and notes to the accounts. 
Accountants and financial ana- 
lysts take pleasure in going 
through these figures with a 
fine tooth-comb. Others make 





the figures was sufficient to 

knock over 33 points off the 

Dow, as cautious investors 

cashed in profits they had 

notched up during the 
ious weeks. 


previous 
Signals from America’s 
boardrooms meanwhile 
continue to give a mixed, bat 
predominantly gloomy, 
Picture. A steady trickle of 
companies from a fairly broad 
range of sectors, who are 
warning about current year 
profits and/or adjusting 
dividend payments 
downwards, i 


_ This week’s Lists, 

instance, the 

of Caterpillar, the construction 
manufacturer, Don 


equipment * 
& Bradstreet, the financial 
information group, and 


for 


news 
from areas of the economy 
where recession has yet to 





the bullets 


tumover in shares for more 
than a year, as the chart flins- 
trates. Continental European 
investors, led by Dutch institu. 
tions, were buying at the start 
of the week. 

- UK institutions later took 
the opportunity ze switch from 
sectors which have led the 
market's advance into other 
areas, such 2s property and 


construction, which have lan- - 


guished under high interest 
rates. 


Increased volume also means 
more profits for the City. More 
two-way treading means better 


opportunities ior brokers to - 


make commission and gives 


able ris! 
It must be said that this 
improyemen: in sentiment 


came-in a week which was - 


light on big corporaze results. 
An exception was Royai Dutch: 
Shell, the Angio-Dutch oil 
group, whose 16 per cent drop 
im annual earnings was given a 
coo] reception. 

A string of poor results from 
construction companies contin- 
ned with large profit fails 
announced by Alfred McAlpine 
and Ward Holdings. Most 
builders do rot expect the 
housing market io recover 
und! the second half of this 
year at the earliest. . 

Tnere were. however, signs 
of comparies 2: the sharp end 
of recession being prepared to 
to take drastic remedies. 
Thomas Cosz. tse travei 





anagem! 
group redundarces could run 
into Auncreds. 

Ore of tre weex's mest inter- 


make much impact - Gillette, 
the giant shaving products 
group, raised its dividend by 
15 per cent, for example. But 
companies like this remain the 
exception. 

Meanwhile, over in the 
ailing commercial banking 
sector two of the major 
casualties continue their 
capital boosting efforts. Chase 
Manhattan. the second 
GS banker, sald off its 
institutional asset 
management business to 


Union Bank of Switzerland,. 


and said the deal would 
bring in around $100m. That 
nudged Chase shares mildly 


As its larger rival, Citicorp, 
the news was more dramatic. 
4 Saudi prince, who has been 
quietly amassing a 4.9 per cent 
holding in the bank since last 
year, is to ire $580m of 
convertible stock. If 
conversion goes ahead, this 
could take his stake to almost 
15 per cent. Citicorp shares, 
which have clawed their way 
back from last year’s lows, 
also made modest gains. 

But even a flutter of 
renewed activity on the 
takeover front failed to 
produce significant ripples in 
the market generally. As with 
much recently bid business, 
the predatory interest came 
from outside the States. In this 
case, the would-be buyer was 
Groupe Schneider, a French 
electronic equipment group, 
and its target, Square D, an 
Hiinois based manufacturer of 
electrical products. By the end 
of the week, it looked unlikely 
that Schneider’s $1.8bn 
Proposal would produce 

response from Square 
D, and both sides appeared to 
be up for a proxy 
battle. Square D shares 
however, sparked into life — 
rising by over 25 per cent on 
news of the approach. 


Monday Closed 
Tuesday 2932.18 ~ 247 
Wednesday 2899.01 — 83.17 
‘Thursday 289183 ~ 7.18 
Nikki Tait 


could do better 


more sense of the details if 
there is a written explanation 
of the important financial 
developments in an earlier part 
of the report. 

In either case, it is helpful if 
the detailed figures 


nts. 

But as Richard Sykes QC, 
chairman of the judges, 
observed as the prizes were 
Presented on Wednesday, an 
annual report should be more 
than a mere marketing decu- 
Ment. Design should not be 


indulged in for own sake - it 
should be used as an unpreten- 
tious aid to getting the mes- 


sage across. 
Sykes made another point: 
the annual! report shouid be 


- candid. If things went badly, 
explain 


the document should 

how and why. Moreover, if the 
company had engaged in a 
series of complex transactions 
— buying and selling compa- 
nies — the financial implica- 
tions of this corporate manoeu- 
ought to be spelt out, in 
le terms and in a promi- 
nent place in the report. Many 
companies spend lavishly on 
design but their reports are 
rendered worse than 
because of this financial obfus- 
cation. 

As Sykes said, the recession 
will provide companies with 
plenty to be candid about when 
they produce this year's 
annual reports. 


David Waller 


Shares traded by volume (millon) 



















































esting deals came with the. 
£135m purchase by British 
Land, the property group 
headed by John Ritblat, of 15 | 
supermarkets from J Sains-- 
bury, the food retailer. Under 
the sale and leaseback agree- 
ment Sainsbury will lease the - 
stores back from British Land 
for 35 years. 

Only last month Tesco, the 
vival grocery chain, made a 
Tights issue to fund a £572m 
and said the sale and leaseback 
market for superstores was 


very unattractive at present. _ ti 
The clinching of this deal was 

















uit 
Hl 





a much appreciated ray of light - : One factor. “ 
in Britain’s traumatised prop. market “thi - . 
erty sector. growing - 

After Monday's surge, the ~ Gulf offers - 4 
market moved sideways during early peace = . ; 
the weeks, being discouraged on for the allied 
Wednesday by early wealkmess _ coiupanies which 
oa Wall Street and bouncing Tent as nae 
back the next day on light 


interest rate speculation. 
What the current market 
needs is new information - and 
it is likely to get that in plenty 
over the next few weeks as 












Upturn brings 
wary optimism 


SMALLER companies have had 





Small cos indices 








another good week, as shown , 
by our table of the leading Sl, Sa hg 
indices. The County-index was __:_- ip on wh. 
up 3.2 per cent between csc 876.3 +32: 
February 14 and February 21 HGSC" 1083.33 +31 





and the Hoare Govett index 
Was up 3.1 per cent. Both rises 
substantially above 


were y those 
recorded by either the FT-SE 


a Index or the FT-A All 


are. 

So have smaller companies 
finally turned the corner? 
Some of the people who are 
Most interested in the answer 





companies lag - market: 
recoveries but it has not 


to that question are the 
managers of small company 
investment trusts, which have 
suffered along with the decline 
in the sector. 

Their general response is 
one of guarded optimism. 
David Warnock of Aberforth 
Partners says: “One's hope is 
that it is the revival but it may 
be tempting fate to call the 
turn. We are i up toa 
fairly heavy reporting time 
when there may be some fairly 





“We are coming up 
to a fairly heavy 
reporting time, there 
may be some fairly 


horrendous results’ 
a 


horrendous results.” 

Anthony Simonian of the 
Moorgate Investment Trust 
agrees that there may be bad 
news to come, but still feels 
that the rally can be sustained. 
“While I don't think it’s 
necessarily a turning point in 
the prospects 
companies themselves”, he 
Says, “as far as their prices are 
concerned we have seen the 

The i furth 

ere is ier agreement 
from Philip Lovegrove of 
Grahams Rintoul who says 
“the outlook is much better 
hen tt has been for some 


Jason Streets of the 
Co Benson Smaller 

ompanies trust is particulari 
optimistic. He says there has 
nh “a major shift of 
sentiment in the past week or 
two. People are looking to put 
money in the market and 
smaller stocks look a bit cheap. 
Cash is now into the 
sector when before it was 
leaving it. We might still see 
some kind of sell-off but most. 
small company managers 
would treat that as an 
opportunity to buy.” 

As for the results season, 
Streets feels “there will be 
fewer SUEDE SES There are 
Many companies which are 
already to do badly.” 

So why has the recovery 
finally happened? David 
Warnock says “January/ 
February is traditionally a 


time which sees some interest: . 


a raged companies and 

relative valuations are now 

Particularly low.” i 
Auother trust manager sees 


* the moment”. a 


company stocks by the. 
institutions.” - : 


Moorgate's Simonian feels. 
that “Small company prices. 
have lagged far behind and’ 
takeover activity will reappear 
since there is some good valus. 
out there.” ; 

Brian Tait of Dundee and: 
London Investment Trust 
agrees. “We have had a three. 
year bear market in smail 
company stocks and value 
eventually had to out. I've 
a portfolio of 70 smaller stocks’ 
and I'm not selling anything at- 





































But investors shonld - be 
selective. One trust i 


ll companies which, 
contrary to myth, have cash, 
are well financed and havi 
good records. These 
companies, of which there ‘are. 
quite a number, will see" 
recovery in prices.” ie 

Dundee and London's Tait 
says: “I think the good: ones: 
may well have turned; -th 
average ones may. be.a'b 
dangerous. This is not yet the 


you something.” ee 

There is also some dow 
whether the 
companies can be maintained. 
Says Moorgate's Simonian’ 











outperforming. ' 

Brian Tait feels that “ifthe 
Tecession is longer and deeper - 
than people think and if 
into 1992 then I ‘don’t chink. 
companies - 
outperform. If the recession’ 
i ea companies’ could: 








YOU STAND a much betie: 
chance of getting a worthwhile 
allocation in the fenerating 
companies’ offer than you did 
in the regional companies, 
+ when many people abtained 


-they requested and pplicants 
for large amounts got nothing. 
But if you are still seething 
mpiaut that. bear 7 Tind some 
erences 

me oe ices between the 
owever many licant: 
there are, pureiy on the 


you can ask for, you are 
bound to get more shaves this 
time. That is because you will 
have to put up at least £300 to 
buy 300 shares at the partly- 
paid price, instead of £100 in 
the case of the regionals. 

That minimum - £525 on a 
fully-paid basis - is bound to 
put off some people, which is 
the intention. The government 
always wanted to sell these 
shares to the more sophisti- 
cated private investor, and to 
, this.end the marketing cam- 
1 dy Paign has.been.lower key. And 

do not forget that you must 
buy shares in both companies, 
although they will trade sepa- 
rately when dealings start. 

The level of public interest 
looks uncertain. The govern- 

Ment has a mailing list of 7.6m 


a FINANCIAL TIMES WEEKEND FEBRUARY 


Only a fraction of the shares ° 


grounds of the minimum num- 


cants be getting a good deal? 

Nobody thinks that the offer 
terms of {75p per share and a 
yield of 6.3 per cent are a give- 
away. The yield is scen as the 
lowest which the government 
could have attempted in 
today's stock market condi- 
tions. Any potential gain for 
investors could be wiped out if 
the! Parner has a modest nu 

f jou: Stags may not 
happy, that does not mean that 
the shares are not a good 
investment. Analysts are 
enthusiastic about prospects 
for the two companies, But 
investors should remember 
that the substantial restructur- 
ing of the electricity industry 
has created long-term uncer- 
tainties for the two generators. 

National Power and Power- 
Gen enjoy the security of sell- 
ing a commodity everybody 
needs. Assuming that electric- 
ity demand grows by around 
LS per cent from the mid 1990s 
their product will not go ont of 
fashion. 

The generators make their 
profits on the margin between 
generation costs and the price 
of electricity. In the long term, 
this means the key to NP and 
PGen's business will be keep- 
ing costs down by building effi- 
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cient generating plant and buy- 
ing fuel cheaply. : 

But competition will only 
really pressure them into cut- 
ting costs when other genera- 
tors enter the market in force, 
This is very unlikely to happen 
before the end of the decade. 

For the foreseeable future, 
the two generators’ main chal- 
lenge is competing with each 
other for market share. 

They do this by bidding their 
plant into the ‘electricity 
“pool”, a kind of spot market 
administered by the National 
Grid Company and which sets 
the price for electricity. 

Their revenues will depend 
to a significant extent on how 
well they manage this bidding. 

The two generators are in a 
strong position to face rivals. 
Their size and market share 
means they can afford the capi- 
tal investment that will ensure 
their stations are competitive. 

Another critical factor in the 
future competitiveness of their 
plant will be the fuel price, 
which represents most of the 
running cost of a power sta- 
tion. 

The generators will also 
need to secure revenucs by 
negotiating contracts with 
their large customers - either 


regional electricity companics 
or industrial consumers. Secur- 
ing these contracts protects 
them from pool price fluctua- 
tions and they may also charge 
upfront fees for the contrarts. 

How successful the penera- 
tors are at courting the con- 
tract business of large indus- 
trial customers in particular 
will affect the stability and pre- 
dictability of their revenues. 

Unlike the regional clectric- 
ity companies, the generators 
are not subject to regulation. 
However, some City analysts 
believe they have too much 
control over the pool price of 
ulectricity, even assuming they 
do not act in concert as some 
belleve they may. Jn the long 
term, suggests broker Phillips 
& Drew, the two generators 
could be referred to the Monop- 
olies and Mergers Commission. 

Finally, investors should be 
aware that both generators 
will have to support consider- 
able capital investment pro- 
grammes - particularly 
related to their environmental 
obligations - through the 90s. 
Broker BZW estimates that 
clean-up costs could chop up to 
around £500m after tax off the 
joint profits of the two gencra- 
tors in any one year. 


‘Oo 


Family & Finance writers assess prospects for the privatisation of the two generating companies 


Twin faces ina power play. 
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THE ELECTRICITY OFFER 
Share price: 175p 

First instalment: 106p 
Minimum first instalment: £300 


Investors will receive - 186 National Power shares 


- 114 Powergen shares 


Applications forms in press: March 1 
Deadiine for applications: March 6 


Dealings start: March 12 


Second instalment due: February 4 1992 


WE 








registrants who will be receiv- 
ing application forms next 
week, but all but 250,000 of 
these were automatically car- 
ried forward from the region- 
als’ sale. : 

The incentives too are not as 
alluring — there are no money- 
off vouchers for electricity bills 
this time. Applicants will have 
to choose between a cash dis- 
count off the second payment 
instalment - £8 for every £100 
up to a total discount of £280, 

fr a one-for-10 share bonus 
after ‘three years up to a total 
value of £700 at the issue price. 

But the government does not 
need to attract so many people 
to make the’ sale a success. 
After being cut to 60 per cent 
of the shares in the two compa- 
nies, the flotation is signifi- 
cantly smaller at just over 


£2 
for the nals. 

Marketing group Dewe 
Rogerson says the average 
investment in this type of issue 
is £1,700. So fewer than Im 
applicants will be needed to 
tigger clawback from institu- 
tions. But will successful appli- 


investors 
% tay currently Like. : 


ibn — compared with £5.2bn — 


I? IS fortunate aie ee ee 
sel the electricity generators v- 
oie exactly the kind of shares 


With profit downgradings and dividend 


NATIONAL POWER, the larger of 
the two generating companies in 
England and Wales heading for pri- 
vatisation, has the more to prove. 

The company began life with pro- 
portionately far more staff than its 
rival PGen. Partly for this reason, 
City analysts are fond of damning it 
as the more bureaucratic. 

The over-staffing is a residue of 
NP’s hurried divorce from Nuclear 
Electric a little over a year ago. It 
was reflected in NP's prospectus, 
which also dwelt on the company's 
higher initial debt levels, 

Yet these caveats about NP are 
double-edged. The very fact that it 
has wore fat to cut than PGen 
means that it has more room for 
improvement. And the constant ref- 
erences to PGen as the more nimble 
of the two has prompted NP’s man- 
agement into elaborating aggressive 
commercial policies. 

John Baker, NP's chief executive, 


- says “If I could put any difference of 


colour on the two companies at 
present, my instinct would be that 

werGen have shown themselves 
slightly more concerned with tech- 
nical innovation, while we are more 
concerned with customers and their 


* shares in the 12 regi 
the stock market. 


Since they were floated last November, 
ponies have cgipesad the overall gain in 
ave oul ove! 
Those in Manweb and 
it ituieepe 
+ issue price. 
orene analysts emphasise that the 


Big but 
unwieldy 


requirements." 

NP certainly showed itself to be 
more aggressive in chasing the sup- 
ply business of large industrial cus- 
tomers last year, although there are 
still doubts as to how important this 
low margin business will be. It has 
also been more forthcoming in ela- 
borating the rest of its strategy, 
even if the policies of both compa- 
nies will initially be fairly similar. 

NP is scything into its costs: it 
has announced plans to shed 5,000 
jobs (almost a third of its total) and 
close 3,000 megawatts of capacity. 
The prospectus dropped broad hints 
that more may be needed. 

The company has trumpeted its 
plans to reduce its dependence on 
high-cost British coal after 1993, 
when its existing contracts with the 
British Coal Corporation expire. 
Plans for new gas-stations and more 
coal imports are well advanced. 

The government-imposed coal 





Sale well-timed for government 


value the shares in relation to the region- 
als. That was undoubtedly handy for the 


com- 
government, because 
worth a 


it deal more than when they 
were sold last November. Floated on a 
notional dividend yield of 8.4 per cent, the 
package of 12 companies this week yielded 


contracts help to provide predict- 
ability and stability of earnings. NP 
intends to pursue a “progressive 
dividend policy" — the next two 
years. , in private briefings, 
NP's directors have indicated that 
this will probably mean real divi- 
dend growth up to 1993. 

After then, however, the prospects 
are much more uncertain. Power 
stations being built by new indepen- 
dent generators will add to ibe 
already large over-capacity in the 
industry. Environmental legislation, 
which imposes very heavy costs, 
may be tightened. New commercial 


those companies are 





POWERGEN, the smaller of the two 
generators, has always viewed its 
size as an advantage: it has been 
characterised as more entrepreneur- 
ial and flexible than its rival. 

The City has recently become 
more divided. Phillips & Drew 
believes that National Power's larger 
and more broadly experienced man- 
agement team will inspire greater 
confidence in the long term. Hoare 
Govett suggests a “hare and tor- 
toise” scenario, with the PGen hare 
eventually overtaken by NP. 

NP has a larger asset base: 40 
power stations compared with 
PGen's 21 But it is worth noting 
that PGen’s stations have a geo- 
graphical advantage: four out of its 
five large coal-fired stations are near 
the coast giving it more flexibility to 
import coal. 

PGen has already proved some- 
what more aggressive on fuel-pur- 
chasing strategy, and is the more 
likely of the two generators to press 
ahead with diversifying its fuel 
sources away from British Coal. 

PGen has also been more explicit 
about its commitment to gas-fired 
power stations. It was the first gen- 
erator to commit itself to one of 


Small and 
nimble 


these new stations: Killingholme, 
which is due to come onstream in 
late 1992/early 1993, and is proud 
that it secured all the gas from the 
Pickerill field in the North Sea to 
supply the station. 

However, PGen has less market 
share than its rival — providing only 
30 per cent of the electricity sold in 
England and Wales. 

This means it has less contro] over 
the electricity spot market, or pool, 
and over the tender process by 
which the two generators bid their 
power stations into the pool. It has 
already been said that NP really con- 
trols the bidding process because it 
has more stations. 

Perhaps the most important, but 
more subtle, point in PGen's favour, 
is that its less obvious control over 
the pool has impressed the regional 
electricity companies and other 
large customers, who perceive it as 
being more friendly than NP. 


In the recent round of contract 
negotiations, only PGen openly con- 
cluded deals with the regional com- 
panies. And it has done well in sec- 


uring direct sales of power to large . 
industrial customers. PGen now sup- - 


plies 100 customers at approximately 


370 sites, and sells them approxi- _ , 


mately 9,000 MW hours a year. 
Whether charm will help PGen 
compensate for muscle, in the long 
term, is of course, another matter. 
The company expects to make a 
pro forma profit of £264m before tax 


in the year ending 3ist March 1991, . 


It anticipates paying dividends of 
£43m, and to pursue 4 progres- 
sive divide: i 


policy. s 
PGen was injected with a lower _ : 
debt level than NP - £270m com- . 


pared with NP’s £450m. This gives it 
a net cash position unlike NP. 


However, its capital investment ~ 


programme is heavier. In particular, 
PGen will have to spend more on its 
environmental requirements. Over- 
@ company expects £186m capi- 
tal expenditure for the year ending 
March 1991 and around twice this 
level in the year to March 1993, 
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ity through the pool. 
Indeed, in operating a domestic duopoly 
in a commodity, National Power and Pow- 
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Bradford & 
Bingley takes 
over Leamington 


LEAMINGTON SPA Building 
Society, after weeks of 
speculation about its 1990 


Spa, just in case there is a 
sudden run on it by customers 
wanting to take their cash 


results, has to pressures elsewhere. 
for a merger. It is to be taken This facility will remain 
over by Bradford & Bingley, available until the merger with 


the number seven society, 
though the merger will not be 
effective for at least three 


months. 

Leamington Spa ranks 2ist 
by size in the industry, with 
117,549 savers and assets in 
1989 of £1.lbn. It is no secret 
that it has been having a hard 
time in the market over the 
last year or two, partly because 
it was prepared to look at 
mortgage business which some 
other societies would have 


Bradford & Bingley is 
complete. So despite its poor 
trading performance and high 
level of provisions, there 
should be nothing for 
Leamingt on Spa customers to 
ear. 


Meanwhile there is a slight 
consolation for Leamington 
Spa account holders. They 
have, of course, to approve the 
Merger at an extraordinary 
general meeting, and they can 
expect some incentive to 


turned away. arian 
Last week the society Approve it in the: form-otse 
admitted that it might even The size of the bonus has not 


announce a loss — something 
unprecedented in the industry. 
By itself a loss is not a disaster 
for a society, at least from its 
customers’ point of view, since 
by law building societies have 
to be well cushioned by 
reserves. Gross reserves at 
amington Spa in 1989 were 
6.36 per cent, far above the 
legal minimum of 4.0 per cent. 
Despite this, the Building 
Societies Commission - the 
industry watchdog whose duty 
it is to protect the interests of 
savers — has ordered Bradford cs 
& Bingley and the five largest service. 
societies to make a stand-by s 
credit available to Leamington David Barchard 


DIRECTORS’ TRANSACTIONS 


SHARES OF companies in the between 66p and 76p, with the 
financial services industry price moving sharply better. 
have been buoyed up with the Bridgend is due to report 
rise in the market. Warburg first results in April, with five 
directors were selling heavily directors picking up shares 
.Jast autumn at prices around just prior te the close period. 
450p. The prices fell to below The company is involved in the 
£3 at the time of the interims wholesale distribution of elec- 
and has now recovered with trical products and despite 
the directors' sales again credible results the shares 
becoming obvious. Limited trade at a third of the 1989 
selling has also been seen in M high. Directors of smaller com- 
& G, Henderson Administra- pany investment trusts have 
tion and Mercury Asset been major buyers of their own 
Management. shares. Perhaps they feel the 
P & P, a computer service lengthy period of underper- 
company, reported results formance in this sector is due 
ahead of expectations and fol- to end. 
lowed this with three directors Angus MacDonald 
picking up stock at prices Directus 


been announced at the time of 
writing, but both societies 
expect that it will be around 1 
per cent gross on savers 
accounts. This would be in line 
with recent building society 
mergers where a weaker 
society merger was involved. 
if you are a Bradford & 
Bingley customer, the merger 
should make no difference to 
you. The B&B says it plans to 
use Leamington Spa's 
headquarters as a divisional 
office running a specialist 


e 





DIRECTORS’ SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED & USM) 




































No of 
Company Shares Value — directors 
SALES 
Baker Harris S ders. . 40,000 4 1 
Eldridge Pope “A™.. 12,800 13 1 
Farnetl Etectronics . 45.000 73 2 
Great Portland Est. . . 150,000 350 1 
Greene King & Sons. 9,000 % 1 
Helical Bar.. 16.000 20 1 
Henderson A 2,000 13 1 
Land Securities 30,000 167 1° 
Ma G.. 3.000 3 2 
Neotror 15,000 14 2 
Sims Foods. 70.000 128 1 
Tarmac... 3,900 10 1 
Travis Perkins. 90.000 175 1 
Union Square.. $00,000 40 1 
Warburg SG Ord. 104.000 384 4 
Warburg SG Conv Pre. 27,408 33 1 
Warburg SG Conv Det 30.000 42 1 
PURCHASES 
Argyll Group... 5,000 4 1 
Assoc Brit Eng'ing.. 500,000 10 1 
Baker Harris S'ders. 40,000 4 1 
Brunner Inv Trust 15,000 20 1 
Bridgend. 613,476 71 3 
Erith.... 180,000 a5 1 
Helical Bar. 16,000 20 1 
250,000 28 1 
320,000 203 1 
21.455 7 1 
77,000 5s? 3 
500,000 40 3 
7.600 66 2 
69,000 126 5 
250,000 163 1 
53.000 25 3 
10,000 11 2 
100,000 178 1 
Warburg SG Conv Def. 42,000 59 1 
Wiggins Group. = 180,000 14 4 





Value expressed in £000s. Companies must nouty the Stock Exchange within 5 
working days of a share transaction by a director. This list contains ell 
transactions, including the exercise of aptions (°) if 100% subsequently sold, with 
@ value over £10,000. Information released by the Stock Exchange 11-15 February 
1991. 


Source: Diractus Ltd, Edinburgh 
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100% TAX ALLOWANCES 
WATERSIDE OFFICE APARTMENTS 
IN LONDON'S ENTERPRISE ZONE 


IDEAL FOR.-PRIVATE INVESTORS 


All the office apartments are 
fully fitted including showers, kitchens, 


cao at and car parking. 


RENTAL GUARANTEES AVAILABLE 
CT 


LOT SIZES FROM £120,000, 
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071-538 4321 








INVESTORS in schemes run 
by Chancery, the financial 
services company which went 





into administration on . . sitet baloney 
Monday, must by now be e paren yet peetionon ny a le 
feeling bewitched, bothered subject t assurances From | te a ein ead 
and bewildered. the administrator tha Prices Ia pence unleas smyorariee ae Ct oti fein: 
investors’ funds paid in will be | andr & Generel . 92-32 ba b : 
The company, best known safe and that in oe. ew Evered . 
for its sponsorship of Business ic ut bib peo. foe & termediari ae . x at as .BDDP tg 
Expansion Scheme companies, investmen ,000, for five vO ma _& > THORNE 
was forced into administration years, into a company which fees owed them by Chancery. | Totton ° a Gael Sate 
by bad property loans. Salvage was ultimately under ce gl ae Touchstone Bh 5 <3 en __ Swredagem, 4 
attempts ensued and at theend a : Tardie's dock property h | Yate & Valor | oe . : waa > 
of the week we at least know For legal reasons, it was on tp on | “AM cash offer.ttCead giternative. SFor capita! not sirsady bei TU ~ 
mane abou the relationship of Hecessary to alter Prpgpectuses went will s. "Based on 2.900e prioat 2a At suspension. yews outing pb 60 : 
a BES sponsor to its companies ancery-sponsore Friday, n Timbo. . comecigent oat terre) oaatt Par oad bowed tm and |. 
and about the safety of BES pI to state that the not now be issued under sggregett, per Thames ort. share ’ cacmaccaa mmr pate 
investments, No BES investors parent company was under Chancery's name. SS. 
have lost any money at all. administration. Several is . ay Se ce IN 
While Chancery’s banking § Talks started to find new dnctoding Greig Maddie, the ————anveus 
axm was illiquid, the corporate sponsors for the schemes stockbroker, Mion dering PRELIM! = 
finance division, which deals which Chancery had launched. faking the scheme eae ‘Yeas  Pre-tex profit j Dieidenis?: : 
in BES, was profitable and The position changed almost ‘Time ts ea Tight and to Company ° *” . (e000) per'share (p}. per-ehecw (p). 
approaching the crucial few hourly for most of the week. scheme may set Znglo & Overseas Dec 7, (8.3800) 6.83 (7.27). 6.15 (56) 
weeks at the end of the tax The latest position on the investors ee ei i a | Bakhein ‘oer 2110 (2480) 7.8 (10.5) 255 
year when it does most of its four BES issues which wee the BES been CheRentam & Glo Dec 144,700 (107,800) - oo Oo. - 
business. Chancery was sponsoring is as good one for t industy wa Greabrook Elec, Sept Gt Mast) = Oo ae 
It was soon apparent that follows: ‘ due to pro! ome oa the Fairway (London) Dec 1,050 {756) ae: gay BOs Br 
investors’ money was safe. m Growth Assured 1991 has Sarna ee Tot ii Gartmore Pacific ce bet § Oooo $08 fone) 170 fi). 
Cheques had in many cases not been discontinued. All money end of it the ot ie Loyds Abbey Dec seo fee ee ee: 
been made payable to invested in it will be returned is open io anes "tn Lloyds Merchant ee BAO, (23640) 20.9 (31.0). 103° (46.1) - 
Chancery PLC but to the BES to investors over the next ten say estore OE Tour BES McAlpine Aifred Dec 12008 (1510L) - Oe a 
companies themselves, and days. Around 300 people had their is. xe ou ioe Paeereiey ged Dec 33,200 (31.700) 48.0 (428) 235 an 
were held in trust accounts at deposited a total of £2.6m. : investment js not at risk if tg | Scotish Eastern Jan 20,3205 (18.3108) 1.41 (1.22) “1.25. (11 
Barclays Bank. Efforts to Salomon been allotted to shares im the sponsor goes in Shel T&T Dec 31 (a.Sbndp) 39.6 (44.0). 201 (124) 
One of the administrators, Brothers, the US investment company. while all cheques l . _ | Stainless Mfotal. Aug 147 (908) (ras) 12. 49 
Colin Bird, of Price bank, to take over received since then are being mw The uvestment | Fgysners Dec 81 (287) 23 a4) 15 (1.5) 
Waterhouse, announced on of the scheme, which investsin returned. Kerrington will Management Regulators Temple Bar inv. Cec 11,190 (9,050) 3 an a ue im 
Monday that it was “strictly assured tenancy properties reissue a prospectus, without { tion (TMRO) dy ina Teves invest. Bec 5.5008 Baran rey oat Gas tosh 
business as usual He said: belonging to its subsidiary The Chancery’s name on it, by the its members not to icartae TH Pate BOS a ad tee fa aes ian ~~ 
“There is no reason why Mortgage Corporation, came to end of next week. BES schemes as having — pial Bec De) a? (BS) 28 eer 
investors should not continue nothing, However, talks bave m Hurlingham Properties has “guaran Teturrs on Yelverton Imrest Oct 903 (401) S2 (24). 20 (1.0 * 
to invest in BES schemes continued all week to find decided to terminate its investments yesterday. ed | Yor: Chemicals Dec 10.790 (9,600) 37:6 (863) 12.5..(12.0) 
sponsored by Chancery.” another sponsor for the sponsorship agreement with EMRO said ic was concern York Waterworks Dec‘ 1.770 (1.070) 17.0 {) 60 &). : 
The administration order scheme, which has the blessing Chancery. But the board is that marketing products using : i E : 
applied only to Chancery's of several leading consultants. continuing discussions into this claim wher it was not INTERIM STATEMENTS. 
banking division and the BES Further developments are alternative arrangements, justified eould confuse : os 
side could continue to trade. likely next week. which could include a new investors. It said the word cost eee 
However, the order had wm Kerrington Developments, a sponsor or continuing without could only be used if there was Cooweny as : on . | per abare (62 
critically damaged the well-established BES company, one. An announcement is a legally enforceable Ber rT et = 
company’s name in the is to carry on without a expected next week. arrangement with a third | Abingworth Dec ae 32 es 
marketplace. One adviser sponsor. Money invested in wm Constellation Homes party, who agrees to meet the | Alumesc Group oe: 5 teen 25 eH 
commented that Investors were Kerrington before Chancery Dividend decided yesterday to invesior’s claim for the amount | Armitege Brothers Oct - (3,000) 3 (1.0) 
unlikely to queue up to put went into administration has stay loyal to Chancery and to ‘Guaranteed’. roo 1 Grocp i Sept eee (103), ee a 
Hospitela Dec — 2,000 (3,100) / 
ECU Trust Decs$ Y 7 i] 
CASEBOOK Elan Corporation Deckt ia ty - Yo.) 
f-select PEPs |Z2=— = 82 % 8 
Fleming High income 
Beware charges on self-select Ss |= es uc ee 
a rool ~ fam Rg 
COMMISSION charges on of the new regime the annual turn out to be 2 good invest- been a regular fact of life since { Howard Holdings Psa ee " 
share dealings inside Personal charge would be reduced to 1.0 ment. However, Robin Bloor. of the scheme was introduced and | North American Ges Jan i ae M2) 
Equity Plans (PEPs) can per cent, but that normal rates Chase De Vere, points out that these changes mean that PEP | ¢ gion Property Ts eas 2814 | (242) a7 (44) 
negate all the tax advantages of commission would apply to changes made in the budget managers will often legiti- | Second Alllance Tst. Jan 32,4908. 14,5 (11.0) 
of the schemes, a reader read- all dealings within her portfo- left managers with no choice mately be forced to vary condi- | Sheraton Secs. Sept 56,570L. (11,850) - 12.0) 
ers has discovered. lio. The minimum commission but to alter the way they oper- tions from those which pre-| swr Group Dec 520 (581) - 
Although she has been per deal at the time was £25, ated the scheme. \ fair vailed when you made your | Throgmorton Dual Tst Jan 1,200: (1.3108) = 4.75" (2.75) 
unlucky her case highlights which was subsequently notice was given, investors first investment. (Figures in parentheses are for the corresponding period.) a 
several points you should bear increased to £30. could have little to complain m Unless you are a very | “Dividends ere shown net pence per share, axcepl where otherwise 
in mind before deciding to These high rates of commis- about, he said. sophisticated investor, she | indicated. L = loss. 3rd quarter figures. Figures quoted In irish 
invest in a PEP. sion made dealing in the small He added that our reader managed PEPs now on offer | pounds Net ravecue © foe tax profits.@ Net loss/profitt Gross 


Our reader took out her PEP 
in 1987 and made an initial 
investment of £2,400. At this 
time she had to pay a flat 
charge of £75 (plus VAT) and a 
1.25 per cent annual charge. 
There were no extra 
commissions. 

She used the PEP to keep a 
number of small holdings and 
dealings were made at her dis- 
cretion: Decisions were not left 
to the managers. 

This changed after the rules 
governing PEPs were altered 
in the 1989 budget. She was 
informed in August, with a 
month's notice, that as a result 





amounts she held at the time 
uneconomic. For example, in 
one share transaction she sold 
£377.50 of stock in one com- 
pany and re-invested it in 
£365.79 of stock in another. 

Commission of £30 for both 
the sale and the acquisition, 
plus £2 stamp duty, meant that 
she had effectively paid £62 to 
acquire shares worth £365.79. 
Small wonder that the £2,400 
she invested in 1987 had 
shrunk to £2219 at the end of 
January this year - and she 
would need to pay more in 
commission to sell it. 

This particular PEP did not 


exchange 


Mortgage market 


concentrates on 
fixed-rate offers 


HALIFAX Building Society 
this week lowered its mortgage 
rate for new borrowers from 
14.5 per cent to 13.75 per cent 
but there was little sign this 
week of any relief for those 
with existing mortgages. 

It seems clear that most 
homeowners will have to wait 
for base rates to fall further 
before they will see a mortgage 
rate reduction. 

Most activity in the mort- 
gage market was centred on a 
proliferation of fixed rate 
offers. Borrowers should pon- 
der carefully before rushing 
into these deals. 

Interest rates are widely 
expected to fall over the next 
year, but no-one can be certain 
whether they will fall to a level 
above or below the fixed rates 
currently on offer. It may well 
be, however, that a fall in rates 


The following are some of 
the recent mortgage offers. 
Readers should note that not 
all lenders spell out the ann- 
ualised percentage rate (APR) 
ENP Mortgages is offering 

is a 
fixed rate of 12.25 per cent 
(APR 13.0 per cent) until April 
1992. Those remortgaging will 
be offered 12.45 per cent (APR 
13.8 per cent). The arrange- 
ment fee is £195 and there is a 
redemption penalty of two 
months’ interest, 

Britannia Building Society 
has extended its 11.9 per cent 
fixed mortgage offer (APR 15.4 
per cent), Borrowers must 
insure their home and contents 
with Britannia and pay an £150 
administration charge. There 
is a 90 day interest penalty if 
the mortgage is redeemed 
before December 31 1992. 

City & Provincial is drop- 

ping its home loans rate by 2 
percentage points to 14 per 
cent from April. The rate is 
reset every six months. 
__ Derbyshire Building Society 
is offering a mortgage which 
will be fixed at 12.25 per cent 
(APR of 15.3 per cent) until 
June 30 1992. There is an 
arrangement fee of £150 and a 
penalty of three months inter- 
est on early redemption. 

Greenwich Building Society 
is offering a variable rate mort- 


gage of 13.45 per cent with aj home the damage being es a7 
guarantee that the rate will be | wreaked by the recession. But SR. es 
1 per cent below base rates for | with the size of provisions an 245s 
the first year. unknown quantity, analysts 1.0 10 

Leeds Permanent is offering | can take only a stab at fore Mo 21.0 
a loan fixed at 11.95 per cent | casting pre-tax profits. 08 os . 
for one year (APR 15.2 per The range for National West- 25 22 . 
cent). Arrangement fee is £50 | minster’s pre-tax profits on = - ‘ 
and borrowers must take out | Tuesday run from £400m to oe a 
an endowment or pension pol- | £650m (£404m in 1989) and Bar- oo ne : 
icy, plus buildings and con- | clays could turn in on Wednes- 137 a2! 
tents insurance. day pre-tax profits of between = - ; 
_ London & County Mortgages | s672m and £950m (£692m). i opens. cm) ee See 
is offering 11.95 per cent fixed | Unilever, the Anglo-Dutch However, somewhat nara- 145 A 2a 


until July 1, 1992. In the follow- 
ing year, the rate will be 
capped at 12.95 per cent, but 
with a floor of 10.95 per cent. 
The fee is one month's interest 
plus £150. There are no 
redemption charges. 

Northern Rock Building 
Society is reducing its mort- 
gage rate for new borrowers 
from 145 per cent to 13.75 per 
cent. A further 1.05 per cent 
reduction is available to those 
borrowers who take out build-- 
ing and contents insurance. 
Woolwich Building Society is 
offering a fixed rate of 11.9 per 
cent for two years. The mort- 
gage is only available on a pen- 
sion or endowment basis and 
there is an administration fee {| £1.527bn. 
of £100. Redemption penalty is 
three months interest in year 
one and two months" interest 
in year two. 


Philip Coggan 





Tessa rates still holding firm 


fa ee ee os saat page market means that 
ie cu a int has 
led to few reductions in the tates on offer, 
writes Philip Coggan. Indeed, the main news 
was aui increase in rates offered by the Woolwich 
Building Society of 0.5 per cent. Balances 
between £25 and £2,999 now will receive 13.5 per 


TESSAS — THE HIGHEST RATES 


Min (2) Int (%) CAR (%) 


ere {exc bonus) (Inc bonus) 


Deacon Hoare 250 1300 joer ie ho notice neaded 6 
x 90 days notice or int penaity " 

National Counties BS 4,000 1 ; 
face “ees ae ge See Appears every Saturday. 
Natoma Ang Fen 0 SSiE1eVE «| TE3h SEY DOMED ort pany - For further details 

ir ni 4, " ® 
Norwich & Peterboro' BS 7.000 14.0 vas ist] no notice required please contact; 

1 . . notice . 
Natl Guardian Mortgage 500 14.50 15.03 iene wane notice at os anne Tel: 071 873 49 1 5 


Source: Blay’s Guide. No transfers irom Nationwide Angila bofore 6 April. 


ee een ee 
Transier pecahies ere In addition to lost bonuses. 





BES cash safe 





would now be best advised to 
transfer the shares out of the 
PEP and into her own name. 
There are a number of compa- 
nies, such as MIM Britannia, 
which will then accept free 
of shares into a PEP. 
ics ee had lower com- 
on 

of exit from her first PEP were 
not’ prohibitive, this ht 
allow her to recoup some 
from the investment. 

A number of other lessons 
came out of our reader’s 


experience: 
w Budget changes to the legis- 
lation governing PEPs have 


MORE GRIM news is likely 
from the banks this week after important 
Lloyds Bank's discouraging 
results on Friday and its warn- 
ing of “sombre” trading condi- 
tions ahead. Heavy provisions 
for bad UK loans will bring 


food and consumer products 
group, should pass £1.8bn 
(£1.7bn) in full-year pre-tax 
profits when it reports on 
Tuesday. Nearly two-thirds 
should be contributed by 
Europe, where a strong perfor- 
mance will push up profits by 
close to 20 per cent o! 
weakness in North America. 


Tysts over the past couple of 
months that 1990 pre-tax prof- 
its, announced on Thursday, 
will fall just below £1bu; in 
1989 ICE made a record 


ICIs performance in the 
final quarter of 1990 was 
almost certainly the worst for 
several years. The company 
was hit by the recession in the 


COMPANY NEWS SUMMARY 


had a sith in Chancery’s d ~ TAKE-OVER BIDS AND MERGERS 3 ; 

























and the costs 


US and UK, its two most 
i ,and by the 
bigh cost of oil-based raw 






materials. 
The City would be even more Wednesday 
shocked if ICI cut its dividend, | Fotaign & colonial iw tet, Tmmeasy «=k 38 





doxically, the first group to 
report, Commercial Union, ° 
could report a small pre-tax 
profit on Wednesday because it 
is not as badly exposed to bad 
lines of business; forecasts 
range from a £20m profit to a 
£10m loss, with the average 
being a pre-tax profit of £1¢m. 
This result is well down on 
ee profit of £150m earned in 


Analysts predictions are 
likely to be fulfilled later on 
Wednesday when General 
Accident reporis its figures 
(estimated losses of £85m- 


' 
' 
' 
' 
' 
: 
i 


However, Shareholders can 
raise dividend payouts Tor the 


si 
inclalr Goldsmith Holdin; 
year, ge 


Tor Investment Trust _.. 


cent; thoge investing the full £3,000 14.5 per cent. 
Those opening accounts before March 31 will get 
an additional interest premium of 1 pee cont, 
payable on December $i. An interest ‘of 
0.25 per cent will be added on each anniversary 
of the account’s opening. This week, the table 
shows the top rates (including bonuses). 
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‘Europe - who’s moved up ‘the rankings, and. at _ 
-whose expense? ° : . ies 


x gives you a clear, comprehensive picture of business e 
' Europe’s top 500 ‘companies — including a: separate. : 


" “comiment: 


: tables and the significance of the. more dramatic ones. © 





. Now in its ninth year, the “FT European 500” will 
be more useful than ever if you are doing - 
: i — business in Europe. To order’ copies of the 
: “FT European 500” use the coupon provided. 


“As Burope’s biggest most powerful . 
companies jostle for position to take advantage 
of the --w. markets of 1992 and an: expanding 












: ms * ad ‘e z . . e Soha White, Financial Times Limited, No. | Somthwark Bridge. Loudon SE! 9HL. United Kingdom. 
The “Financial. Times’ European 500” 












iif | TecJobe White, Finacial Times Limited, No. 1 Southwark Bridge, 
. Hy ke \ London SEI 9HL, United Kingdom. Fax: London (71) 873 3072 
a. 

it 7 ‘Yes, 1 would like [1] copies of che FT European 500, priced 
3 \ at £22 sterling per copy, inclusive of postage. 
= Please charge to my: American Express [_] Mastercard L_] 
ae Visa 





Now published in book form,-it isa per: - 
‘manent reference for the most useful ‘listiigs of. 































"jist of the top UK 500.08 i | Cet SS aaa 
+ “The: lists ‘give you the: pecking order, but v a 
Aevete* i th r imcisive analysis and FT ty 
jst ae imprany oo Hnive says a Vio —— 





\ Address____ 

| 

| ] authorise the Financial Times to debit my account by 
£22 sterling. 


We explain. the. reasons. behind moves in the 












The ‘eport’also includes. an “iivaluable list’ 







of the company - addresses,’ telephone, facsimile - and- Sigpanre_—_—_ 
nur and the-name of: their Chairman or Chief ; 7 
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AS A PRI- 
VATE inves- 
tor, I very 
much hope 
that the UK 
budget on 
March 19 will 
provide much 
more encour- 
agement to 
“ individuals to 
make their own investment 
.choices and invest directly, 
rather than via a financial 
‘institution. 
. For example, why do Per- 
~sonal Equity Plans need man- 
‘agers? Why not simply state 
that people can invest directly 
in shares of their own choice 
up to, say, £7,500 per year, with 
-all gains being tax-free? 
., All that will be required is 
dor an investor to list on his or 
her tax form each year the 
shares to be included in his or 
her own PEP. Company reports 
will be received direct, no man- 
-agement fees will be incurred, 
.and an investor will have a 
greater sense of ownership of 
: part of the company. 
* In last year’s budget, it was 
.announced that stamp duty on 
Share transactions would be 
-abolished when Taurus (the 
Stock Exchange's paperless 
Share transfer system) was 
introduced. 
As the implementation of 
. Taurus appears to have been 
-Jelayed yet again, and, as it is 
of more benefit to institutional 
investors than private inves- 
.tors, 1 hope that Norman 
.Lamont, the chancellor, will 
announce the immediate aboli- 
- ton of stamp duty — not only 
.0n share transactions but also 





Wanted: more choice for 


the private investor 


on house purchases. — ; 

With the prime minister said 
to be interested in the possibil- 
ity of a national lottery, I hope 
that the chancellor will not 
overlook the existing national 
lottery - premium bonds - 
which is in need of consider- 
able improvement, The 
notional interest rate on the 
prize fund is derisary and 
needs to be increased by 
another 1 or 2 per cent. The 
maximum individual holding 
of £10,000 worth of bonds also 
needs to be increased to, say, 
£15,000. 

Unemployment appears to be 
rising. If a company employs a 
gardener, the cost of that 
employee can be offset against 
the company's profits and 
taxes. Why should the same 
benefits not be given to indi- 
viduals? Let people deduct 
from their income the costs of 
employing gardeners, nannies, 
or home-helps. 

Recently, my wife and I were 
“knocked out” for a week by a 
virus. We had to employ a care 
assistant in order to keep the 
household running. Such a per- 
son is not tax-deductible yet, if 
I had employed a secretary to 
type my articles and deal with 
my correspondence, { could 
have offset such costs against 
my tax bill. Surely a care assis- 
tant is just as “worthy” as a 
secretary? 





Such tax incentives for 
part-time gardeners, nannies, 
care assistants and so on 
would not only help reduce 
unemployment. It would also 
make people less willing to pay 
such people in “cash - no 
questions asked.” The “black 
economy,” with peopie claim- 
ing not to be working, or 
understating their e 5 
would be reduced, thus provid- 
ing greater tax revenue. 

Education in Britain is in a 
sorry state. I am currently 
working on a degree in my 


I was 


encourage mere people to 

e further education 
and a better-educated work- 
force ought to assist in reviv- 
ing Britain’s economy, or at 
“least ensure that the news- 
agent’s assistant gives me the 
correct 


Most , when asked for 
their budget hopes, only 
forward items where 





“APRIL 5 could be the deadline 
for you to make a move which 
could cut the amount of Capi- 
tal Gains Tax (CGT) you are 
liable to pay. 

. This deadline has been set as 
the result of a number of 
arcane amendments to legisla- 
tion which governs the tax. It 
is all unnecessarily compli- 
cated but, unfertunately. 
demands attention. 

You can elect to ignore the 

i of any investments you 


‘made before March 31 1982, for 


:the purposes of CGT. Taxable 
‘gains made on these invest- 
ments can be calculated on the 
assumption you started the 
investment on this date. 

. This could be worthwhile, if, 


-@S im most cases, the invest- 


ment had made a gain by 
March 1982. The rule of thumb, 
according to Ralph Newns, of 
Touche Ross, is: “If in doubt, 
make the election”. 

However, time is running 
out if you want to elect to 


“make the change. The deadline 


CGT deadline looms for savers 


of April 5 this year applies to 
you if you made any dis 

of pre-March 31 1982 invest- 
ments (a term which includes 
building society share accounts 
but not gilts or life assurance 
policies) during the financial 
year of 1988-89. Do not bother 
to ask why. 

This will apply to many sav- 
ers and investors. If your port- 
folio remained dormant 
throughout the tax year to 
April 5 1989, you have another 
year to decide on the election. 

The procedure is something 
of a gamble. according to 
Newns, because an election is 
irrevocable and “all or noth- 
ing”. You are not allowed to 
ignore one bad investment, and 
be taxed more favourably on 
the rest. 

However the election is gen- 
erally worth doing on 
of simplicity alone. All your 


ABSOLUTELY 
OUTSTANDING 
LONG-TERM 
PERFORMANCE. 


_ RELATIVELY 
OUTSTANDING 
SHORT-TERM 
PERFORMANCE. 


The upper graph compares the growth in net asset value of the 
GT Japan Investment Trust and the average Japan investment trust with 
the Tokyo New Stock Exchange Index over the last five years, 

As you tan sce, the GT japan Investment Trust Icads by a very 
considerable distance, In fact, it is comfortably the top-performing 
Japan investment trust, with net asset value growth of 142%. {Five years 


to 31.12.90. Source: AITC.} 


The lower graph makes the same comparison, but over the one- 
year period to 31st December 1990. 
it showa just how steeply the Tokyo New Stock Exchange Index 


fell last year. 


But it also shows that GT Japan fell very much less than the 
Index - and, indeed, much less than any other Japan investment trust. 
Why do we seek to publicise what is, after all, a decline in asset 


value of 23%? 


Because the long-term performance of an investment will be 


documents on the investments 
from before 1982 can safely be 
thrown into the dustbin, if you 


a great deal easier. It’s worth it 
just for simplicity.” 

ther points you should bear 
in mind about rules which law- 
yers and accountants agree are 
among the most complicated 
and unnecessarily difficult on 
the statute book include: 
@ You should not make the 
election if the bulk of your 
investments were making a 
loss until 1982, and you have 
hung on to them. Whatever 
has happened to the invest- 
ment since, you would then 
have to #2, more tax as a 
result of election. 


FIVE YEARS TO 31.12.90 


Source: AITC 


5 Bt eet at ea Gee ed 


@ Beware of making the elec- 
tion if you bought a house 
before 1982, and then let it to 


less 
than at acquisition, and so you 
could give yourself a much 
higher taxable gain by i 
to start from a time when it 
was let. 
w Look at the figures carefully 
if you had any investments in 
agricultural jiand, which 
dropped in value before 1982. 
w Beware of the effect your 
election could have on tax 
computations on transactions 
which you made since April 5, 
1988. you have sold any 
assets since then which 
dropped in price between pur- 
chase and 1982, more tax could 
now be payable. 
m Remember that you could be 
stuck with paying extra tax if 
you bought shares between 


determined by the abilities of its managers in bad times as well as 


good. 


GT Japan Investment Trost is among the best-performing of all 
investment trusts over ten years not only because its managers have 
successfully exploited strong markets, but also because they have 
successtully defended their gains in weak markets. 

‘To find out more about GT Japan Investment Trust — and to hear 
‘our view of the prospects for this year — return the coupon to request a 


copy of the latest annual report. 


‘We will also send you details of the GT Savings and Investment 
Plan, which offers an extremely cost-effective way to invest monthly 
wmounts from £25, as weil a3 lump eums (minimum £500) whenever 


you wish. 


Past performance is not a guide to the furure. The price of shares 
and the income from them can go down as well as up and you may not 


get back the amount you invest. 


‘To: Luey Fountain, Cent Services Department, GT Management PLC, FREEPOST, London C28 2DL. Telephone: 071 283 2575. 
Pheate send me a copy of the latest GT Japan investment Trust ennual report and details of the GT Savings & Investncat Plan.” 


ADOSESS 


Posrcone. 


FT23291 


‘Tins advertisement has been Issued by GT Japan investment Trust plc snd has been approved ky GT Management PLC, a member of IMRO. 








LLOYDS BANE has refused to 
honour my Abbey National 
chegue (for around £17) in 
payment for a US dollars 
money order, even though 


: 
: 


Capital Gains Tax iabilities 
on ordinary shares. The 
annual exemption of £5,000 
gnly scratches at the problem, 
independent taxation ts no 
help as my wife has her own 
liabilities. There is, I know, no 
CGT on death but f find that 
an unattractive option. Are 
there any CGT avoidance 
schemes which are suitable 
where large sums are 
involved? 

@ No the days of off-the-peg- 
tax avoidance schemes are 
really over. Incidentally, per- 
haps we shoujd remind you 
that April 5 1991 is probably 
the deadiine for an election 
(under section 96{5} of the 
Finance Act 1988) to ignore the 





. See the Top Opportunities page 
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badd 10 oe 
4pm weekends 





iin Fliday’s FT 





higher rate. 











*Remain in cash for as long as you want 
“Traditional stackbroking account provided 
automatically to all PEP clients. 

"Unique low cost facility for switching 
- existing investments into your PEP, 


KILLIK & CO 
STOCKBROKERS 


Members of The Stock Exchange & TSA 








original cost of all assests held 
(or deemed to have been held) 
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which ot never delivered, 


never in my wie 
company thinks so 

threatens legal action. 

w Unfortunately the sepa- 


c of . 
tion of the order. It is just pos- 
sible careful perusal of 
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There’s never been a 
better time to 
‘mvest in money 








The Rothschild Money Funds 
UK Recognised C 





07 









{n an uncertain world, there has never been 
a better time to invest in moncy. 


Rothschilds International Money Funds offer you the 
Opportunity to earn high interest rates normally 
available only to big investors. You can invest in 

sterling and seventeen other currencies, 
There is no minimum investment and funds can be 
withdrawn at short natice. : 


Either call us on +44 481 713713 or fill in this coupon 
for further details and an application form. 


‘are Guernsey Al authorised and 
ne Investment Schemes, 
feaen on all currencies and the: vesoment wil 





ROTHSCHILD ASSET MANAGEMENT 


THE PORTFOLIO PEP : 
LOW COST & SELF SELECT , 


*Choose your own shares, with or without 
our advice. Invest up 10 £6000, 

“No initial or annual management charges. 
“11.5% interest (variable) on cash, tex free 
if ultimately invested, equivalent to 19.2% at 





Security -invesuments held by major Bank. : 
“Only charges are stockbroking comm. 
of L.65% (min £40), and £7.50 for rectaim 
Of tax on each dividend received. 7 
ACT BEFORE MARCH 29 : 
DEADLINE CALL NOW ON a 
1 589 1577 | 


st the Coupon for details 


However, 


i 
i 
i 


} 









z 














Stats 
coe iS 


pn ce te 










































































a 
a 
- 


= 
eo 


aa 
= 
BT im F, a 


Es pire Fe 


3 
@ 


= 
tr 
« 


ae 


Bs 


= Es 


a3 
Ps 


a 

e 
a 
= 


2. 


a. 
# 
g 

Ez 
iE 


a 


SE 
Ey 
# 


= 


A 


a 


i 


“ee esas 
SAa 

i 

ge 

Bae 


if 


a 
“4 


zs & 
d 


Fa. 
g 


g 


a 


&, 





dace 








"FIN 
2 ANCIAL TIMES WEEKEND FEBRUARY 23;FEBRUARY 34 1991 





WEEKEND FT VU 





a Healthy market for |j 
Omes on the range 


ANY PEOPLE who 
buy homes on golf 
courses do not 


play golf at all. 


“They just like to surrounded 


will not be further develo 
and that adds 10 to 25 per oe 
to ie } walue of their house. 

2 Property is a second 
home, it will also have 
tetting season, okies 
,, uveryone tells you that golf 
is @ growth industry and if one 
iron | for . building homes 
a courses is not forging 
ahead as fast as the courses 
themselves, .that is not the 
developers’ fault. 

There are more than 2,000 
courses in England and Wales 
and an assumed need for 700 
more (though these have to be 
in the right locations). Scot- 
land, where it al! began, has 
some 450 courses, 

Humberts, whose specialist 


leisure division takes golf . 


“very seriously indeed", says 
demand for more golfing facili 
ties has been increasing over 
bere last ten years. 

ourses come in a variety of 
guises from the payandniaes 
right through to the upmarket 
country club hotel set in its 
course and the resort golf hotel 
complex. 

The range of properties golf 
courses attract around them 
appears to be widening. One 
Northamptonshire project 
included a golf academy, some 
retirement homes and a nurs- 
ing home as well as housing. 

A developer thinking of a 
golf project would need 120 to 
150 acres for an 18 hole course. 
‘If the land is cheap the course 

ight cost as little as £750,000 
to build, but the standard of 
the course, topography, soil 
type, drainage, tree planting 
and access can all increase 
costs. A more usual figure 
would be £1.25m. It could cost 
as much as £lm to have a big- 
name player design the course 
and perhaps put in some guest 
appearances. The clubhouse 
could cost anything from 
£250,000: to £1m: depending on 
size and finish. told, the 
re could" be from £1.5m ‘to 

. if you aré tempted to join the 
develo rs, Humberts (071-629- 
6700) a number of sites 
available: - including some 


from the over-ambittous who 
have gone into receivershij 

For individuals looking ra 
home by a golf course in 
Britain the choice is not large. 
at St Meljion, in Cornwall 
there are two golf courses and 
120 houses from £200,000 to 
£350,000. These have been built 
around the course designed by 
Jack Nicklaus (information: 
0579-50021). : 

France has more than 300 
courses and ‘the number will 
Probably grow to 100 within 18 
months ~ more than any 
European country after the 
UK, However, Arlette Adler, of 
Villas Abroad, a golf consul- 
tancy (051-744-2262), is not so 
sure that there is a golf “explo- 
sion” in France. 

__ The communes were clamp- 
ing down, she said, They found 
that some developers were 


Audrey Powell 
looks at the 
growth in golf 
- Course properties 








using the courses as an excuse 
to build houses when consent 
for housing would not nor- 
mally have been given. 
Courses might be poorly 
designed and little used out of 
the tourist season. There were 
many instances where applica- 
tions were being refused. 
Brighton agents Appleby & 
Sons (0273-680900), acting on 


+ behalf of a French local author- 


ity, quickly disposed of a large 
chateau, free to anyone with 
the means to develop an 18 
hole course and practice range 
in the municipality. 

The firm is also offering a 
pair of partly built courses 
near Lourdes. The developers 
went bankrupt but the irriga- 
tion system and roads are in 
and there is permission for a 
hotel and 120 houses. The price 
is £3.2m. 

Agence Generale Bovis 
(0602-408318) in Norwich, which 
has no connection with the 
selling apartments af the Rive 

a ents at the Rivi- 
era Golf Club inland from La 


‘Napoule, on the Céte d'Azur. 
.Prices range from £44,000 for a 


studio to £500,000 for a pent- 
house. The course, which was 


designed by Robert Trent 
Jones, is almost ready for play. 

Buyers of apartments will be 
offered club membership (“an 
asset they could sejl for 
£12,000"). Annual subscription 
is £900. 

Snow was thick over much 
of Britain when Roger Still, 
Bovis Abroad’s general man- 
ager in Portugal, phoning from 
the Algarve, said they were 
enjoying “an absolutely terrific 
day for golf”. 

The periods from February 
to April and from September 
into winter are popular with 
golfers and have extended the 
letting season along the coast, 
where golf is expanding rap- 
idly in the region. However, 
setting up a course could cost 
more than £2m. 

Bovis (081-422-3488) has 
apartments with lake or golf 
course views among 2 choice of 
Algarve developments. 

Another Bovis man, John 
Weir, is director of golf at their 
La Manga Club near Murcia, 
Spain, where there are two 36 
hole courses and another nine- 
hole, which is about to be 
extended to 18. The scheme has 
been going for 20 years and 
there are about 2,000 homes. 

Demand for courses is so 
great that companies do not 
necessarily build them singly. 
Costain’s Alcaidesa develop- 
ment in southern Spain is to 
have three. 

Spain has 142 courses “up 
and running” with quite a lot 
being trailed, says golf develop- 
ment consultant Geoffrey Pil- 
grem in Brighton (0273~174167). 
There are a number of poten- 
tial courses, some -with hous- 
ing planned, in the area from 
Barcelona to the French 


TS. 

Pilgrem goes in for simple 
arithmetic. The construction 
cost of a Spanish course would 
not be much different from in 
England: £500,000 to fim for 
land, more if it had planning 
permission for houses, $1m for 
every 100 units and £lm for 
course construction. Permis- 
sion for a 100 bedroom hotel 
adds £1m for site value. 

Back in the UK, Pilgrem is 
working on a feasibility study 
for a personal course in the 
Home Counties for a 
well-known pop group drum- 
mer, The project will set his 
client back about £3m. 


1 





berth by the back door 


ae : SOME watersides 


are more exclusive 
and fashionable — 
and therefore 
expensive — than 
others. The area 
around the little port 
of Andraitx on the 
island of Mallorca 
has acquired all 
threa characteristics 
In recent years with 
an Influx of world 
weatthy, Eurc-royal 
and Hollywood star 
buyers. Hamptons 
international! 
(071-493-8222) now 
has a mini-estate of 
a house at Andraitx, 
with a four bed main 
house, two bed 
guest house and 
suites for another 
three guests, plus 
servants, together 
with a pool and an 
eight seater 
whiripoo! bath sunk 
into the top of the 
clifs overlooking 
the bay. Offers over 
£3.5m are invited for 
this house with a 
bubbling bath with a 
view. 





David Hoppit reports on a British boom in waterside living 


IFTY-TWO weeks of dedication 
and expense rewarded euch year, 
weather permitting, by a few 
hours of fun - that seems to 
have been the scenario in the past for 
those hardy souls dedicated to boats and 
boating. Now, as we sail in to the nautical 
‘90s, all that is changing. The trend now is 
to actually five by the water, with the 
abject of desire tethered outside the back 


rr. 
For an island nation the British have 


been slow to appreciate the potential of 


the marina village. That is surprising con- 
sidering that there are now so many “boa- 
ties” about. Estimates of the number of 
boat owners in Great Britain vary between 
500,000 and 3m, depending upon the defini- 
tion of “boat” (the larger figure would 
include sail boards and rubber dinghies.) 

With natural estuary moorings now full, 
expensive, man-made marinas are the only 
answer - but the huge cost of building a 
marina cannot be justified by mooring fees 
alone, as the pioneers at Brighton found to 
their cost. 

For a marina to “stack up”, as the build- 
ers would say, there have to be other 
sources of revenue. . . namely housing, 
plus chandlery, shops, restaurants and so 
on. Marina Developments (formerly Dean 
and Dyball) hit the jackpot with Hythe 
Marina near Southampton, and now sev- 
eral others are under way. 

The cost of the basic infrastructure at 
Hythe was £20m; the lock alone cost 


£1':m. There is more ta building a marina 
than pouring concrete into the ground: for 
example, detailed hydrographic surveys 
are necessary - in the case of Hythe. 
double tides with a range of nearly 18 ft 
bad to be allowed for. 

Now the investment is beginning to pay 
off. The company has five of its own 
marina village projects under way, includ- 
ing those at Plymouth, Milford Haven and 
Brixham; in addition it owns more than a 
dozen ordinary marinas and is investiga- 
ting others on the Continent and in the 
Mediterranean. House sales now exceed 
£50m, and despite the gloom in the hous- 
ing market, five property reservations 
have been made in recent weeks. 

“| think people are fed up with waiting 
for the recession to end and want to get on 
with their lives,” says Peter Thompson, 
the sales director. 

A sort of club atmosphere has emerged 
at Marina Development's Centres; “boati- 
ness”, if you like. Owners of berths (and 
that means all home owners) can sail to 
any of the company's marinas and tie up 
free of charge. Part of the formula for 
success has the enormous range of 
properties available, from small one bed- 
room flats costing below £70,000 up to 
large detached houses costing more than 
£im. 

Another reason for the popularity at 
Hythe and nearby Ocean Marina Village is 
its proximity to London. Owners can leave 
the office at Spm on Friday and be on the 


waterfront in time for pre-dinner drinks. 

Not so down in Falmouth, Cornwall, 
where Peter de Savary has been struggling 
to sell his 2600 homes and 70 berths at Port 
Pendennis. -There is nothing wrong with 
the houses; on the contrary, they are very 
good homes, built to mirror the vernacular 
architecture of the old town. However, 
they seem to be stuck in the same slough 
of despond as the remainder of England's 
new housing. 

This may be because Cornwall is too far 
for a quick weekend break. Buyers there 
are more likely to be looking for a water- 
side retirement, or a holiday home with 
letting potential. The former usually 
involves the sale of the prime residence, 
and most first-time “trade-downers” are 
waiting for the value of their home to 
return to at least 1988 levels before selling. 
The latter category, often those with 
inherited th, can earn more from the 
money by putting it in high-yielding 
accounts. 

But with signs of recovery in the hous- 
ing market, and with prices still at rock 
bottom, this might well be the time to 
heed the call of the west. As the snow 
began to melt there were signs that this 
message was filtering through. Staff at 
Port Pendennis say that many people have 
mode appointments to view the houses in 


arch. 

The price of the houses (through Hum- 
berts) ranges between £99,000 and £250,000 
— about 10 per cent below last year’s level. 


Quality - 
counts .: 


PENING A residential 
sales office in Spain 
might seem an improb- 
able move given the persistent 
tales of a seafront awash with 
unsold properties. In practice, 
having managed Knight Frank 
& Rutley's Spanish sales fram 
London for the past few years, 
Barbara Wood explains that it 
is now impractical to work 
from anywhere other than on 
the spot. . 
“When you are looking at 
the best properties we are no 
Ionger dealing with the dear 
old Brits. Jt has become a far 
more international market, 
with the Spanish themselves 
becoming increasingly impor- 
tant as buyers.” 2 
Although she confirms that 
“the bottom has fallen out of 
the bottom of the market," 
that is not a green light to 
head south in the hopes of 
finding cheap villas. “We do 
get people coming down for 
ins having read that the 
market has collapsed and lot 
of people who are making 
offers are surprised when they 
are turned down.” . 
The wealthier owners do not 
need to sell, and with a market 
that Weod says is now arourid 
30 per cent traditional British 
buyers, 30 per cent Spanish 
families now buying rather 
than renting a holiday home, 
with the balance drawn from 
the usual array of German, 
Scandinavia and Dutch, “aH 
that has happened is that the 
dross property buyers have 
gone, those who could only 
afford to buy by remortgaging 
a place at home.” a 
Villas such as the five bed- 
room Casa de las Fuentes, 12 
kilometres from Marbella and 
on offer through KF & R's 
Guadalmina office 
(010-3452-782-904) at £975,000 
stand apart from the market 
slump at the two bed apart- 
ment end of the market. 
Wood warns off the bargain 
hunters. “There are six to tén 
properties of real quality in 
the area in this million pound 
range available at the 
moment,” she says, “and at 
this end of the market you 
tend to be dealing with people 
who have no need to be inflti- 
enced by the talk of a difficult 
market. For them it is not dif- 
ficult. There are few instances 
where these are their only 
homes. For many these will be 
their third or fourth home.” 


John Brennan 











IDEAL LETTING INVESTMENT 
Furnished 4-Bedroom Houses 


LONDON PROPERTY 





A small number of fully furnished properties are now available in this 
architecturally unique development alongside the picturesque 
th Albion Channel. % 
From £159,995 


” Contact us now. Substantial discounts for multiple purchase. 


"| ROTHERHITHE SE16 * 
_ Sales office: 071-232 0520 
Lovell Urban Renewal Limited, Lovell House, 616 Chiswick High Road, 
"London W4 5RX. Tel: 081-094 9890. Pax: 081-994 7728. 
, Prica correct at time of going to press. : 
“7h : 





SUBST: 
* £140,000 & £165,000. 


‘-10-Abbey Orchard Street 










45 Berkeley Square, 









EXCELLENT VALUE 

“LUXURY FLATS .. 

“Li a Flats for sale, over 75% sald. A high class 
saoPen SENSED cle 

> clk : f Porliament and wichin. ivision 
ee pear oe 2 Bedroomed Flats Reduced between - 


: ”ARKING SPACES AVAILABLE. 
* an LENT VALUE IN THIS PRIME LOCATION ™ 


"5, 7 & 9 Old Pye Street, SWI. 


London WIX SDB. Tel: 071-408 1010 


“TO ADVERTISE, 
" LONDON PROPERTIES | |f 
‘Contact Emma Stevenson on : 


“Tel: 071-873 4896. 
Fax: 071-873 3098 








.- gs CROWN 

























‘9 ESTATE “| 








SAVILLS 


THE BISHOPS AVENUE, N2 
SERS SG to refblcl eae con ket to planing consent. 


Beal dredeng ran, Shurther static 4 


Frochold. Offers in excess of £1,600,000. 
‘ SAVILLS HAMPSTEAD 071 431 4364 
BAEGETS HAMPSTEAD O71 734 C133 





| In a buyer's market 
. who needs someone 
-| -to hold their hand? | 
: Any serious buyer of a Central London house or flat. 
- This is because buyers today need advice to choose a genuine 
“good buy” from she bewildering mass of unsold properties. 
They also need our inside knowledge to-uncover fresh 
* properiics which are often noi openly marketed. 


‘We drive a hurd bargain on your behaif and are the most 
: respected company in our field. 


~ . his is why we are the exclusive property buying service for 


PROPERTY 
VISION 


15 CLEVELAND SQUARE LONDON W2 6DG 
FAX.071-724 8634 TELEPHONE 071-723 6578 


-. We're in business. for the buyer. 


COUNTRY PROPERTY 


"PRIVATE SALE 
- HEVER, KENT 


Delightful secluded 3 bedroomed semi-detached 
cottage: previously part of Hever Castle Estate. 
Open farmland/woodland views front and rear. 
LPG central heating. Large garden approx % 
acre. M25 25 minutes. Main line to London 45 


minutes. 


For details telephone 0892 870016. 
Price £145,000. 








with e/s bath 
js 2 Garages, 


Ch 


wees Tenasae (0342) 41012: 





COUNTRY PROPERTY 


EAST SUSSEX — BOARS HEAD 


‘Tunbridge Wells 5 miles (Charing Cross 45 mins) Crowbornagh: *t miles: 


Acharming country house of character 
in seperb rural setting with panoramic views 


3 ion Rooms, Studio Playroom, Kitchen/Breakfast Room, 
kroom, Further Domestic Offices, Extensive Cellurnge. 


Principal Bedroom Suite, 6 Further Bedrooms, 
Further Bathrooms, Separate WC. 
Garaging, Hard Tennis Court. 
Garden and Gronnds extending to 2.43 Acres. 
Joint Agents: Egertan Lid, Tel: 071 193 0676 
Udder at 


ENTRANCE HALL DRAWING ROOM DINING ROOM SITTING ROOM 
CLOAKROOM KITCHEN UTILITY CELLAR 5 BEDROOMS BATHROOM 
SHOWER ROOM 6 ATTIC ROOMS PLUS INDEPENDENT ANNEX 


Derby 14 miles 


For further Information ring John German on Burton on Trent (0283) 42051 


William H. Brown 


ae COUNTRY HOMES 


Hm irc 


res 


A Fine Grade II Listed 16thC. Manor House 
Panelled Hall, 4 Reception, Billiards Room, Kitchen, Lanndry, 
12 Bedrooms, 4 Bathrooms, Dressing Room, Large Antic, 


Approx. 6 acres, Partly Moated Gardens 
£350,000 





Ashford House, High Street, Saxmundham, IP17 1AB. 0728 603232 


Lenten, Beilord, Vishern, Lanrclasbire 


on Saturday 





| 


I wish to pay cheque, value £ 
made payable to: Financial Times Limited. 


SELL YOUR HOUSE: 


[ Through the Weekend | 
FT Property Pages ‘| 


To advertise your property in the Saturday property pages, simply 
| compte the coupon below and return in 10: Dawn Bedwel,| 
Residential Property Advertisement Department, Financial Times, 
| Number One Southwark Bridge, London SE1 SHL. : | 
Allow five words per line (minimum 3 lines) Cost: 5-15 words 
(£31.05), 20 words (£41.40), 25 words (£51.75), 30 words 262103} 
35 words (£72.45), 40 words (£82.80). These rates include Vit. 
Advertisements over 40 words, rates are available on application, 
please atlach copy separately. 
Display: £33.00 per scc + Vat (Minimum 3cm) Mono 7 

: £46.00 per sec + Vat (Minimum 10cm) full colour 
Please insert the following copy in the Weekend FT: 


Lineage: £9.00 per line + Vat. 


1991: | 








| 





I authorise you to debit from my Visa/Amex/Access account 
(delote as applicable) the sum of £ 


























| Weekend FT Property Pages 071-873 3390 | 





Vili WEEKEND FT 





INVESTORS 


INTERNATIONAL PROPERTY 


FLORIDA - GULF COAST 


From £35,000 freehold 2 and 3 badroom, 2 bath, luxury cluster 
vilas. Fully air conditioned, carpeted and ready to move in. Smail 
private lakeside development of 31 vilas, around large, central 
swimming pool. 10 minutes to Gulf beaches. Development 


FOR SALE in "COSTA DEL SOL" 
_ "Puerto de La Duquesa” (26 Kms. from Cilbraltar) 
13 finished houses. 280 m’ each 
Luxury construction 
: TOTAL PRICE: £1,875,000 
* (included 13 shares of "The Duquesa Golf Club ") 





1 
i 
A 





ASSET, S.A. Henri Dunant, 19-1 28036 Madrid (SPAIN) 


” SOUTH WEST FRANCE-ATLANTIC COAST 


1 ATLANTIC TERRACE 


AN OCEANSIDE DEVELOPMENT OF LUXURY VILLAS 


PRY ATE CLUB HOUSE » PUTTING GREEN 
T+ HOUR SECUPITY » SWIMMING POOL 


* SQUASH AND TENNIS COURTS: 








/ GOLF DEVELOP,MENT 
- by the River Guadina/Close to New 
Euro Bridge 
- THE UNSPOILED PORTUGAL - 


49 minutes west Faro Airport. 60 minutes drive from 
’ Savilla. 117 HA of land overall. Approved Golf Resort 


SRICES from: £ 140,000 

7 CROWN RELOCATION 
TEP TATION WAL, 

Morkay Squere. Pances Pusooraugh. 


178 heles). Total cnstruction area approved" 70.980 


: sgm to include: 4-Star Hotel (150 twin-bedded rooms). 


i Aparthctel (250 Apartments with 2 or 3 rooms). 230 
i Villas. Club House. Tennis Center. Swimming. 
t Restaurants, Bars, Commercial Areas. Offers being 


accepted for sale. Please contact exclusive Agents: 
PARAGON (UK) Ltd. 
Tel: (0044)-71-225-0121 Fax: (0044)-71-589-5781 


PARAGON ((UK) Lid 
4, Yeomans Row, Brompton Road, 









¥e$ Contact: 


Fonaca 109% 






é 
i 


' 
j 
i 
: 
{ 
i London SWS 2AH 
{ Tel: 44 (071) 2250121 Fax 44 (071) 589 5781 


A prestigious address just a 
few “tee shots” from CANNES. 
Sumptuous apartments for sale 
among the fairways created by 
Robert Trent Jones snr. 


Agence Générale BOVIS UK 
3 Press Lane Norwich NR3 2JY 
Tel 0603-408318 Fax 0603 621530 


SWITZERLAND 


Sale to foreigners authorized 















14 You can awn a quality. APARTMENT/CHALET in: MONTREUX, VILLARS, 
iq LES DIABLERETS, LEYSIN, GSTAAD Valley, CRANS-MONTANA, 
i VERBIER, etc. from SFr. 200'000.— Credit factities. 

52, rue de Monthrillant — CH-1202 GENEVA 
Tel. 41.22/7341540 9 — 


fl 
a REVAC S.A. 



















SOUTH OF FRANCE - 
Tourrettes - S/Loup 
Nice Airport. 4) mins. Exceptional 
Provencal style residence super 
vondition. Mod comforts. 
Gourmet kitchen, Fantastic 
position. Stunning views Cate 
d@’Azur, Labour saving design 
mature . Lemon almond 
Uurees. Fully stocked borders. Quiet 
sitpation 3 mins village. Nominal 

qverheads. Sound investment. 


Tel: (G10 33) 93 241998 








VERCORS NATIONAL PARK 
LUXURY ALPINE APARTMENTS 


"HOLT ROMES ABROAD 
“Tel: 0694 724019 ar 722859 


1 S000 £ PARTNER ALL PROPERTY 
TYPES Normondy, Picardie. Grenabic. 
Gentact 1, Thy Broadway. Woodhall Spa, 
Lineg Tel: 0526 S747 Fax 0526 S307 


COSTA DEL SOL PROPERTIES. Marbella 
clhees For information and price at ring 
Col 900 3783 anyime Wo have a wide 
=elogton of luaury resale wiles 


Lake Geneva & Mountain resorts 





Fax 734 12 20 


BOCA RATON 
PALM BEACH 
If you are conadering ute purchase of 2 
luxury residence in thes area, please con- 
tack: 
Rutlyn Ceresne. Realtor 
ein Coldwell Banker 
101_N. Federal Hay. 
Boca Raton, Flonda 33432 

407 391 9007 Fax 407 341 6520 (USA? 


LEGAL DEALINGS IN 
EUROPE? 
Thinking of purchasing property in 
‘Spain. lualy ot France? 
Iniual enquirics in London with family 
Girm with reputable contacts ebroad. 
Avonl unnecessary agents feca & ume 


For free information telephone: 
Geo H. Gibson 
Solicitors Est 19341 
OTE-Z28-2b 
or write 10 58,00 St. Johas Rd 
Loudon SW11 205. 
(Bax: O71-928-16967 


































completa, 6 villas only remaining. 


Haven Group Pie, Showell Read, Bushbury, 
Wolverhampton WV10 SNW 
Tel: 0902 735556 Fax: 0902 864677 


RIVIERA VILLAS 
"Take the wary out of bidding yourown villa in the South of France. Resident Charterod 
Sorveyor will advise on land purchase, negotiate building cootzact and supervize 


construction, 


‘Prices of completed villas froma FF 1 800,000-to incinde Jand, swicaming pool and ail foos. 
‘Villas designed ta your own specification in choice of locations using local crafremen 
aad materials, Fixed completion datcs. 10 year gueranice backed by insurance 


company. 


CHARLES MACKINTOSH FRICS 


LONDON Tel: 071 629 1442 FRANCE Tei: 010.33.93.09.21.11 


Frx: 071 495 9656 


Fax: 9130.33.93.09.85.13 


Professional property service on the French Riviera 


FOREIGN MANORS 


EXCLUSIVE PROPERTIES 


We built up a portfolio of the most beautiful properties 
wilh our network of top rate agents we try to affer you 


‘France. Together 





ies available in 


ithe best service to make you manor hunting more enjoyable. For more 


information please 


Agnes Jaubert or Anits Wales on 081-877 


1331 (fax 081 870 4995) or write to us at 21-23 Elsynge Road, Landon 


PORTUGAL 


COMMERCIAL - INVESTMENT 
OPPORTUNITIES 


GOLF - PLOTS75 OR 120 HECTARES 


HOTELS - 34 ANDSSTAR. 
OFFICES - LIS8ON ANDOPORTD. 


SHOPS anD RESTAURANTS 


Hants, GU34 3SE, 
‘Tel: 042 050 538 Faxc 042 050 537 


FOR SALE 


Over one acre estate with 
luxury five bedroomed villa, 
caretaker's lodge, tennis court 
and swimming pool. 
Stunning views over the 
sea and the coastline. 


Port de plaisence 
06310 BEAULIEU SUA MER 
‘Tet (33) 99.01 33 22 Fan $3 01 33 55 


B BEAULIEU IMMOBILIER 








ADVANTAGEQUS FRENCH PROPERTY mort- 


Gages uz fo 20 yr term. Non-stotus facility 
Tel OF61-227811, Fax: OFG1-225458, 


COTE D'AZUR: Just released! Apartments on 
9 of 11 years Isaseback schemes. Up to 
30% discount Guaranteed 5% annual 
return Tel: 0993 812171 Far 0993 813242 


TUSCANY Beautiful farm house in unspoiled 


countryside near Monte, Amiata with 4 sel? 
conlained apartments, Inc}, 9 bedrms, 5 
receps, lhorary, assembly mm. For occupa- 
on Autumn 1991 Suit Co, staff quarters, 
training centre, of private letting. Alan 
Pickett - Park Farm, Blddenden, Ashford, 
Kent Tet 0580 201433. 











LOVELLS 
PROPERTY PROFESHOMALS SHVCE 1879 


Guernsey 
Channel Islands 
We specafise in the sale of property to new 
Presidents m Uvis low tax tstand and offer: 
‘Free ‘Settling in Goernsey’ colour 
brochure and fully iustrated colour 
property brochure 
Prices start from £260,000 
CONTACT US NOW TO DISCUSS. 
THE ADVANTAGES OF LIVING IN 
GUERNSEY 
P.O. BOX 50, 11 SMITH STREET. 
SY, PETER PORT, GUERNSEY. 
TEL: 0481 23636. FAX: 0481 713474, 


CASCAIS 


PORTUGAL 
Magnificent villa, 500 matars trom the 
center, three floors, § bedrooms, 5 
bathrooms, 3 living rooms, marble 
floors, staircase and fireplace, 
building area S00 sq m., garden area 
900 sq m., garage 4 cars. 


Reply: FY Bax 106 
Alameda D. Afonso 
Henriques, 78 - 2D 
1000 Lisboa - Portugal 
Fax: 951-1-804579 










Bay VILLARS SWISS ALPS 
SKUANO SUMMER RESORT 


‘70 minutes from Geneva aisport 
Achawe nf cistinguehed fovhold chalet 


qy nem one paantions, un wor etchise} 
rane are Doane de ka Residence, 

or as the village ventte 
Direct sale from the 


AStracier low intetent Stine finance 


Contact: Lara, 
15 Hartswood Road London W12 SNE 
88 Fax 091-749 0339 
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Av. FOCH - Paris 
Hétel particulier - 3 floors + 
parking + garden (230m2). 


Write: C.P. 558 - Rive 
CH 1211GENEVE 3 
Switzerland 
INVEST NOW LOW $ DEPRESSED PRICES 

USA, Preenks Anizona, hand, apartments, 


‘shopping centers. For mare Intormation 
contact Brady and Associates Inc. Joe 
Brady Fax USA (602) 481-0442. 





FLORIDA 312 acres next to Adantic Ocean. 
Brochure avail. Fax: 407-826-0524. 


L add OS: ein i; | 


Zs ag 


IRRAN PROPER 


12, Kings College Road, Ruislip, Middx HA4 8BH. Tel (0895) 621617 


TUSCANY 
We seil farmhouses, prestigious 
villas, vineyards, especially in 
the Chianti area, Casa Toscana, 
Via Antica 
Suburbana 2, 
1-60022 Greve in Chianti. 
Fax: 010 39 55 854 4575 


- COLORADO USA. 
Rock bottom prices, foreclosures. 
Condos from £5,000. 3 bed det 
bores from £16,000. 50 mins io 
ski slopes. Now is the Lime to buy. 


Call R. McDowell, Real Estate 
Specialists. 303-740-7171. 


COUNTRY PROPERTY 
MIEQOLISUEDETESNVPUTER TY PESESTPES SY OTTSESTERETESESES S22 


= For love of the country 
= live at Fernden Heigh 


“Big eeees ee ne 


ay hi 

lorse Agency 
Gascoipne Pees 
Haslemere 
Telephone 0.428 01463 
SaaTSATATELIEEELITE 


SUPELEEEIITLSLVIENT SSE LPELETeTee Ps esT Ty 








F YOU have always dreamed 
beautiful count heme within 
This re-develop 
new col 

il with if jews. The - 
sol ee ooo ie 
short distance away with every faclity. 
‘There are 6 ts 
able, convert 
4 magnificent [9th century sandstone 

are 


The 4 cham 
constructed 
so : 
(deal Raven nea hee Wo 
be seen. 
LATCHMERE (get gegcngattcs Untied 


Dorking Surrey RH 2EL: 
Te e306 7OU0e 
Fax 006 881287 


reach af Waterloo (43 mins} this is it. 
ment of ts and 
‘ are set in a breathtaki 
tion on the crest of a slight 


apartments avail. 
with care and style from 


wottages available 
with the same care and 


others have already found, this 
ind is an 
fe. They musi 





@ Within hour's drive of central London | 
* @ Rural ourlook : 
© Classical manor-style 4 and 5 bedroom 


eet eaed te 


EDINBURGH, NEW TOWN, 
1 Royal Circus 
. of 4 . 
A Georgian Town House - a oor Designed by 


SUFFOLK - 20 ACRES PARKLAND 


; : a aN 7 : 


Car parkiag for up ta 7 cars. 
Room, "Senall bone” Kitchen, 
Bedroom, (Foor Ex-Suite), 


£695,000 FREEHOLD . 
- CONTACT SOLE AGENTS (After Hours 0628 79 235) 
focal reputable agency. 


Sat 
occupsiion retainec. \nwettory 
Guide £175,000 Freebase. Tayler & Pletcher 
(PT) 0608 Stsa7 


LONDON PROPERTY . 


00, ga pomerbio. 
Tel. 0584 611940 1-5pm (excest Tues) or 
$27 663 1373 Ofttes Hours 


Maugersbury Stow on the 


Wold 1 mile Burtord 10 mites. A cofight- 
fully stunted cottage in a quet hamlet wich 


[38/40 Shepherds Hill Highgate NB 
A quality designed !unary development of one or two bedroom apartments and three 
bedroom penthouses on two or three floors, offering an elegant Jifestyle in a desirable 
location in Highgate, North London. 
Tuo bedroom apartments from £199,500-—£241,000. 
One bedroom apartments and three bedroom penthouses also available. 


% 125 year lease Security % Porterage 







PROPERTY PARTNERS « HIGHGATE - LINITED 
A8 Highgate High Street 

London 46 SJL 

Telephone: USI-348 0851 

Pax: 081-341 0851 


(To London 
We Mean) 


4 


v 


2 BEDROOM 
COVENT 
GARDEN 


SEs aes) 


Felophone 
071 434 0391 
071 240 2255 
What could be better “ae 
than watching life go 0836 678884 
by on the Thames, at 
the same time 
enjoying incredibly 
easy access to the 
centre of London? 
The superior 1, 2 and 
3 bedroom waterside 
apartments at 
Spinnaker Court 
boast all chis and 
Tore, including a 
fully fitted kitchen 
complete with 


integrated electrical 
appliances. WHITE HALL COURT SW1. Beaoatul Ist floor 


RESIDENTIAL 
SLNAWLaVdV 





FOLKES SOLICITORS EST. 1918 
MATRIMONIAL - SEPARATION - MAINTENANCE 
INJUNCTIONS/W ARDSHIP/CUSTODY/ACCESS 
LEGAL AID WORK UNDERTAKEN 
»« * ~ke 
CONVEYANCING £180 
Fee includes mortgage related work when we act 
for your lender. Plus VAT & Disbursements, 

61 GREENFORD AVENUE, LONDON W7 1LL 
120 WILTON ROAD, VICTORIA, LONDON SW1V 11Z 

‘TEL :081-840 3333/2247 071-931 0695/0679 











SW19. Desirable conservation area, Goautite? 
Victorian 8 bedrm residence. F = 
vistonan: renidence, Fully tur 


Ing spaces. £3.000 pem. 061 6421718 


3 Bed Luxury Maisonettes for sate £550) 
£675,000, Show Fiat open Sat & Sun 11.00 
Gm - 420 pm. 071 782 974, : 













DULWICH VILLAGE. Edwardian name with 
% original features, astonishingly 


MAYFAIR, Wt. 

exquisil VIA. 

preserved. Modemised family home ta 
schaots, 





room, 
Call in at our show hour ‘securfy, parking, 9S years Leese. " 
ae poply ‘one Seusrears ridge, LON- SaauanO 
ton. : 
apartment today. cial Times, 9°, 


You'll find us very | 





LAND WANTED 


FOR SALE 


2 Residential Building 
Plots in prime area of 
Watford. Detailed 








ee 
W2- ALBION STREET. 

Period House on 5 floors with 
3/c flat, Moments from Hyde 
Park. In sll 5 beds, 4 receps, 3 
baths, 2 kits, Private roof 
termce Well priced at £495,000 





SPINNAKER COURT 
HAMPTON WICK 


KINGSTON- 3 : WI - SPANISH PLACE. 
UPON-THAMES planning exists for 2 Superb, recently restored 
@ 081-043 4416 large detached houses Period with potential for 


with double garages. 
Further land available. 


s/c flat. Very spacious family 
accom. 5 beds, 5 receps, 4 baths, 
lux kit. bkfst, cellar, patio, roof 
at £750,00 oH “ 


Tel: 071 402 1146 


Write Box A 389, 
Financial Times. 
- One Southwark Bridge. 
LONDON SE] 9HL. 


Alfred M‘Alpine 
Homes 








6th CENTURY HALL Ba: | 








nod restored, 2 raceps. - 
4 bethrms (3 ans) jacurz! FYF Gt {amai-. * 
bone}, Basement 1g gdn, garage, 4 pack- - 


HOLLAND PARK. W.11, A selection of supeth | 
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his living filing paper. 
There is a. slight Pat 
eccentricity in his shop and 
office in Cardiff which is full of 
bundles of parchments, neatly 
bands. In one 
room, the phone rings. Foulkes 
opens a cupboard door and 
pulls the phone on to a desk. 
After talking, he puts the 
phone back in the cupboard. 
Foulkes’ business brings a 
great deal of joy to thousands 
of people every year and. makes 
him a good living in the pro- 
cess. The Out of Print Book 
Service locates and dispatches 
more than 4,000 books every 
year to people desperate to get 
hold of a tome no longer 
available in high street book- 
“I get_a lot of enjoyment out 
of the kind letters I receive and 
a feeling that a i has been 
well done,” says the 46-year-old. 
‘former bank clerk. 


A random selection of recent 
letters to the small premises in 
a quiet suburb of the Welsh 
capital underlines how broad 
the book-hungry public is out 
there. A prisoner at ‘Swaleside 
jail is looking for Zulu in Holly- 
wood; the library at ICI Fibres 
seeks Phillips and Parker's 
snappily-titled thanes; 
Kerry: Branner. 


Wisconsin, bra aaa 
vel ‘freak, is hun for a 
clutch_of books including -Z4 

in a Tank, someone else wants 
The . Astonishing History of 
Troy.Town; while Swansea. 
University is missing a whole 
list of editions-including that 


TIS tempting to say that 
I Leonard Foulkes ‘earns 





wo, 
Saree ere 


Gibe miaineeth ee 





_ 7 GREENBELT 
16 acres freshotd, 


|, socked, 
unit with modem shede around 
jease if required. Much potentisl, but 


READERS ARE- RECOMMENDED TO 

___ SEEK APPROPRIATE | 

PROFESSIONAL ADVICE BEFORE 
ENTERING INTO COMMITMENTS 


BUSINESS 
SERVICES 











EuroTech INSIDER 


































LApsitia 41 mere, C&A designed 


Boyal Rene 
tying 5 of France, : 
Bolero 105 foat sloop, classic fines 


Livia Swan 651, Total refit, by 
Frit Aedorsow 63 foot 
aapicapa Svan 3, lunched 


. | Fer 





Pius: Yacht charters availa’ 











ly designed to maninulase 

@ Curious concept. At 
sht @ complex and daunt- 
involving the use of math- 
ulae and tables of figures, it 

most approachable of al] 
ch can produce 


u 
approach, that it can be sof eesneet 


cells contain instructions: 
Pl aa a column of figures or 
a ov ge. | i 

or “formula” cells are the eee a 


ecause they can display new 
results every time a piece of data is added. 


and VAT elements, they can work out thi 

right figures for payroll including ational 
insurance. They can: keep track of bank 
balances, interest where rOpri- 
ate. There are programs dedicated to these 


of Wauwatosa,” writes offering 


Life .. 


BORDER NORTH OF LONDON 
. CLOSE M25/M1 - 


consent jor dwelling..Currently deer/cattia breeding 
concrete yard. Further 50 acres available on 


covered menagé. or nature roserve: Perhaps Just the “Good Lite". 


* Write Camatina Livestock cfo Macintyre Hudson, 
Euro House, High Fond, Whetstone N20 SEH 


‘T @utstanding yachts for sale. 

speed of 30 knots. Launched Jan 80, Also evaiable foc carta ai 

: ; 

: . Cesar gen Aso evaloble for chastar yt : 
tmawy motoryacht. immaculately kapt. 


Passion Moonen 62. Dutoh bult, Hardly used, rica greathy reduced, © 
by Frore, Launching In Capetown, summer” 
1891. Seriously for sale st a highly competitive price. wetted 

Nautor Findand i 1984, full cruising sp 


cruising ketch, 3 cabins, with wheethousa on dict 
ogg. Excendad transom, fully battanod sin. 
Falds San Babe suo asp Lavnchas 1985." °° 
vy € Forfottdeonts, cal Ne Chast 5 
- 010 33 93.34.8593 | 
, pa or fax 01033 93.40625 
, {BJORKLUND 
ae 3 25 Ros Aubernon 06000 Aatibes, 
tile for this sumamer—powar or sail - 
Ploase ask for further details... - --.- - 


ND FEBRUARY 23;FEBRUARY 24 1991 


HE SPREADSHEET program, 


” meet a 


business administration functions, which 

will be reviewed in this column. But, with 

a@ little practice, it is surprisingly easy to 

modify a id spreadsheet program ta 
partleular need, 


Best of all, when cells contain a formula, 
say Tor calculating interest on the total of of 
a column of bank deposits, any linked 
Ggures in the spreadsheet (profit and loss, 
for example) will he updated automati- . 
cally. Anyone who has kept basic financial 
records should have no difficulty grasping 
the principles of the spreadshect. 

‘The more modern spreadsheet programs 
also translate columns of figures (of 
Sales for examplc) into easily comprehensi. 
ble graphs. If you have a 286 or 396 
compatible micro, the results from turning 
figures into pie and bar charts, which 
should be a matter of a few keystrokes or 





Learn to cre 


1BM- 


D 


“mouse clicks, can be impressive indeed. 
When you are choosing a spreadsheet 
program it is important to look carefully 
at prices first: an acknowledged heavy- 
weight spreadsheet, Supercalc 5 from Com- 
puter Associates, has taken the bold step 


cutting its retail price from nearly £400, in 
line with its competitors, to just £79 for its 
latest version which supports most sophis- 
ticated spreadsheet functions including 
spire is that the fong-established 
s it is ic fong-es! 
Supercalc series has more than recouped 
its development costs. Although continued 
development is neecied for upgrades to 
take account uf developments, the costs 
are relatively low, a fact which seems to 
be ignored by most software developers. 
Supercalc 


is an excellent and powerful 


Paperwork is the key 
on trail of lost words 


well-known best seller The 
Muria and their Ghotul. 
Foulkes’ customers include the 
actress Jill Gascoigne and 
magician Paul Daniels, 

Foulkes has been offering a 
book-finding service since 1971 
but put it on to a firmer foot- 
ing with the purchase of the 
shop and office less than three 
years ago. Out of Print has a 
turnover of about £50,000. He 
dogs not like talking about 
D says margin is 
higher than new bookshops 
which tend to work on a return 
of ten to 30 per cent. 

The method of finding books 
is relatively simple. Every 
wee. Foulkes draws Be a list 
ol recent requests it peo- 
ple have made to him and be 
has this list printed in the half 
dozen or so main trade maga- 
zines, including Book Collector 
and Bookdealer. He then waits 
for responses from dealers who 
possess a book on the list. 
‘They name a price and he 
a price to the 
person seeking the book. If 
that is: agreed, he then 
instructs the dealer to send the 
book direct to the customer. 
Out of Print, _ therefore, 
behaves rather like a 
messenger. 

‘His company, which has 


competitors, locates between a 
third and a half of all books it 
is requested to find. }t receives, 
on average, more than 30 
inquiries a day but it can be as 
many as 100. Up to 400 books 
are being sought at any one 
time. Each book is given about 
three weeks on the list before 
it is removed and downgraded 





Nicholas Garnett 
meets a man who 
Jinds out of print 
titles for a living 





to an intermediate file for up to 
two years. After that, the most 
difficult tomes find themselves 
on a dormant file. “When a 
book goes on that, it has pretty 
well had it,” Foulkes says. 


to take it) with an average 
Some, of 


40s ran up a bill of £500. The 
1866 volume of Dainty Dishes 


‘MINDING YOUR OWN BUSINESS 
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by Lady Harriet St Clair 
knocked a punter back £75, 

Foulkes says the costs of the 
ppt ae are pleasingly Limited. 

part m running the shop 
- where you cannot actually 
buy books - every year he 
spends several thousand 
pounds each on stationery, 
postage and on placing lists in 
Ynagazines, which usually cost 
£20 per page. “I haven't done 
any Serious advertising for ten 
years,” Foulkes says. "The odd, 
small mention in newspapers 
and word of mouth has kept 
the business going. About haif 
of the books I find are for pre- 
vious customers.” 

Foulkes is very modest about 
his work. “Most of it is filing,” 
he says. But he has to know 
bis way around the second- 
hand book industry which is 
surprisingly complicated, with 
its own language and its own 
Pi gheppard Book Dealers in 

's TS 
the British Isles has 570 pages 
of dealers, up to ten to a page. 
A town such as Doncaster has 
two dealers, Stoke-on-Trent 
four, while dealers in Greater 
London require 38 pages of 


Letters from dealers give 


prices and facts about the edi- 
tions they are offering in a lan- 





' AUCTIONS 


- AUCTION SALE 
BY ORDER OF OWNER 
FILM & TELEVISION COMPLEX 
MEDICAL CLINIC - APARTMENTS - 2 RESIDENTS 
AUDIO, VIDEO & LIGHTING EQUIPMENT 
LAKE HELEN, FLORIDA 
f (ORLANDO-DAYTONA BEACH AREA) 

TUESDAY, MARCH 5 & WEDNESDAY, MARCH 6 -10 A.M. 
‘The Real Estate and Equipment of This 28.5 Acre Former Nautilus 
Sports Medicine Facility will be Offered For Sale Through Public 
Auction Individually as 7 Parcels, in Combinations and As an Entiraty. 
The Placomea! of the Fixtures and Equipment Will Begin At Noon on 
March 5 and Continue Until Completion On March 6. 

* BROKER PARTICIPATION INVITED 
CONTACT AUCTIONEER FOR ILLUSTRATED BROCHURE 
FAGIUTY VIDEO AVAILABLE 


INSPECTION: FRi., MAR. 1& MON., MAR. 4-10AM. toS P.M 


WL F, COMLY & SON, INC. 
. AUCTIONEERS 
1825 E. Boston Ave., Phila PA. 19125 
PHONE: 215'634 2500 FAX: 215 634 0496 
























DUCATION 
ES ET AE YE 
YOU CAN SPEAK 


THE FOREIGN LANGUAGE 
YOU NEED TO! i 
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MANAGEMENT 
EDUCATION 
' & DEVELOPMENT 


The FT proposes to publish this survey on 
oh 


Tt will be of particular inierest (© the 76% of senior 
‘businessmen responsible for training and personnel who arc 
vegular FT readers: if you want to reach this important 
audience, call Sara.Mason on 07] 873 3349 or fax 071 873 














spreadsheet and, although it has its indi- 
vidual quirks, at this price it is extremely 
good value for money. The only risks 
involved are that dealers, annoyed at the 
lower mark-up involved, may decide that 
the package is not worth stocking, that a 
bizarre form of price snobbery will hit 
sales or that the price cut may be a pre- 
lude to a decision to abandon development 
of the program I hope nat. 

The industry standard for spreadsheets 
is Lotus 1-2:3, the latest version of which is 
3.1 (£475) which incorporates a number of 
features including one more commonly 
claimed (hardly ever accurately) for word 
processors in the form of What You See is 
What You Get (WYSIWYG). That means 
that you can be sure that the print-out is 
exaciy what appears on screen. lt is a 
valuable feature trying to present figures 


guage which incorporates 96 
abbreviations. Abbreviations 
such as W.af (with all faults) 
and S.L. (sine loco ~ without 
Place of publication) are inter- 
mingled with remarks about 
foxing (large brown spots 
caused by exposure), spotting 
(small brown, spots) and uncut 
material which refers to 
untrimmed pages. There are 
also two categories of sizing — 
octavo and quarto — each with 
a further ten or so 


Brought to book: Leanard Foulkes, in his Cardiff shop, will fin 


subdivisions. 

Foulkes claims the book 
trade is not as genteel as it 
looks. “There are a lot of rows 
going on. Most of the cowboys 
have been weeded out but 
some dealers have a bad repu- 
tation. Some will describe a 
book as in good condition 
when it is no better than 


average. 

This means that Foulkes 
sometimes receives complaints 
from customers anda further 


in digestible form, and Lotus is plugging it 
heavily. 

I found the new 1-23 straightforward to 
use, and potential buyers should consider 
that Lotus has an excellent support ser- 
vice available for technical help. Other 
high-quality competitors in the same 
league include Borland’s Quattro-Pro 
(£385) which offers a wider selection of 
graph than Lotus . Both allow the use of 
the spreadsheet format to build up rela- 
tional databases. Both also allow the 
build-up of “3-dimensional" spreadsheet 
files, in which one spreadsheet can have 
the equivalent of a number of different 
format and elements which can be linked 
to ea Sy 

Planperfect, from Wordperfect Corpora- 
tion (£480), also offers good graphics and 
Mexibility. My vote would just go to 1-2-3 





a4 


occasional 


closer to 


borderline 


sometimes drops 





id anything from Polyurethane to Dainty Dishes = 


source of annoyance is the 
disappearance of a 
tome within the labyrinthine 
Post Office machinery. The 
price of a similar book can 
vary tenfold between dealers, 
becoming | more expensive 
don. 


The occasional inquiry for 
pornography 
through 
of Print's letterbox. These are 
not welcome but “basically, we 
will find anything that is 
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ate enticing spreads 


Barbara Conway tries out some easy and impressive programs to handle business figures 





version 3.1 which can, also be used with 
Windows although not taking full advan- 
tage of that system's facilities. 

If you are using Windows, take a close 
look at Microsoft's Excel (£454) which uses 
that environment well and, as well as the 
other optimum features mentioned, had - 

id particular attention to providing a 
Peat and comprehensive database facility. 
Wingz, from Informix at the same price, is 
iso designed for Windows and has arrest- 
ing graphics features. | found it Jess 
Lapremlse than Excel ed it is 2 compara- 

ively new program and new versions may 
close the distance. 

For a budget spreadsheet try one of the 
shareware products advertised in com- 

iter magazines, The best is probably As- 
Easy As from Shareware Marketing. You 
pay 4 few pounds for a disk, which you are 
allowed to copy and give to friends. But 
shareware operates on the basis of trust. 
Users of As-Easy-As are asked to send £45 
if they like the program and decide to 
register for the full package. The full-fea- 


tured Supercale offers competition in the" - 


budget category, but apart from relatively ' 
primitive graphics, As-Easy-As, which is 


compatible with Lotus 1-2-3, represents: ~ 


good value for money, particularly for a 


small business with limited needs. we 


ay: oe 


ee ae 











to sell”, says Foulkes.- 
Sometimes he gets caught out: 


for a copy of The Anarchist 
Cook Book escaped 
attention until a dealer pointed 
out that it was a bomb-making 
manual. The request was 
binned. 


Out wm Out of Print Book Service, 13 
Pantbach Rd, Birchgrove, 


Cardiff CFi ITU (Tel 0222_ 
627703). ; 


‘BUSINESS SOFTWARE i 


To advertise in this section please telephone 071-873 35801071 -407 5752 or write to Mark Hall-Smith at 
the Financial Times, One Southwark Bridge, London SEI 9HL or Fax: 071-873 3079 + 





BUSINESS PLANS! DATABASE MARKETING REH EYE SPY DATA 

JOB CONTROL TIME ADAM eystams ara the only PC based COMPREHENSIVE, CAPTURE 

MANAGEMENT V.2 frre ee Bence fee Setting a wider range of Technical Ree ern teeay a eee 
fo fen, Bl tome he ty tee, uners of t-Eya to capture on disk 
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Updating for commodives, currencies, 


‘or prin? live tinancial dain irom Market 
Eye In the farm that I, most appropriare 


‘Tak 0272 292304 Fax: 0272 220831 PC SOFTWARE “Penguin Trading Services” Phone now 

NEURAL SUPPLIES way ao eer 10? X WINDOW SYSTEM 
BREAKTHROUGH All leading brands techn you need to build UrEX workstation 
Neural nanworks, once only m stimutat- Say mprored,: Exeter sie. need IST X nwa Be 
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usable, 
is and . Neuroahell ts bel Please contact Robert Royce to Giscuns 
used in the UK NOW by malar cama 12 Your Sequsracuerns's ee ree eda ren, Brae fon cesign nonce 
ware gysvoma tor ite PC hom E16995 FMC House, Towumead itomd ratical versus reel options prices with imperial Soltware Technology 
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Keyword Sofware 119. 28 Upper Tet GTi 731 7200 the best series to buy. Design your own AGI 4QA Tel (0734) 587055 
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DAZ 25344, Fox: 0942 224704 wine 
IRANCE FINAN Cali Mitchell, Jule or Chria at 
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When magazines 
maketh the man 


QOKS HAVE everything to do 

with it: men’s magazines rely 

heavily on being women's 
ines for men. 

With the arrival of the Brit- 
ish edition of Esquire, Britain now has 
four publications which can be called 
men's magazines. Alexandra Shulman, the 
editor of the Conde Nast production GQ, 
says “E would like you not to call it a male 
Vogue": but it is as good a shorthand as 
any. 

The luxurious narcissism of the higher 
reaches of women’s magazines (the ones 
which cost £2) has been transferred into 
the men's spere. Men's magazines con- 
tain page after page of beautiful young 
men, occasionally with beautiful young 
women, pouting, grimacing, baring their 
teeth, coquetting and looking soulful in a 
variety of makes of clothes: Hugo Boss, 
Paul Smith, Hilton, Gap, Carlo Carlucci, 
Armani, Ralph Lauren. 

That is the bread and butter: but then 
the Complete Man must be complemented 
with: the Toiletries; the Watch; the Car, 
the Audio system: and beyond these, the 
good wines; the good books; the choice of 
plays, films, CDs. In this hinterland of how 
te spend it, the ads and the editorial text 
nerge into one. 

Shulman was also emphatic that no 
comparison should be made with the other 
kind of men's magazine, of which Playboy 
is the best known and most asceptic of the 
bunch. These lead a rather furtive life, 
invariably up on the top shelf of the maga- 
zine racks, barried by men and women 
who disapprove of other women earning 
zood money to provide men with sexual 
fantasies. These have nothing to do with 
men's magazines, said Shulman. 

That is true in one sense: the only sexy 
Pictures in men’s magazines are in the 
adverts. But where the other sort give 
pieasure to men by showing them women, 
men’s magazines give pleasure by showing 
men men, banking on the hunch that men 
can be just as willing as women to pore 
over the pictures, to fantasise that they 
are themselves as lithe and burnished, as 
smouldering and carefree, as the models. 

«it their best. they are about the surface 
of things and bedies: relentlessly turning 
the attention away from any consideration 
other than the way things and people look. 

The best was Arena, a monthly begun 
by Nick Logan, who recently sold it out to 
Conde Nast. Where an earlier generation 
of trend-setting designers of the ‘60s - 
such as Dave King on the Sunday Times 
magazine and Pearce Marchbanks on Time 
(fez - had established a fashion for filling 
a face or even pages with pictures, Arena 
used pictures half an inch square, drawing 
e@ eve in to make out the detail in the 
ature, 
odels wear fine suits with the jacket 
onen to show wide braces over a bare 
chest; or clasp each other as though bid- 
ding a fast farewell on the steps of the 
gallows. Creating little picture jas of 
apparently great import, or mystery. or 
absurtkty, simply to sell clothes or per- 
fumes was a way of muking passion exist 
on the same level as a fine sports shirt: 
after all, a man should have both, should 
he nat? 

GQ is less ambitious, or less cool. Its ads 
are slightly more anxious, sometimes: as 
the advert for Hugo Boss “Fragrance for 
Men”, which seeks to make men’s perfume 











acceptable by a headline - “The Boss Way 
of Life” — over a picture of a pair of 
strong mais hands Hipping axe the 
pages of a Filofax, exquisite fountain pen 
in one hand, wedding ring on the other. 
Don't worry! You can be a straight, regu- 
lar. rich guy and still dab a touch of Boss 
on before that Big Meeting! _ 

There is, of course, the question of what 
keeps the adverts apart - though often 
they come in glutinous clusters, both 
designers and advertisers realising that for 
many readers, the ads are the reason for 
buying the magazine. The prose which 
separates the adverts is usually as smart 
as the ads themselves. The favourite mode 
is the interview: with Mel Gibson and 
Charlton Heston (For Him), the two broad- 
casting Dimblebys and Bernardo Berto- 
luccil {G@) and Gary Oldman (Arena). 

The prose is usually admiring. with a 
little touch of cynicism and quite a lot of 
high colour. As: “His (Bertolucci's) ursine 
bulkiness contrasts markedly with the 
mercurial mind. ..on first impressions, 
his dark gaze is worldly and caressing, 
then nose-to-nose ferocious.” 

Perhaps the prose is the way it is 
because the subjects are the way they are. 
They confirm the purpose of the maga- 
zines: the surface is all. By choosing peo- 
ple who are famous for being famous the 
interviewer is faced with a face, or a body. 





New Man or commercial 
invention? John Lloyd 
examines the market in 
modern male media 





To “probe” behind it is beside the point. 
‘The face and the body, and the act, is what 
is important, what makes the person good 
or even great. What he or she thinks about 
“life” is irrelevant. 

Then the style of interviewing — a short 
introduction followed by an encounter 
with the great person often containing as 
many details about the interviewer's reac- 
tion as the great one's action — reduces 
the subject to banality. The fact that the 
Same people are interviewed repeatedly 
has a similarly numbing effect. It is a kind 
of a masque. where interviewers who want 
to be in the interview meet interviewees 
whose practised responses have placed 
them far back behind the interview, leav- 
ing @ semi-vacant space which the inter- 
viewee is almost obliged to fill. 

Taere is more to the magazines than 
this (though this is the guts of it). Shul- 
man stresses her interest in current 
affairs: she has commissioned pieces on 
South Africa, the Tamil Tigers, Hong 
Kong. The spring issue of rena (this is 
spring for Arena) has a piece on serial 
Killers rather in the style of Truman 
Capote or Norman Mailer, both of whom 
had been drawn to murderers for their 
subjects. 

Esquire will seek a different plane. Lee 
Eisenberg. former editor of the US edition 
and editor-in-chief of the English one, 
talked before his magazine's launch 
largely about writing. He had clearly 
thought about his subject. 

He believed that the great days of maga- 
zine writing - when Mailer and Capote 
and Tom Wolfe and Gay Talese were piling 
in long, good essays at thousands of dol- 


fom, half despising it as a way of paving 
ism, pising it as a way of pay 

the bills for the next novel-writing stint - 
would be difficult to recreate. The new 
generation didn’t seem to have measured 
up to that one. Something had gone soft. 

In England, he is impressed by the 
newspaper culture. Good writers write 
well for them, in a way they usually do 
not in the US. He wants to find the good 
journalists who want to take a longer shot 
at a piece than a day or two: give them 
five or six weeks on the road. He doesn’t 
want the “encounter” interview: he wants 
the long piece, perhaps like the essays Gail 
Sheehy did for Vanity Fair on Mikhail 
Gorbachev. Substantial things. ae lias 
thought about importing Esquire from the 
ee eter pe bine decided to rethink 
entirely, keeping only one or two features. 
He has 2 high sense of what magazines 
can do for the culture: bad ones can drag 
it down, good ones help shape it. 

We shall see how it goes. In the most 
recent US edition (which he did not edit) 
the longest pieces were on the comedian 
Jerry Lewis, and on the future marriage of 
Ted Turner, head of Cable News Network 
(CNN) and Jane Fonda, the film star. Both 
were better than the British equivalents: 
the Lewis article because the author had 
talked to a lot of people about Lewis before 
talking to Lewis, because he had spent 
long enough with the comic to get more 
than the rehearsed interview and because 
Lewis is a genius. 

The Jane and Ted piece was done as a 
kind of fable of our time, playing off a 
number of whimsical thoughts — imagine 
these two middle aged multi-millionaires 
Playing love-struck! Imagine Ted showing 
Jane his studios, while the staff don't 
know whether to stand up or carry on 
working! Imagine Ms Radical marrying Mr 
Brash Capitalist! - on a well researched 
narrative. 

But it was all on the surface, purveying 
an image of what New Man wants or 
wants to be. Every “man at his best” 
(Esquire’s motto} has wanted Fonda, and 
envies the Turner's success after he was 
told he was mad to take on the networks. 
It is a model on which fantasies rather 
than clothes are hung. s 

The logic of men’s magazines is as com- 
pelling as that of women’s magazines. To 
be a man’s magazine, rather than just a 
magazine, you have to offer audience 
which you are mobilising for your adver- 
tisers a certain sense of being. . .a man. 

Shulman does not wish the phrase : 
“new man” to be used, but like her other 
prohibitions. it is unworthy of being 
squashed because it expresses well enough 
what the man's magazines are seeking to 
do. They are trying to create a style into 
which men will slip - composed of fanta- 
sies, intellectual curiosity, vanity and a 

ire to be distracted from distraction by 
distraction. GQ recently did an issue 
under the rubric of "Are you man enough” - 
— encou! jg the writers to be confes- 
sional of their grief, their shame, their 
fear, Some pretty bad stuff came out ~ the 
product. probably, - a commission - to 
grappl large and important feelings 
for which the writers Jacked both the time 
and the novelist’s craft to avoid being 
merely maudlin. 

Still, it showed that men, now, could 
cry, love children and feel nervous about 
sex. It is good to know that magazines are 
ready to reveal these truths. 





ERSPECTIVES 


Looking good, feeling. . .sensitive. The editorial and 
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jing merge in a message of luxurious narcissism 





Caverns of |N#i'S 
literary life 


VERY YEAR, the 
Modern Language 
Association of Amer- 


ica holds its annual 
convention. In a nation which 
consistently prefers work to 
holidays, however rich it 
becomes, conferences are part 
of the job for many people. But 
there is nothing quite like 
MLA. This year it was the tarn 
of Chicage to play host to 
9,500 professors of literature 
as they discussed the state of 
their profession. 

Oniy a bunch of academics 
would choose the Windy City 
in the dead of winter for their 
fun, one participant com- 
plained. And indeed the arctic 
snows, driven from across the 
Great Lakes, duly slushed the 
Streets and interrupted the 
travel plans of almost every- 
body. But at the same time the 
weather effectively dissuaded 
all but the most adventurous 
from leaving the building, so 
swelling attendances at the 
meetings. Most of the proceed- 
ings took place in converted 
ballrooms deep anderground 
where the inction between 
night and day became as unst- 
able as a critical reading. 

Chicago is among only a 
hanéful of cities capable of 
accepting MLA. One huge 
hotel accommodated all the 
professors of English. Another, 
a few blocks away, contained 
all the other modern lan- 
guages. Busses shuttled 
between the two, but they 
were little used. In the United 
States, where academic bound- 
aries are jealously guarded, if 
you want to take an interest in 
somebody else's field, you first 
set up an interdisciplinary 
study group. 

The programme consists 
largely of the reading of 
papers. I was flattered to be 
invited to give one myself and 
the fact that over 600 other 
sessions were listed, most with 
three speakers each, did nat 
diminish the honour. Most 
Papers are refered - as they 
say - in advance, and 
aithongh many are called, few 
are chosen. 

The printed programme tells 


a great deal about the state of 
scholarship. There are numer- 
ous excellent seminars devoted 
to individual famous (or, as we 
now say. canonical) authors. 
You could attend sessions on 
how to teach business French, 
how to exploit vour computer 
or how to apply for a grant. 
But the current weight is on 
literary theory and on the 
voices and silences of minori- 
ties among whom America 
still numbers women. A typi- 
cal paper might be titled “Sex- 
uality and Textuality: The 
Body as Other in Emily Dick- 
inson.” From medieval French 
to modern Chicano, body and 
sex were big this year in all 
the conference rooms and 
probably elsewhere as well. 
For, as any critic could tell 
you, beneath every text is an 
infinity of subtext which may 
be more interesting. 

A third hotel served as a job 
centre. Academics who gave 
papers in the mornings were 
recruiting in the afternoon. 
Many of the younger col- 
leagues who filled their ses- 
sions saw them face to face 
later at one of the 150 inter- 
view tables. Other useful con- 
tacts could be made at the 
Romantics cash bar, or the 
open meetings of the Gay and 
Lesbian Caucus. 


In the deepest cavern of ail, 
an area the size of a small rail- 
way station, several hundred 
publishers displayed their 
products in what must be the 


biggest academic book fair in | 


the world. Eager professors 
opened negotiations for their 
next collection of essays; oth- 
ers just checked that their 
books were well displayed. 
One publisher told me he 
would keep a book in print 
provided only that it sold more 
than 20 copies over three 
years, counting those bought 
by the author. A professor told 
me that he was director of con- 
temporary civilisation at his 
aniversity. MLA proves viv- 
idly that, in America at least, 
his subject is in safe hands. 


William St Clair 


associated with 
addictive drugs. Electricity 
still scares many. Which 
makes it all the more surpris- 
ing that high-tech products 
associated with both are sell- 
ing briskly for the relief of a 
toultitude of common medical 
complaints, from arthritis to 
wrinkles. 

The latest of them, newly 
launched in Britain, is a treat- 
ment for stress in which an 
electrical current too faint to 
feel is injected into the ear for 
a few minutes three times a 
day. Dr Dean Richards, an Aus- 
tralian medical man, is the 
inventor of Stress Man, an elec- 
trical form of acupuncture tai- 
lored specifically to treat this 
20th century condition. 

It involves no needles and no 
sensation of electricity beyond 
a faint tingle. It has no side-ef- 
fects and you cannot over-dose, 
he says. 

Richards began to experi- 
ment with acupuncture — ini- 
tially as a sceptic, he says — 
when he became bored with 
prescribing orthodox medicine. 
He visited Hong Kong ta study 
the ancient Chinese practice, 
then returned to Australia and 
tried it on his own chronic 
sinus problem. It cleared up. 
He built up an acupuncture 
practice and was treating 100 
patients a week. 

However, he saw the tradi- 
tional acupuncture needle as 
something that would deter 
many potential patients. Some 
practitioners used needles sev- 
eral inches in length. Alterna- 
tives to twiddling needles 
included electrical pulses and 
laser-beam pulses. All seemed 
to have the desired effect of 
stimulating the release of natu- 
ral chemicals - pain-killers 
and perhaps antibiotics, hor- 
mones, etc. - depending on 
precisely where the stimula- 
tion took place. 

Richards picked electricity 
as a convenient and easily con- 
trolled stimulant to explore. 
Electricity was once i 
as a treatment for many com- 
plaints, major and minor, 
when convenient and safe 
sources such as magnetos and 
induction coils first became 
available about a century ago. 
The makers of a typical Edwar- 
dian hand-wound magneto in 
its mahogany case would 
invite you to hold on to the 
electrodes in order to dispel (or 
at least distract you from) con- 


The sharp end 
of pain relief 


David Fishiock reports on how an 
ancient remedy has been updated 





Or Dean Richards tunes in to 
hia Stress Man pain reliever 
ditions as diverse as dyspepsia 
“* gout. f 

cupuncturists were already 
abandoning their needles in 
favour of transcutaneous stim- 
ulation without breaking the 
skin, says Richards. In 1985 he 
invented AcuHealth, a hand- 
held electronic device with a 
Spring-loaded probe that 
presses against but never 
pierces the skin. The instra- 
ment first locates the point of 
lowest resistance, then injects 
Dulses of a minuscule current, 


only 32 micro-amperes. - 

is sold for the self-adminis- 
tration of acupuncture, and is 
recommended by Richards for 
the relief of scores of common 
complaints — back pain, head- 
ache, sea-sickness, hiccups, 
snoring, hangover, and sagging 
cheeks. Each problem has sev- 
eral specific paints for its treat- 
meshce taubent be 
panying handbook he has 
written. 


In Britain, AcuHealth was 
tested by Boots the Chemists 
and Savory & Moore before 
winning approval for 


over-the-counter sale in both 
chains of high street pharma- 
cies in recent months. It comes 
with a book in which Richards 
explains the technique and 
how to apply it to each com- 
piaint. 


In Australia it has been used 
to help sporting performance, 
with swimmers, for example. 
He claims that it increases 
reserves of energy and 
improves breathing. It also 
works on — Richards 
Says he can relax horses and 
greyhounds before they are 
raced. 

He gave up his acupuncture 
practice when most of his 
patients equipped themselves 
with this Australian-made 


sold about 60,000 models. 


treat stress is a point 
on the auricle ee outer ear. i 
sought a way injecting hi 
electrical pulses accurately 
into this point for 20 to 30 min- 
utes at a stretch. 

" “If things are too hard to 


almost all users, he had to 


er. 

But does it work? Stress, 
although the subject of much 
bubiic debate, is not a well-te- 
fined medical syndrome. Some 
Stress is certainly nermal 
enough. What worries people is 
if they believe they are under 
abnormaily high levels of 
stress, or when it may interact 





with another condition such as 
hypertersicn, or “shows in the 
face” as haggard features. 

“A respectable bod; of medi- 
cal opinion accepts 2cupunc- 
ture today for several possible 
reasons”, says James Monro, 4 
Buckinghamshire anzesthetist. 
“It can be explained by the 
gate theory of pain control, by 
hypnosis. by release of nature’s 
own pain-kiviers, and even by 
the placebo effect or seli-decep- 
tion, or a bit of each.” 

Monro adds, however: 
“Where I become very sceptical 
is over the significance of low- 
resistance points and magic 
channels of energy that no-one 
has ever seen under the micro- 


Richards stresses that he is 
not advising people to bypass 
their own doctors. But he 
believes he can wean many 
from the tranqguillisers and 
other pills on which they have 
come to depend. For a stress- 
conscious executive he claims 
three sessions a day with 
Stress Man. each of 30 minutes 
or so, does the trick. 

Has Stress Man been scien- 
tifically tested? AcuHealth has 
never been exposed to the rig- 
ours of the double-blind trial 
required for prescription medi- 
cines, because of the difficulty 
of mounting such a trial on 
people who are essentially 
well. The evidence that it 
works comes from the low rate 
of returns — about 2 per cent 
in Australia - of a fairly 
expensive product. 

For Stress Man, xbich cosis 
£169, it may be possible to mea- 
Sure the effect on stress indi- 
rectly. by measuring such 
effects as a fall in blood pres- 
sure or a change im body chem- 
istry. In Australia, Professor 
George Singer, director of the 
brain dysfunction unit at 
Latrobe University, Melbourne, 
is drafting a protocol for such a 
trial He will try to work with 
changes in saliva to avoid any 


. upsurge in stress if the doctor 


tfies to take a blood test. 

Unlike medicine, acupure- 
ture cannot overdose. The 
whole point of the technique is 
to bring an abnormal situation 
back to normal. The only side- 
effect Richards recalls is when 
an practitioner punctured a 
patient’s lung with a long nee- 
dle. But he has a cautionary 
tale to tell. of the woman who 
slipped into the toilet to treat 
her headache - and alerted 
her firm's security system with 
the faint buzzing of her Acu- 
Health instrument. 
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‘The downfall 
of Germany's: 

















THEREGIONof | 
Baden-Wirttemberg in 
southern Germany is a 
well-heeled area of rolling 
hidsides and close-knit towns 


Graf all come from here. . 
It is not a bad place in which 
to be state premier; not a bad 
place to exert influence at the 
interstices of politics and 
business; not 2 bad place to 
enjoy the fruits of ity. 
Unless, that is, like Lot 
Spath, you succeed a little too 


David Marsh - 
reports on how a 
high-flying ; 
politician fell 
victim to a breath 
of scandal 








well in doing all these things 
at once. 

Spath, 53, a self-made 
politician with the looks of 
a Machiaveltian bank clerk, 
resigned last month after 12 
years as state premier. A 
jauntily confident product of 
the Baden-Wirttemberg 
heartland of Swabia, only two 
years ago he was the southern 
prince waiting in the wings 
of the ruling Christian 
Democrats to snatch power 
from Chancellor Hehnut Kohl 

But Spath’s reign was. 
snuffed out by the whiff of 


Scandal after a series of media 
revelations about over-close . | 


links to big business. Spurred 
on by the Opposition Social 
Democrats, a parliamentary 
inquiry into possible = 
corruption of regional 
ministers is 


starting this 
arerereare we Oe at cthak 
wi 
there was indeed something 


-Patten in the rich state of 


initiatives. A man of boundless 
energy. defying convention 

by calling secretaries and 
tycoons alike by the familiar 
“Da” form, Spath was 
Baden-Wirttemberg's Mr Fixit. 

Partly because of the lack 
of a genuine capital, 
Germany's business and 
political elites generally tend 
not to intermingle — in spite 
of the highly corporatist 
nature of much of the German 
economy. They rub shoulders 
stiffly on supervisory boards 
and at state cocktail parties, 
factory openings or funerals. 
But, in their spare time, they 
inhabit separate worlds. Spath 
was the exception. 

His understanding of 
economics and his reputation 
as a humane technocrat added 
to Baden-Wiirttembezg's 
attractions us a centre for 
high-tech investment juring 
the last decade. Aptly 
symbolising post-war German 
Wanderlust, Spath is a great 
traveller. From Paris to 
Peking, he never missed the 
opportunity of extolling 
Baden-Wuirttemberg’s virtues. 

In the end, however, Spath 
fell from grace because he 
showed a singular lack of that 
quintessential political 
commodity: judgment. 

Spath has firmly denied 
accepting favour from 
businessmen in return for 
giving certain companies 


privileges In 
Baden-Witrttemberg deals. But 
he has admitted that in one 
particular friendship ~ with 
Helmut Lohr, the former boss 
of el concern 
Standard Elektrik Lorenz, 
fared ae 

ud — he failed 
Loe pon ae Space pet 

th family 

on a yachting holiday in the 
the Erp out of bie cop 

ul com, 
funds. eee . 
embarrassing for Spai 
BadenW ie bere the 
authorities accepted Lohr's 
argument that the expenditure 
Was tax-deductible on the 
grounds that it was furthering 

company’s business, 

Spath also at various times 
over the last few years found 
himself on a free-wheeling trip 
to Brazil in the company of 
industrialist cronies. on a 
Caribbean cruise with Max 
Grundig, the late founder of 
the celebrated electricals 
group, and on an expensive 
visit to Malaysia organised 
by another friendly Manager. 
And, like other German state 
premiers, Spath often used 
local companies" business jets 
to fly on trips at home and 


playing tennis 

Edzard Reuter, the ‘ 
chairman. But even some of .. 
that he underatined his own 
political position by becoming . 
unduly identified with the : 
interests of the state's top 


There isa t : 
Spath's humble origins - he 


worked his way up the political’ . 


ladder without even passing . 
his high school exams — may 
blandishments of corporate f 


. On a salary : 
Bimas0.000 (about £120,000) a 
Spath used sometimes 


tb complain that he earned te 


industry. By contrast, Reuter | — 


eams around DM1.5m a year 
- and this is relatively modest 


businesses. . 
Gne of the reasons why 

§ over-stepped mits 

diccdence may also have’ 

been that he was blinded by 

the generally favourable 

accounts of his actions - 


Hamburg hews magazine. 
which is probably Germarry’s 
most influential publication, 





Lothar Spiath: a singular lack 
of political judgment 


played an important role in 
building up Spath’s image as 
a contender to Helmut Kohl, 
the man Der Spiegel loves to . 
hate. The magazine's 
revelations in recent.weeks . 
have been a powerful factor 
removing Spath from office. 
Hartmut Reichl, Spath’s 
former press officer, stoutly 
defends his boss's industry 
contacts on the grounds that 


he was serving his state's best “| 


interests. Reichl says that Der 
Spiegel journalists used to 
travel with Spath on the same - 
private soropane trips which: 
are now denouncing as . 

examples of unethical 
behaviour. 4 

Erwin Teufel, the 
down-to-earth Chri : 
pemoctat who has oe over . 

prime minister from Spath,” 
is hoping that the 


parliamentary inquiry does - ~ 


not stir up more trouble: The 
as helping their bid to unseat 


the Right in next year’s state. 
elections. ss : 


Spath remains a 


figure. He has received about’ =" 


1,200 letters sincehis 
resignation, most in his favour. 
However, most Swabians are. 
stout defenders of financial «. 
rectitude — and will not take 
kindly to more lurid °. 
revelations of ministerial - 
high-living, especially if it .. 
turns out that taxpayers are. 
footing the bill Teufel, .... ..." 
although on good terms with - 
many businessmen, has served _ 
notice that he will put contacts. 
with industrialists on to a 
much lower profile. He does 
not play tennis. And it will 
be some time before he is © 
Spotted near a yacht... 
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jhave made him particularly 
susceptible to the an 
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all Keeping it chic a 


5 Be 
hy Q Lucia van der Post on a fi 


ashionable fusion, naif sheep, designer toothb. 


F YOU own a sing! 
9 le 
shop that is as stylish'as 
Harvey Nichols and a 
chain of shops as wide- 
wi spredd and as 
$,middleof-the-road as Princi- 
“ples, how do you get each to 
enjoy the. benefits of the 
unique qualities of the other? 
You would probably do what 
Burtons is doing, which is to 
try to: sell the stylishness of 
one to a much larger market 
and to inject more gloss into 
the middle-market image of the 
other. It has hit on a clever 
way of doing this which, as 
best things in life, 
seems to benefit not just Har- 
vey Nichols and Principles but 
1 The Harvey’ Nicho 
ey Nichols look, i 
the shape of a tightly-edited. 
classic, classy collection of 
clothes bearing the Harvey 
Nichols Collection label has 
jast gone into Principles stores 
all aver the UK as well as into 
Harvey Nichols in London's 
_ Knightsbridge and into Deben- 
ams stores in Aberdeen, Ches- 
‘fer, Croydon, Guildford, Hull, 
Manchester, Nottingham, Pres- 
ton, Sheffield, Southampton. 
The look is definitely more 
Harvey Nichols than Princi- 
ples; the prices more Principles 
than Harvey Nichols which, 
needless to say, is the right 
way round. This does NOT 
mean, however, that they are 
cheap. What they are is excel- 
lent value for money. 
The clothes.- as you can see 
from the picture on the right 


lock that American designers 
do so well ~ soft silky jackets, 
wrap-over simple tops (4 la 
Donna Karan), classic but 
unstuffy shirts,. relaxed sarong 
skirts — in shades of coffee, 
chocolate, cream and soft pink 
~for the collection that is in now 
but with blues and chambrays 
coming in in the spring and 
later strong ricbly-coloured lin- 
arriving for high summer. 


viscose T-shirt while a silk 
shawl collar jacket is £145 and 
classic silk or li trousers 
start-at £69. ~~ - . 
The intention is that. the 
Harvey. Nichols Collection 
label is here to stay with new 
collections gaing into the Prin- 
ciples and Debenhams shops 
several times'a year: None of 
them make huge fashion state- 


easy classic quality that could 
make them the backbone of 


wi A - a ae 
m Somerset ‘Country Furni-. 
ten before, isn’t al) it seems. It 


genuinely old: pieces of country 
furniture have been rescued 





painted and restored to 


Someset Country Furniture, 


so now ‘his workshops make 
new new pieces that look as if 

they have just been rescued. 
All the shapes are based on 
the simple, functional pieces 
craftsmen all 


mad village 
over Seegiod in the 17th, 18th 





last wrote-the. range has been 
greatly expanded. It now 
includes many extra small 
pieces — shelves, low tables, 
chests, boxes — of the sort that 
many houses need, as well as a 
small collection of “fake” prim- 
itive pictures ht ae the sheep 
pictured ri — it may noi 
Stubbs, but it’s a hell of a Jot 
cheaper. . 
optics Hctly Tora naif, unsopbist? 
' ee real country-style. The 
primitive pi start at £220. 
For a falbeoion procnure 
showing everything it does, 
write to Somerset Country Fur- 
niture, The Old Chapel, 
Church Street, Uchester, Som- 
erset. Tel: 0935841212. 
smi isailonier operation that 
small jrder opera’ I 
F sells a ae ot oe 
. .things at excellent prices. 
You could start by ringing 
the warehouse on oa sar Te 
and asking for the ilu 
leaflet. On it you will find 


singular ba 






dered duvet cover in pure cot- 
ton (£99 king-size, £49 single); a 
pure white embroidered cotton 
!  nightdress,. Victorian-style, for 
* just £20; a necklace of sophisti- 
! gated ‘metallic brown/black/ 
; Grey ceramic beads for £9.50: 
and a luscious chiffon scart 
¥ ® embroidered with dots of 





’ white, 4"ft square, for £9.50. 


— have that easy, confident ° 


Prices start at about £25 for a. 


ments but all have’ the kind of .. 


many a working woman's, .. . 7 : 
rardrobe. : 2 ime fags wf. ke se si a 
* Currently: it. also has a sale 

ture, about. which I have writ- 
looks for all. the.world as if. 


¥ from some loft.and then gently 
Snake. 


them acceptable to the gentry. © 
In fact, Ron Oram, who owns . 


ran out.of old’ pieces to restore’ . 


and 19th centuries and since I 


things like a white embroi-. 


on: black or dots of silver on - 












of small,. very thick cotton 
dhwries — £25 for two, £15 for 
one. There are two designs: 
either measuring two 
metres by one metre, or mul- 
berry & cream, measuring 1.32 
metres by just under one 
metre. Prices are the same 
whichever you order. The 
address is Silk Road Market- 
Mie 
7 


g Are you off to the snows, 
or just facing the domestic 


winds and.tundras that seem 
our current winter lot? What 
you need is some protection for 
the skin. Most cosmetic compa- 
nies make such products these 
- days but Cosmetics To Go has 
a special Below Zero collection 
that, like all its wares, is 
on natural ingredients and has 
been tested in places as God- 
forsaken and windblown and 
snow-blown as the North Pole, 
Mount Kilimanjaro ana. the 
local Beejam freezer centre. 
The Below Zero collection 
contains no water but is based 


worst the elements can do. 
There is:a lip salve cailed 
Frostbite (use it over or under 
or instead of lipstick) at £2.25. 
Then there is Alacalufa Storm 


Protection (Alacalufa being the’ 


name of some South American 
Indians living way down south 


We Will Find You the 
Oriental Rug or Carpet 
You Wat - 


E -yen'll probably save 30-35%. 
Cane? Our free 24 page Guide, 
tells you bow you can, by, baying 
direct from the world’s clearing 
* house. Plus how 10 spot a fake, 
avoid expensive mistakes at auc- 
lions, facts about investment, and - 
a unique decor problem-solving 
chart, We are recogni 
and have been providing a per- 
sonal bay-direct service-to clients 
for twenty years. = 
ie io Gordan Walker. Scart Wafker™ 

Aer (FTip, Tbe Lochan Howse, Breach ° 

Hill, Chew Stoke, Avon, BSI8 YB 

7 pr phome 0272 333699, is 
















Road. London, W14 
071-602-8592) has for 






‘\ tains 
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and even (it says) against the 
chill of the coldest British Rail 
carriages. It costs £3.75 for 50 
pian 23.76 for. 6 an - that's 
because it comes in a handy 
carrying stick, and packaging 
costs so much these days. 

For skiers there is also Bloc- 
ski, a total sun bloc, for £2.75, 
but perhaps handiest of all for 
the snow. oving brigade is the 


blue armband into which bul- 
let-sized packs of Frostbite, 
Alacalufa and Blocski fit 





neatly so you can touch up 
your protection while on the 


- slopes. Write to Cosmetics To 


Go, 29 High Street, Poole, Dor- 
set BHI5 1AB or ring Freefone 
800-372-266. 


w Since the Weekend FT 
focused on “cost-conscious 


, chic” in early January: readers. 


writing to tell of some of their 
local “finds”. A big find for 
those within reach of Bradford 


‘is Beans of Bradford at 203 


Westgate, Bradford (tel: 
0274-737089) which seems like a 


. home-grown version of that 
* famous Magia store, Filene’s 


oper- 
ate an amazing fashion sale 52 
weeks of the year - many big 
brand names are 
Alexon and Windsmoore to 
Viyella, Country. Casuals, 
Cojana, Berghaus and Butte 
Knit, all at 50 per cent’ off. 
There is lots of menswear, too. 
Min recessionary times 


- meeds must, and all over the 
_ country people are learning to 


do’ for themselves the sort of 


.) things that once they wouldn't 


have dreamed even of under- 
ing, let. alone tackled on 


standing, 3 
‘their own. eee : 
-- everything from how. to. mar- 
-} Dienish your. walls to how to — 
-} transform old pine pieces into 


a thing of beauty are springing 


ELC Interior Train- 
ing, 5 Blythe Mews, ee 
el: 
¥ und its our: 
making classes are mui 
in demand (anybody who has 
recently paid for professional- 
ly-made curtains will know 
exactly why) but it also runs 
‘one day courses on decorative 


_Up everywhere. ; 


there, from . 


HOW TO SPEND IT 





paint finishes. ‘ 

An introductory day 
inetades ‘basics anit all the 
fashionable spongeing, rag- 
ging, dragging and marbling 

ues, After that you can 
take your pick from stencilling, 
découpage or “ancient walls” 
{the last two run by Kevin 
McCloud, that master of the 
art of magic effects). Each day 
costs £75 plus VAT and 
includes lunch. 

Lucinda de la Rue spent a 
day with students who were on 
one of KLC’s serious four-week 
certification courses (£1,150 
plus VAT) and this is what she 
found. 

“The courses are not to be 
taken lightly. They are hard 
work and are intended for 
those seeking an academic 
qualification in order to 
improve their career prospects. 
I was impressed by the inten- 
sive training, the short coffee 
ie professionalism 
of the lecturers. This was NOT 
a Kensington Wives get-to- 


gether. 

“There were about 12 on the 
course I was on but it can vary 
up to as many as 22, The full 
course covers interior design 
and colour consultancy, plan- 
ning and principles of design, 
lighting, working with subcon- 
tractors, buying antiques and 


* period furniture, while perhaps 


the most useful lecture of all is 
the end of term presentation of 
the finishing touches. 


“In the short time I was 


OL, 


Ni 


ee 





nd cheerful | 


rushes and more 


there 1 managed to pick up 2 

helpful hints - to water 
matting and not to 
pictures like ducks 
the wall. The rest of 


geagee 
a 
E 
f 


i 


old or rather bat- 
pieces of furniture which 


g 


a 
EB 
: 


you exactly how. There is 


. @ single introductory day (£70 


VAT) or a three day basic 
course (£180 plus VAT) which 
takes you through preparation, 
finishes and quick ways of ach- 
ievi ish and on the 


E 


als and samples but if you 
have your own beloved bat- 
tered piece at home that you'd 
love to recycle and turn into a 
thing of beauty there is a five- 


f you are interested in seri- 
ous restoration — things like 
china, oils or watercolours, 
frames, furniture or textile 
conservation - then Barkes 
Restoration Courses will teach 


you how. There are 10 different 
short courses, ranging from 
one to five days, to choose 
from (prices range from £100 to 
£400) and then there are six- 
week courses for those who 
want seriously to learn. Details 
from Barkes Restoration 
Courses, The Garden Flat, 74 
Horwood Road, London SW6 


m Nothing is too large or too 
small to be outside the scope of 
Philippe Starck's enveloping 
talents. This so-called enfant 
terrible of the French design 
world has turned his attention 





from projects as large as whole 
ildings complete from roof to 
the last vase of flowers to 

ing as smali as a lemon 


served as what I think is 
known as a “conversation 
point”. It turned out to be a 
toothbrush and holder (pic- 


SHU. Tel: 071-736-3121. 
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James Ferguson 


How to attain the 
peak of perfection 


HEN PRIME 

ministers start to 

look as young as 

Policemen it is 
time to buy a hat. 

Ever since I tried on 
gtandpa’s homburg I've 
wanted to wear something rak- 
ish on my head. But like pipes, 
hats tend to make the cheeks 
that much more cherubic and 
young men can look quite silly 
with things on their heads. 

However, now that my fore- 
heed = deep recession and 
my face beginnin to resem- 
ble the wr ed William 
Auden, I feel that I am at last 
old enough to wear a hat with- 
out invit hoots of derision 
from colleagues, bank tellers 
and scaffolders. 

Fortunately my mid-life cri- 
sis has coincided with a resur- 
gence in men wearing hats. 
Oxiord Street might not look 
like a scene from a 1940s gang- 
ster movie but there are defi- 
nitely more hats on men's 
heads than there were in the 
"10s and "80s. Nobody seems to 
know why. Pau! Keers, author 
of A Gentleman's Wardrobe, 
thinks ft could have something 
to do with men wearing 
shorter hair and the return to 
classic styles in menswear. 

Other pundits point to popu- 
lar films which have featured 
heroes in hats - Indiana 
Jones, Dick Tracy, Henry 

1 & June. And a public 
relations push from Anthony 
Marangos, who recently 
bought the famous New Bond 
Street hatters, Herbert John- 
son, has encouraged the media 
to be a little more bat 
conscious. 

But while it might be more 
acceptable for men under 50 to 
dress the head, people like me 
whose families have been hat- 
less for generations find it 
truly daunting to buy their 
first hat. Prices range from £25 
to around £150 for models that, 
to the uninitiated, loak identi- 
cal. Styles and names differ 
too. Some, such as the trilby or 
homburg, are distinctive but 
others are variants that might 
be called a fedora in Bond 
Street and a German trilby in 
Covent Garden. 

With this in mind, here is 
my beginner's beginners’ guide 
to buying your first hat. 

MATERIALS 
Besides the formal hard 
such as the top and 
bowler, hats are made from felt 
(most men’s hats), straw (boat- 
ers and some panamas), reeds 


{proper Ecuadorean panamas) 
and tweed (fishing and flat 
caps). There are two types of 
felt: wool and fur. Wool felt is 
thicker and cheaper and does 
not tolerate rain. Fur-felt is 
made from rabbit fur for 
which, I am assured, the rab- 
bits are shaved and not 
skinned. There are different 
qualities and weights, but a 
good felt will repel the rain 
and keep its shape. It can also 
be shaped or “snapped” into 
the style you require. 

The more formal shapes, 
such as the trilby, will also be 
use polyester and vinyl inner- 
band, while the more expen- 
sive models will have satin and 
leather. Some manufacturers 
cover the inside lining with 
plastic to prevent hair oils dis- 
colouring the crown while oth- 
ers use oll cloth. Neither 
leather nor vinyl prevent your 
forehead from sweating, but 
leather is more comfortable. 

SIZES 


Deere te we 
and im) is 

an assistant to measure your 
head before trying on different 


sizes. The trial and_ error 
method is especially difficult if 
you are unsure of how low the 
hat should sit. A good hat 
shop, with informed assistants, 
is a better bet. 
HOW TO PUT IT ON 

Take a trilby or similar style. 
Snap the brim to your desired 
look by, for example, holding 
the front with both hands 
between forefinger and thumb. 
Let the hat swing on its own 
weight, which will bend the 
felt. Then, holding the dents in 
the crown, place the hat at 
about a 45-degree slope to your 
forehead, before pivoting it on 
to your head. This will scoop 


Peter Knight 
provides a guide 


to the latest male 
fashion accessory 








away any hair you might be 
lucky enough to have hanging 
on your forehead, Push the hat 
quite low and a little more for- 
ward than you might think. If 
it has broadish brim you 
should be able to see the over- 
hang without really looking 
up. 

WHAT SHOULD YOU FEEL 

LIKE? 

Quite silly, if this is your first 
Gime with a felt roof on your 
head. And if the brim is broad, 
you might think others will 
find you suspiciously flamboy- 
ant. This is an understandable 
reaction, but the feeling should 
be repressed, for a few min- 
utes, anyway. Did Harrison 
Ford look effete as Indiana 
Jones? Was Warren Beatty 
limp-wristed as Dick Tracy? 
Real men do wear hats. You 
just have to find the one that 
suits you best. It is also advis- 


able to listen to a loved one 
before you leave the shop. 
HOW MUCH TO PAY 
Don't buy a hat until you have 
found the one you really like. 
You should not have to spend 
more than £50 and you could 
escape at half that. Once 
youre hooked there is no real 
imit. Herbert Johnson's prices 
start at around £75 for a fur- 
felt and reach £735 for a Monte 
Christi foldable panama. Prices 
in, say, George Arthur Dunn 
peak at £45 and some smaller 
menswear shops start at 
around £25. 
COLOUR 

Although old-style etiquette 
dictated black for the city and 
brown for the country, now 
any colour will do. Wear what- 


ever suits you and your suits, 


or jeans for that matter. 
WHERE TO BUY 
Famous London hatters, such 
as Bates in Jermyn Street, 
James Lock in St. James's and 
Herbert Johnson, have the 
knowledge to provide the pro- 
fessional help if you can with- 
stand the sometimes intimidat- 
ing style of service, although 
Herbert Johnson has lightened 
up a lot. Look also for cheaper 
specialists, such as The Hat 
Shop, which carries a range of 
classic and modern styles. 
Dunn’s is dependable for inex- 
pensive straw, cloth and felt. 
ADDRESSES 
Bates, 21a Jermyn Street, Lon- 
don SWi. 


Herbert Johnson, 30 New 


Bond Sireet, Condon Wl. Mail .. 
order 


chain has 150 shops throughout 
the UK but tts future ownership 
is currently the subject of some 
Speculation. 


rss 


BLANCPAIN 


SINCE 1735 THERE HAS 
NEVER BEEN A QUARTZ BLANCPAIN WATCH. 
AND THERE NEVER WILL BE. 





LONDON Asprey, David Morris, Garrard, Moussaieff Jewellers, 
New Cavendish Jewellers, The Watch Gallery 
CANTERBURY Walker & Hall 
EDINBURGH Hamilton & Inches GUILDFORD Goldsmiths 


JERSEY Robert Fardan MANCHESTER Hancock RUISLIP C.S. Bedford 
and branches of WATCHES OF SWITZERLAND Lic, within the U.K. 
Information from BLANCPAIN SA-CH-1348 Le Brassus-Switzerland- 
Tel. 01041-21 845 40 92 Fax 01041-21 845 41 38 


or Carley & Clemence 23, Grosvenor Street-LONDON- 
Tel. 071-416 4160 Fax 071-416 4161 












































MOTORISTS give 
We, evelists an even break? 

Net according ta Dr A P 
White, of Solihull. He 15 
s a former amateur racing 
ef 30 years ago who in middle 
med to the saddie in pursuit 


us so surprised to see 
ig eyelists even men- 
toring column (rhis 
xeaxs ago) that he wrote to 
attention to “the realty 
Stat2 of affairs” they faced 
rm ads. 
ere much worse fer 
ists the z "they were in 1951 
verall, toads were now safor. 
ra erash helmet - soime- 
just did Not feel was necessary 
” he says. 


a shieyele only for recreation, 
ses motorists of “a widespread 
ve attitude”. This ranges from 
lock of consideration ior cyclists or 
awareness of their needs to “down: 
tight hostility and aggression.” 
There seemed. ho said. to be 2 feel- 
ing that cyclists were "not reai roac 
users". This made pedestrians step 
our in front ef them and motori: 
Inznoeuvre around them “in 2 wsy 
ther wouldn't cream of doing in the 





vicinity of any other road user.” 

Some drivers gave the impression 
of being unaware of the cyclist's exis- 
tence until a dangerous situation 
arose, Others thought cyclists were 
quasi-padestrians “whose needs could 
be disregarded, . . because they were 
never going to need any of the driv- 
er’ uable road space.” 

Specifically, Dr White complained 
of: 

@ A minority of motorists crowding 
exclists when overtaking them out of 
either imnorance or hostility. 

@ Vehicles turning left immediately 
after having overtaker pedal cyclists. 
forcing them to brake baavily. “It has 
not hapnened to me in several hun- 
dred thousand miles of car driving 
ttucky Dr White - 1 wish I could say 
the same, so why shouid it be such a 
problem for cyclists? he asked. 

& Drivers pulling cut of side roads in 
front of evclsts - motor-cyclists, too 
- either because they had not seen 
them or had underestimated their 
specd. 

@ Vebicles sweeping into round- 
abouts and barging into the path of 
cyclists already there instead of giv- 
ing them right of way as the law 
dema-ds. 

althauck Dr White loves cycling, 
he would now hesitate to recommend 

















it as a sport or pastime — "it is just 
too dangerous.” He said he was begin- 
ning to wonder how much longer he 
could go on before giving it up, this 
time for good. 

When young, [ cycled everywhere; I 
had no option. The last time I ped- 
alled a bike on the highway was so 
long ago I have forgotten but 1 know 
what Dr White means. An unconth 
and uncaring minority of drivers has 
always felt much the same about peo- 


ple horses. 

In the 60s and 70s f thought nothing 
of riding for a couple of miles along 
an A road to reach open exercise 
country. But by the mid-80s it had 
become unpleasantly chancy to be 
only feet away from a torrent of cars, 
lorries and motor-cycles. 

Today, { would not care to risk life 
and limb (the horse's and mine) by 
hacking along a busy main road. It is 
not just that there are more vehicles 
on the road. So many of their drivers 
(most of whom have never been on 
the back of a horse) are thoughtless 
and ill mannered - yes, aggressive, 
too - toward equestrians. Of course, 
speed also comes into it. 

Traffic may have slowed of late in 
congested inner city streets but it cer- 
tainly has not in the country. It goes 
faster. Advances in car and tyre tech- 


Cycie of danger grows worse 


Stuart Marshall asks whether motorists are a menace to two-wheeled road users 


have made it easy to maintain 
on rural roads, inclu those 
fall of blind bends, that wi have 


been unthinkable 25 years ago. 

This must partly account for the 
cavalier treatment of cyclists that Dr 
White complains of. Bute Agta 
wishing to start. a pedal vs. 


for at least a proportion of the acci- 
dents they are involved in? 
Especially in Central London, 
where the way some of them ride 
makes the biood alternately boil and 


i 
8 
i 
i 
at 


their nearside, or in between two 
lanes of slow-moving traffic when it 
suits them. 

_ All motorists have seen them 


. pedestrian cross- 
ings and halt signs'as if they did not 
apply to cyclists at all. At night, bikes 
with safely bright front and rear 
lights and riders with reflective mark- 
ings are in a small minority. Some 
cyclists ride on pavements as if they 
had as much right to be there as 


pedestrians. 
And what of the hordes of children 


Pedal cycles, along with mapeds: 
horses and slow moving vehicles, 


the concrete strips in the grass verge 
between pavement and roadway. 
date from the 30s, when they 


Keynes 
pusher’s prayer? Should we 
reserved kerbside lanes that allow 
cyclists to ride the traffic, as 
in New York? I feel a million cyclists 
are waiting to tell me. 





Weather beater 


LAST WEEE, when I thought 
wv bad finished. we had 





loug but wently slopiag drive 
and cursed my lack of 





been ideal. This gzood 
looking and versatile 
heweomer fpict ght’ has 
just gone ox sale ot £16.499, 
Wwhica includes power Steering. 

é . anti-lock 
operated 
id 'd outside mirrors. 















moderate pruning 


At that price it compares 
vali with full-thae, four-wheel 

ive: rivais such as the Audi 
169 Avant cuaters (£22,500) 
anc Ford Sierra 2.91 Ghia 4x4 
40) though the Sobaru 
4D estate at £15,499 
sa bargein. 

The transmission that will 
keep the 626 estate mobile in 
snow or mud anc safely stable 
on wet roads is based on the 
system ased in the very 
successful Mazda 323 Turbo 
4x4 rally car. For many peopte 
who barden taemselves with 
a heavy. thirsty and far less 
comfortable on-off road 

vehicle for the sake of its 
mache image and four-wheel 
drive, the Mazda could be a 
good uy. 









cl oF London, 2 a blush-pink bedding rase that requires 











WIDE, ultra low profile tyres 
may aqoaplane im very heavy 
Taine Mall parrow tyres Will 
rian Pe a ly 
rep! one 

with two thin ones mounted 
‘side by site. Surface water 
that cannot be drained away 
fast enough by a wide tyre’s 
tread pattern to prevent 
aquaplaning simply flows 
through the massive channel 
between the two JdD tyres. 

AS an extra benefit, if one 
of the thin tyres goes down, 
journey for hundreds of 
journey for huni 
kilometres almast as though 
nothing had happened. All 
the driver has to do is increase 
the inflation pressure of the 
surviving tyre so it can cope 
with the extra load. 

The JID twin wheel system 
(pictured above on a BMW) 


Two- -tyre tricks ~ 


first saw light of day ‘aay 
eight years ago. Many car 
makers have tried them and 
several thonsand sets have. 
been sold world-wide. 
Customers have incladed ° 
police forces in Switzerland 
— the inven 
lives in Geneva — and 


persuaded to factory fit the : 
33D twin tyres, which were 
made first by Goodyear and 
then by Britain's Avon. 
Japan's Yokohama Tyre, ° 
in co-operation with Johan, 
is hoping to change all that. - 
Tt has developed its own 
version of the JJD system 
called “Anno-2000" er 
high-performance cars 
Honda's NSX, which will be 
available'to Swiss bayers 
fitted with them. 


The prickly puzzle of perfect pruning - 


You need to know where to snip to make your rose bushes bloom. Arthur Hellyer offers hints 


Os FRUNING Pu: 
gles many people bu 
is really a ctraightior- 


ward matter based on 
the way roses look after 
themselves. 

They thrive on young 
growth and, except for a few 
foundation stems which may 
live for years and attain a con- 
siderable girth, they allow 
their branches to die as they 
age and so make way for 
young stems. The big branches. 
decay and eventually disappear 
but it is a slow business which 
gardeners wish to eliminate 
both for reasons of appearance 
and hygiene. 

The main purpose of pruning 
fs to cut out the older stems 
long before they get to the 
stage of dying, but to do it in 
such a way that there is a con- 
stant and sufficient supply of 
new growth to take its place. 
This will also involve regular 
feeding. for roses are hungry 
plants. It may also necessitate 
spraying, particularly against 
mildew and black spot and 
probably also against green- 
flies, which are all likely to 
attack many of the hybrid 


Most wild roses, also known 
as rese species, flower only 
once e year and, unless the! 
flowers are followed by orna- 
mental neps, the best time to 
prune them is soon after flow- 
ering as this gives maximum 
time for new stems to fi] the 
enipty spaces that same year. 
swith raore to foliow in spring 
and summer. 


This rule also applies to . 


once-flowering hybrid roses 
including those that are known 
as ramblers and which are par- 
ticularly suitable for training 
on pergolas and screens, These 
rambler roses often make most 
of their new growth from quite 
low down and the older stems 
that have flowered can be cut 
right out. 

This system is easy to under- 
stand but more difficult to 
carry out since all these long 
stems can he covered in 
thorns. The beautiful 
coppery-pink Albertine is a 
particularly bad example, a 
rose which one must approach 
with thorn-proof gloves and 


jacket a and some protection for - 


a climbing roses, many 


February and Marck at the 
same time as the bush roses. 
the ahs to eut our the 
er stems and-retain the- 
of the new. but much: of it is 
lixely to come from quite high 
up the old stems. so clearly 
this lower part cannot .all be 
cut out, 





Some can go if there is suffi- 
cient young growth from lower 
down to fill available space. 
That is a matter for judgment. 
You should consider each plant 
critically and note any stems 
that Jock unhealthy and so are 
best removed. 

Most of the popular bush 
and bedding roses are 


man-made hybrids which 
flower in flushes, maybe two or 
three throughout the summer 


‘best - and early autumn, and the — 


ee umber ct bicoms - pruduosd 
pends i part on curting out 
the flower stems 2s the flowers 
fade. 

i do not always follow this 
last advice as many bedding 
roses have attractive heps 
which are not mentioned in 
catalogues but which I am giad 
to have because they give col- 
our well into the winter. it is a 
Matter of personal choice on 
which there can be no hard 
and fast rule. 

What can be said is that on 
the whole these long-flowering 
varieties need more pruning 
than those that fiower only 
once a year because they tend 
to wear themselves out and 
must have their strength con- 
centrated on a reduced number 
of stems. It is in judging how 
many of these stems should be 
encouraged that the greatest 
skill is required. 

A very vigorous rose, such 
as the Queen Elizabeth, can be 
allowed to make quite a lot of 
new growth and, if restricted 
too much, may perform badly. 
By contrast, naturally weak 





HE country-lore pre- 
sumption that the 
decline of Welsh fish- 


ing rivers owes much 
to forestry has recently been 
undentritten by science. 

The news of this long: 
awaited breakthrough is 
unwelcome to the Forestry 
Commission. The Commission 
has fought a rearguard action 
to protect traditional planting 
by prolonging and picking 
holes in the research linking 
acidified freshwaters and affor- 
estation. The post-war conifer 
planting policy in the uplands 
looks in hindsight remarkably 
blockheaded. 

Howard Roberts has been 


B.M.W, 8501A 1991 


Calypso red, 
leather interior, 
Many extras, 
1500 miles. 
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roses, which are the kinds of which are repeat flowering, 
most planted in gardens. can be pruned in autumn or in 
Outdoors 


Conifer forests fail acid test 


secretary of the Welsh Salmon 
and Trout Angling Association 
for over 40 years, longer than 
the life of a short-rotation fir- 
tree. A devotee of the small 
headwater streams in the Cam- 
brian hills, he recalls the time 
you could go out and catch 
breakfast easily and pleas- 
antly. The Marteg was his 
“Thursday afternoon river", 
now it is forested almost 


BRAND NEW 300 
SL-24 
For spring delivery. Your own 
choice of colour and spec. 
Retail £53.300 + options and 
delivery. Best offer secures. 


Write Sor H8123, Flaucial Tam, Onc 
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‘Yet a71 273 3t18 
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throughout its catchment. 

Now the great majority of 
fish survive only until the fry 
Stage, than die off as they 
develop into Parr, killed by 
acidified flushed water in 
stormy rainfall It seems a sad 
loss of amenity and sport to a 
bees Pursuit that is becom- 
Acidification of freshwater 
by trees has been a hot ito 
in the environmental debate 
for a long time. Most environ- 
mental science is complex, and 
conclusive proof is hard to 
assemble and requires years of 
work. The work in Wales 
which the the National Rivers 
Association is completing, and 
research by the Forestry Com- 
mission in conjunction with 
the Department of the Environ- 
ment, forms the resolution of 
several wrong directions, 

First, it was thought that 
acidification was caused by 
conifers from the leeching of 
pine needles through the soil 
and from tree roots. This was 
prior to the discovery that for- 
estry acted not as 4 principal 
agent but as a collector of par- 
ticles of air pollution. . 
Conifers play several roles in 
injuring freshwater life but the 
main role is, in Roberts’ 
graphic phrase, “like a sweep 
ing-brash combing the air”. 

Acid rain is caused by com- 


pounds of sulphur and itrate 


in the air. The dense foliage of 
conifers trap or scavenge, the 
deposition in clouds and mist 
and release it into the soil as it 


trickles down fir-needies and 
tree trunks. The effect of this 
is to increase aluminium in the 
water below, which kills or 
retards young fish by furring 
their gill-covers. 

Conifers are peculiarly effi- 
cient vectors of ce mate 
because foliage dens’ 
and because they are perma- 


Michael Wigan 
looks at the link 
between trees 


and pollution. 
SSS eee 
nently foliated. The most dam- 





sudden flushes of acidified 
water, In severe cases one 
clo can result in ali the 
young fish life dying. This, 
along with other forms of 
water contamination and riv- 


fish In parts of Collowey ad 
of way 
Wales, the worst-affected areas. 
Galloway and Wales are par- 
Hicularly vulnerable because of 
their geology. Chalk and lime- 
stone geology (such as much ie 
southern England) is able to 
neutrafise acid Teeching in the 
soil However, where underly- 
ing rock has a low “buffering- 
capacity” the acid flows 


unmoderated into freshwaters. 
Sadly most upland planting 
place in the west, 


has taken 


with low lime and calcium 
geology: thase areas least capa- 
ble of withstanding its ecologi- 
cal side-effects. 

When clearfelled sites were 
examined in the third and 
fourth years the downstream 
aluminium content started to 
fall. This research has had the 
Forestry Commission wrig- 
gling on a pin. The Commis- 
sion is identified chiefly with 
upland planting, and has 
become the bogeyman of many 
conservationists because of it. 
‘The uplands have been system- 
atically blanketed with ever- 
greens in a consistent post-war 
policy that only suffered its 
first setbacks in the late 8s 
when public opposition put a 
stop to any. further planting of 
the English uplands and Chan- 
cellor Nigel Lawson removed 
tax relief for forestry investors. 
_ Forestry Commission scien- 
sca dele ee 
pieces jigsaw have 
in place before they will accept 
the conifer-acid link in its 
entirety. But. Commission offi- 
clals are whistling a different 
tune. The whole hing of for- 
estry as a part of land use 
equation has changed rapidly. 
Until recently shee a 
culture to maximise food 
duction had pushed forestry 
onto poorer land and higher up 
the hill, where it too needed 
heavy subsidising. 

Agricultural surpluses have 
brought forestry down the bill. 
Eighty per cent of planting in 
England is now broadleaved 





woodland on low ground. We 
are in the era af Community 
Forests - a vast one is 

Planned to span the desolate 
belt between Glasgow and 
Edinburgh — amenity. wildlife 
and recreation woodlands. 
Timber production is no longer 
the leading objective. 

Thirty years ago the Com- 
mission appointed its first 
landscape consultant — 
although bill walk 
forgiven for failing to under- 
stand what he did in those 
early decades. Now they have 
archaeology consultants and 
Tecreation officers. All environ- 
mental considerations are 
taken into account before per- 
maission to plant is granted. A 
Commission official said 
Fecently that “Afforestation of 

the uplands is, in a sense, com- 
Pleted”. 
osuaa is a bitter irony that the 
land programme of planting, 
the biggest irreversible land- 
use change in Britain this cen- 
tury, is drawing to a close at 
just the time science has given 
us the means to plan more 
environmentally-educated 


Planting. 

Dr Alistair Donald of the 
NFA in Wales believes river- 
systems should be assessed for 
the pollution load they are able 
to withstand as a preliminary 
step. Then, by calculating wind 
speeds, cloud frequency, and 
types of airborne pollution Dr 
Fowler says he can determine 
acid inputs, Further research 
could work out individual tree 
species’ efficiency in 
ting acidification into the soil. 
Forestry policy, for the first 
time, could be guided by data 
of this sort. A balanced ecologi- 
cal approach is now, or shortly 
will be, possible. For much of 
Britain it has come too late. 





roses need to be cut back more 
severely, so concentrating sap 
oa i smaller number of new 


sonis ‘kind -af Imowledge can 

Pec tegmanee ‘hal from | the 

perhaps ie 
advice of more Knowledgeable 
friends or neighbours. 

What can be said is that all 
the very free flowering bush 
roses, whether Large Flowered 
(also known as Hybrid Tea) or 
Ctuster Flowered (floribunda) 
should have ali dead, diseased 
and very thin stems cnt right 
anything oat a third for the 

i ma third for 
sturdiest to twa thirds for 
those of medium vigour. 

Rose bushes that have fallen 
into very poor condition can 
sometimes be rejuvenated by 
cutting them down to within 
six to eight inches of the soll 
and then feeding and watering 
them well during spring and 
summer. 

Expert rose growers always 
insist that every pruning cut 
should be made just above a 
growth bud from which the 
new shoot will grow, so leaving 
no stub of stem with nothing 
to draw sap through it. This is 
true, but it is not as easy to 


SERENISSIMA TRAVEL 


Highiands & ilande: 


carry out as it sounds, When in 
doubt I cut where I think is 


correct but { look over the | - 


roses a few weeks later and, if 1 
have made -a mistake. [ cut 
that little bit more off just 


we the shoot that has actu- 
tems coming s t from 


the roots, or from the thick 
crown where stems join roots, 
should be viewed with 
suspicion as they may be 
harmful suckers. Most garden 
varieties of rose are still propa- 


See dahen, : 


: 200 
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a 
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eS: 


gated by joining a single ..~ 


growth bud to the roots of a 
wild rose or rootstock by a 
method of grafting known as 


budding. When the union is’ 


complete all the stems of the 
rootstock are cut out so. that 
all sap from the roots must 


pass through that single gar- =" 


den rose bud which will ensure 
that all subsequent growth is 
of its type. 

Growth coming straight | 
from the rootsteck and thus: 


bypassing that magical filter - 
only produce growth and © 


flowers of the rootstock type. 

Usually the distinction is fairly - 

obvious but this is a matter to 

eulee i will return another 
Y. 









SCOTLAND 


«i 10 or 11 dety coastal cruise aboard "- 
the MS Caledonian Star from £ 1195.00 
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MS Caledon St far, gab por mits Ge offering conceal t luxury.” 
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shower and toilet and dahl with private 
lecture lounge, sand a ca rin include two ee bar. 


deck and swimming pool. 
offer an Selene servi 
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HE MIDI is the s 

ea Eat fhe wines of Fran id 
us of it thin stuff, the 

i gireneth of which fasts 
: coloured, undrinkably. Heide ts 

* wi m south 

j Si. i ern Italy and 

Islands of improvement 

. been formed in recent years, seus 
warly in the west, but in the sun- 
baked Hérault the flat vineyards 
extend’ to an apparently limitless 
frontier.” a political as well as an 
oenslogical and marketing problem 
in a country in which the consump- 





of basic vin-de table has been | 


Tn this-torrid region, where sum- 
. mer temperatures rise regularly to 
more than. 100°F, few travellers 
would expect’ to find a vineyard 
described by a Bordeaux University 
professor ‘as “capable of producing 
one of the world's great wines,” 
' The vineyard, about 20 miles 
north-west of Montpellier, Hérault's 
* capital, is called the Mas de Daumas 
. Gasene, and its story is remarkable 
as, weil as romantic. In 1970, Aimé 
Guibert owned a-high-class tannery 
in Millan, near the Gorges du Tarn, 
but his wife, Véronique, had a 
research job in Montpellier Univer- 
sity ~ a.long way from Millau. So 
they sought a midway house in the 
countryside, and’ found 2 disused 
mil] in the foothills of the Massif 
Central near the village of Aniane. 
Initially there was no thought of 
wine-making there, but Guibert 
ew a distinguished geographer, 
fessor Henri Enjalbert, whose 


A new star from the Midi 


Edmund Penning-Rowsell visits a French vineyard that could challenge the world’s great wines 


speciality was geolory. Almost by 
chance he visited the Guiberts and, 
Groping thelr. way through the 
scrubby undergrowth of the maquis 
~ thereabours cailed the garrigue 
~ they came on an exceptional soil 
structure, : 


__ Although the zerroir is caleareous 


and very poor. with scarcely any 
bumus, it contains ‘a slice of fine 
red powder up to metres wide in the 
stecp hiliside of the Gassac valley. 
Combined with altitude and exposi- 
tion it could, the professor declared, 
make possible a wine to rival any- 
where in the world. 

The location is in the shadow of 
the Massif - which to the north 
rises to a height of nearly 3,000 ft — 
with vineyards north-north- 
Weat at an altitude between 1,100 
and 1,800 ft. In torrid August. the 
sun does not reach the vineyard 
until 10 am. Moreover, while the 
day temperature in summer may 
Tise to 40°C (104°F), during the night 
it will not exceed 10°C (50°F) com- 
pared with 30°C (86°F) a few kilo- 
metres away on the plain. yt the 
spring, the vines are 15 to 20 days 
behind those cut there. 

In 1973, Guibert was able to start 
transforming parts of the densely 
serub-covered valley into one rela- 


tively large vineyard of 4% ha, plus 
@ number of small ones. The estate 
covers 60 ha and 24 ha are now 
planted, with no further extension 
planned. The biggest vineyard con- 
tains only Cahernet-Sauvignon, the 
grape of Bordeaux: altogether, there 
are 10 ha of this variety and 
another 4 ha of Cabernet-Franc, 
Syrah, Merlot, Tannat, Malbec ond 
Pinot Noir. i : 
Seven ha of white grapes are 
planted an a different soil structure 
but at the same height and exposi- 
tion as the black ones: 30 per cent 
apiece of Viognier (the rare variety 
of the Rhone), Chardonnay, Petit 
Marseng, (assoclated with Juran- 
gon), 5 per cent Muscat, and a bal- 
ance of local Midi white varieties. 
Finally, 3 ha are devoted to rosé, 
from 45 per cent apiece of Cabernet- 
Sauvignon and Syrah, the jeading 
Rhéne grape, and 10 per cent of 
Cabernet-Franc and Malbec, 
begins in Ortober and all the grapes 
ictober ani  gETApCs 
are hand-picked in 20kg baskets so 
that they are not bruised. Before 
going into the vats they are passed 
along a fable roulant where any 
defective fruit is picked out. The 
black grapes are fermented in stain- 
less steel vats and then, after a light 


fining to clear the wine, put into 
oak barrels from Burgundy. 

dust before the vintage last year, 
and after a precipitous tour of the 
vineyards {n Guibert's car. my wife 
and | tasted the 1989 white wine and 
the rosé. The former has a very fra- 





Brant nose, with a lively, vibrant 
and distinctive flavour: very attrac- 
tive. The rosé is htly perillant 
and makes an admirable aperitif. 
About 10,000 bottles of the white 
are produced each year, but that 
will rise to 20,000 when recently 
planted vines are in production. The 
rosé, started in 1982, has yet to 
reach its maximum quantity of 


25,000 bottles and the crop yielded 
10,000 in 1989. These are very good 
wines and the white is elegant and 
fresh, but it is the red that aims to 
challenge the world. With a yield 
varying from a low 30 hi per ha to a 
moderate 44 hi, the output ranges 
from 60,000 to 80,000 bottles a year. 

After lunch we settled down to 
tasting and discussing six vintages 
of the red: from 1989 back to 1978, 
the first one marketed. Guibert also 
gave me his objective comments on 
the vintages we did not taste, and 
these are marked with an asterisk 
in the notes below. 

Basically, these are very deep-col- 
oured wines with great concentra- 
tion and richness on the nose and 
palate. They taste quite alcoholic 


red thor 
claret in style, they tend to taste 
“bigger” than most. 

1989: An aroma of sawn wood 
and lead pencils, oaky. Deep, dark 
colour; powerful, concentrated 
taste. The woody taste, Guibert 
said, would go after three months m 
steel tanks before bottling at a nor- 
mal 18 months after the vintage. 
Should develop into fine wine. 

1988: Still very deep in colour. 


More tannin on the nose than the 

"89, but an aroma of Cabernet devel- 

oped after some time in the glass. 
i987*: An elegant wine, more like 

@ Médoc. 

1986*; More spice, powerful, deli- 

cous with food, 

1985: Rather less colour than the 
two younger wines. Very tannic, 
sawn wood again. Very rich and 
concentrated. More powerful and 
more backward than the ‘88. Rather 
burgundian in character. 

1984": Weak. 

1983: Big colour, showing more 
development now than more recent 
vintages. Vegetable flavours, more 
accessible than younger years, but 
not so fruity at the end. 

1982: Rich, bigger wine than 'S3, 
vanilla, oaky nose. Some wood on 
taste with 2 strong, roasted flavour. 
Sti rannic but one of the best for 
the future. My favourite, followed 
by the ‘89. 

1981": Less powerful than ‘82, 
more like a classic Médoc. 

1980*; More burgundian in style. 

1979%: Classic Médoc, the most 
Médocain of all. 

1978: Full colour, stalky taste, 
claret style. Remarkable for wine 
from vines only five years old. 

Inevitably, the interest aroused 


by such a wine has led to compari- 
sons with other distinguis wines 
- Lafite, Latour and Pétrus. With 
the oldest wine only 12 years old, 
from very young vines, { believe it 
premature to make comparisons 
and to establish a ranking. With the 
early-planted vines now approach- 
ing 20 years in age their quality 
should improve and show itself 
more clearly, but that means 
another 10 to 20 years before their 
status is assured. There is no doubt, 
however. that they are fine, distinc- 
tive and — scarcely less important 
— very interesting. 

With such small yields from mod- 
est-sized vineyards that are difficult 
to cultivate because of their steep- 
ness, all the Mas wines must be 
relatively expensive. Eighty per 
cent are exported and there is a 
mailing list of 5,000 plus. There is 
also a steady stream of vente directe 
visitors. The ‘89 red was offered ex- 
cellars at Ffré0 last June, but is now 
Firl00, and will be Ffris0 next Janu- 
ary — if there is any left to sell. 

In the UK the wines are stocked 
by Adnams of Southwold (‘88 red - 
£10.50); Peter Green, 37 Warrender 
Park Road, Edinburgh (88 red - 
£10.45, "88 white — £14.95); Harrods 
C84 red - £10, white — £7.85, '87 
rosé £7.85); Pavillion Wine Co, Fins- 
bury Circus Gardens, London, EC2 
(87 red — £9.56, ‘69 white - £13.22); 
La Vigneronne, Old Brompton 
Road, London, SW7 (‘87 red - 
£16.95, ‘83 red — £20), Oddbins (‘8S 
red — £9.99), The Wine Society, Ste- 
venage, will shortly be listing the 
38 





Good burger, 
fine puddings == 


Giles. MacDonogh finds out how 


the Austrians eat during Lent 


HE Burgermeister of Mér- 
bisch seemed. particularly 
r anxious’ that I should try 
; - his Bhinz'n_ Blinz'n, as_it 
turned out, was a fine black pud- 
ding, all gleaming and steaming 
inside its runner. (a tube of -pig’s 
intestine). 
1 took a mouthful. It was pleas- 
antly creamy and above all warm; 
just the thing I needed that after- 


noon, with the temperature outside — 


down to minus 15°C, I asked the 
mayor the: usual polite questions. 
fé ans’ 


wered with gourmand enthu- 
siasm: “You like the black pr 1 
Oh, ['m so glad. I bought the 

with some friends this morning, an 
we only got round to killing it an 
hour or so ago. Of 
know that the first thing you do 


when you slit the pig’s throat is to 
collect the blood...” 


My stomach ‘turned, but, the. 


mayor was intg his stride. . 


“Then we make the. Grammein, 


Yes, I thought, now he was on to 
Austria's favourite eo there 


Long before the arrival of Lent I 
was longing for an end to the end- 
less diet of pork. Lent, however, is a 
curious. affair in a landlocked coun- 
try such as Austria. 

Morbisch is on the Neusiedlersee, 
on the eastern borders with Hun- 
gary. The shallow lake (in some 
places no'more than a foot deep), 
provides some Lenten sustenance in 
the form of pike, zander (or pike- 
perch),-carp and eels - the latter 
being essentially foreigners intro- 
duced 60 years ago to provide the 
locals with a new source of income. 

The pike used to be the most 


course you must . 


. highly prized product 


of 
something borne out by a strange 
story they told me in Rust; a town 
famous for storks (the one anima) 
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arrived at the town 


Ed 





way. I al ust have been 
pulling my leg. 
Lhad the chance to study and eat 


Diirstein. It was just a modest 
looking catfish, about three feet 
long with a pronounced gelatinous 
to its flesh. 

of the battle Napoleon lost in Aus- 
tria. Another helpful local told me 
that the Austrian victory was the 


: Source of the name Blue Danube: 


the uniforms of the French soldiers 


floating in the river turned the Dan- 


’ ube blue. This may well have been 


another tall story. 
lL asked a man from nearby Krems 


Austrians eat during the 40 day 


poppy: A 

infants to stop them from crying at 

night. The narcotic effect of poppy- 

seeds is here said to account for the 

slowness of the Waldviertler mind. 
The other Lenten staple of the 

Waldviertler is Sterz: a sort of 


treat in those 40 days which stretch 
out from the last carnival ball to 


ich 
why it is that the Burgermeister of 
Morbisch is butchering his pigs so 
late in the carnival season. 





7 ASTING AND feasting are 
qi closely related aspects of 
the use of food, even 
+. though one conjures up 
images of frugality, monotony and 
virtue and the other those of 
excess, variety and indulgence. 
Lack of food was well known in 
primitive societies: when the 
hunter or food gatherer had bad 
fuck, or when ‘the fisherman 
returned with empty nets. At lean 
times everyone gave up certain 
foods in the interests of the com- 
munity. Tarning hunger into ritual 
often made it more bearable and as 
a reward there: would be celebra- 
tions-when times of plenty returned 
_ > when hunting became possible 
again, or’ the seasons changed, 


*. making new ‘crops 2’ 
: @ ions — such as Juda- 
ism Christianity and Islam — have 


Used of fasting to make their 
- followers exercise self-denial and 
._ sbbedience; do penance, and prepare 
Nor important religious festivals. 

Fasts: i simple fnot and § Si 
“ “ple presentation, bat every 
fast is followed by a feast and some 
are preceded by serious, even 
The Jewish fast of Yom Kippur, 
the Day of Atonement, lasts fom 
_ Sunset on-the previous day to the 





: 4 ity to : 
Sore emer ne ek 
‘f i 16 al O1 - 
market in the years following thelr 
-. production and those 10w 
- Obtaining at auction. 


In cash terms the popular "82s 


time of the evening meal. It marks 
the Israelites’ repentance for wor- 
shipping the golden calf while 
Moses was on Mount Sinai. For cen- 
turies the Jews have fasted, given 
mp sex and business transactions 
on this day. In Biblical times it was 
preceded by elaborate banquets — 


haps to make the hunger pangs - 
hnore severe - bet now only the | 


Yom Kippur supper remains as a 


feast. ? . 
Lent, the great Christian fast, 


lasts for 40 days. By the mid-20th 
eentury the church had lifted the 
ban on meat eating during Lent, 
but when it was rigorously 
observed no meat or dabry produ: 


~ @167; 


first fresh vegetables of the year 
appear in the market, there are cit- 
xus fruits and the people of the 
eastern Mediterranean have 
devised interesting dishes with 
Deans and lentils. 

The good Christian housewife 
had to get rid of ali the -meat from 





Jill Norman explores 
abstinence and 


.- indulgence in great 


religious festivals 





‘still celebrated in many Catholic 
-countries, allowed a final letting 


off of steam before the fasting and 
praying begin. Drinking, dancing 
and eating fill the nights, with 
bands of masked mummers and 


(2135). : 
1983. Lafite £330 (£414); Latour 
2300 (£385); Margaux £380 (£856); 
Duern-Beancaiilon £135 (£178); 
Figeac £135 (£192); Palmer £310 
Pichon-Lalande 


£200 (£165). 
1985. Lafite £370 (£678); Latour 
£320 (£500); Margaux £940 (£465); 
Mouton-Rothschild £380 (£465); 


From fast to feast at sunset 


* lenten regime. In early spring the 


break sunset. Each evening 
when the fast is broken a little food 
is eaten — tradi dates and 
water — followed by evening 
prayer. After that comes the “break 
meal, ifiar. 

The pious then withdraw to their 

devotions, but the general tendency 


TAYLOR'S, the Rolls-Royce of port 
houses, celebrates its 300th 


ee wy ee 


bets, cheeses, pickles, cured meats 
and dry goods. In the past the 
houses of the rich were thrown 
open Ta tie jock. At all social lev: 

entertaining is important dur- 
ing the month, and Ramadan can 
be costly. ere are 


F 


Nicholas Lander 
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Cookery 


chips off 


chic old blocks 


OT LONG ago a spud was 
a spud as far as most 
shopkeepers were con- 


cerned. Reds or whites, 
early or main crop was all the infor- 
mation you would get when you 
bought them. Now potatoes are big 
business and high street shops vie 
fiercely in their attempts to woo the 
customer with an ever increasing 
selection. 

Speaking to Waitrose, Safeways, 
Sainsbury, Tesco, and Asda last 
week I learned that each of them 
currently stocks about ten varieties, 
including one waxy salad potato 
and one or two that are i 
grown. Safeways tops the list wi 
12 sorts, of which are organic. 
‘The choice at Marks and Spencer is 
smaller and none of their stock is 


Quality matters more than quan- 


and is a highly personal 
Tate beara Phys eae Baraat 


ard examples of Pentland Squire (on 
sale at bury, Safeways and 
sc I lack the subtle pal- 

al appreciate 
Delikatess (Waitrose), but neither of 
ese recommends itself to ase 
‘Asda, MBS) Is not exciting 


‘Tesco, 
but I rate it a reliable all-rounder. 
Its floury textured creamy-white 
flesh may sometimes fuzz at the 
edges when boiled bat it is a sound 
ice baking, roasting, mash- 
A good red skinned Romano (Wai- 
trose, Sainsbury, Tesco, Asda) can 
be very good. Desiree (Sainsbury, 
Safeway, Tesco) is even more desir- 
able, a potato I would be happy to 
settle on as my everyday choice. 
Tapering, waxy-fleshed La Ratte 
(Waitrose, Tesco, M&S) and Belle de 
Fontenay (Safeways) are, alas, pre- 
mium priced but they are excellent 
- not only for salads but also 
boiled, steamed and in 


gratins. 

The floury dry quality of Record 
(Safeways, M&S) makes it particu- 
larly good for baking but for my 
money the best baker of all is 
Golden Wonder — if you can find it. 
(Scottish branches of Safeways are 
likely to be the only stockists this 
weekend. Just over half of Waitrose 
branches are expected to stock lim- 

ily eyes have only been opened t 
eyes have o O} ‘0 
the deliciousness of Golden Wonder 
quite recently. | ate rather a lot of it 
just before Christmas when [ took 


ers gathered there to taste and com- 
pare a dozen varieties of potato, 
plain boiled, baked, mashed and 
sautéed. It was a rewarding - 





e 


wry and tender 
Golden Wonder rarely appears in 


the shops. David Chambers of Le 
Meridien's Oak Room restaurant, 
whose kitchens we invaded for the 
tasting, told me that his Covent 
Garden supplier has been unable to 
get hold of any for two years. It 
does not thrive on all soils and likes 
the humid Irish climate best. It is 
low yielding and recent droughty 
summers have made it scarcer still. 
As awareness of potato varieties 
grows, and their prices go up and 
up, so are we witnessing a renais- 
sance in potato eating. Instead of 
tolerating potatoes on the side of 
the plate, potato cookery is coming 
to the fore. The fashion for fla- 
voured breads has had its fling. 
wejakod potatoas stufied in a 
el @ myr- 
iad of ways have become vogueish. 
Mashed potatoes are chic — |. 
ing they are prepared the 
nean way, not stiffly British or a 
sloppy French pureé made with hot 
and butter, but generously 
enriched with fruity olive oil 
well spiked with garlic. 
What that the cult of 
ito pot will be 
next? T new about it 
but it is simple, healthy and a great 
improver of flavour with many 
shop-bought potatoes, three factors 
which suggest its successful revival 
is imminent. Good kitchen shops 
still stock these special potato cook- 
ing pots, or you may find one gath- 





eritg dust in the back of a cupboard 
or 

The potatoes are scrubbed, put 
into the pot and cooked slowly with- 
out water or fat, in the oven or over 
direct heat. Just shake or turn them 
occasionally. The unglazed clay 
absorbs some of the moisture from 
the tubers as they cook, intensify- 
ing flavour and earthiness, and they 
emerge from the pot appetisingly 
charred in places like potatoes 
cooked in the embers of a fire. 

Next week I shall be waving a 
patriotic flag with comforting home- 
grown potato recipes but here is a 
dish from Sweden which I used to 
cook, then forgot about. I was 
delighted to be reminded of it 
recently by Swedish contacts. 

POTATO & ANCHOVY GRATIN 
(Or Jansonns frestelse to give it its 
Swedish title) is a winner, no doubt 
about that, but anchovy lovers 
should be warned that it can 

e addictive. 

For a substantial lunch dish for 
four people you need: 2 Ib waxy 
potatoes, 2 large onions, 2 oz but- 
ter, 3 x 50 ¢ tins of anchovy fillets, 
% pt double or whipping cream and 
2 or 3 tablespoons of mill 

Slice the onions finely. Sweat 
them gently in a covered pan in 
most of the butter while you pre- 
pare the potatoes. 

Cut the potatoes into tiny batons 
using the crinkly blade of a mando- 
line, or grate them coarsely. Butter 
a gratin dish or tian. Put half the 
potatoes into it. Season well with 


Philippa Davenport 
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TRAVEL 


A city of secret 
sensualists 


HAT IS IT, I asked 

myself late one 

rainy night, that 

makes Lisbon dif- 

ferent from other 
European capitals? Sitting in a café 
not far from the city's port. 1 was 
watching the marketmen, lorry 
drivers and fishwives who unload 
fresh produce for the early morning 
Mercado da Ribeira. Filling the 
Toom with their heavy outdoor 
clothing and rough manners, they 
Seemed to have few interests that 
wet and hungry working people the 
world over would not share. 

Yet when one of their company 
stamped in with a bunch of red car- 
nations found dropped in a flower- 
market gutter, there was sudden 
emotion and admiration all around. 
Thick, work-hardened fingers 
twirled delicate long stems. Noses 
and bristly moustaches were thrust 
into bleoms. Colour was compared 
and argued over. When these herd- 
ened marketmen finally trooped 
back into the cold night for more 
heaving and hauling, it was with 
the flowers still clutehed in their 
hands. 

The answer to my question was 
before me. Lisboa has a quality that 
makes it wonderfully different ond 
an intriguing place for @ short 
break - it is a city of secret 
sensualists. 

A Mediterranean-style apprecia- 
tion for the sensuai ihings of life 
might not, at first. seem part of 
Lishon's nature. The citizens of the 
Portuguese capital are not given to 
the spontaneous emotiona! out- 
bursts of tie Ra or the fam. 
boyant behavio Madrilenss. 
s Liskuans are more 
- they are conser- 
syle and dress, nave the 










vative in 5 


discipline to queue patiently at 
bank and bus step, and look on 
boasting and overstatement as bad 
form. Wholly Mediterranean in cli- 
mate, Lisbon has a share of those 
un-Mediterranean qualities, 
restraint and introversion. 

In tun, the physical make-up of 
the city appears formal and ordered 
- at least as ordered as any city 
built on nearly two dozen hills can 
be. The central part of town is made 
up of wide processional avenues. 
vast ceremonial squares. geometri- 
cally laid out gardens and a com- 
mercial district of neatly bisecting 





Nicholas Woodsworth 
finds sadness and song 
in evocative Lisbon 
Sees ee 


streets. Everywhere are the rather 
stiff statues and monuments _hon- 
ouring an imperial age when Portu- 
guese colonies on three continents 
made the city one of the world's 
richest. 

But first impressions in Lisbon 
are deceiving. Behind the controlled 
facade of every Lisboan — market- 
man or magistrate - lies an emo- 
tonal bon vivant. Here is a connois- 

seur with a practised eye for the 
fine detail, a palate that appreciates 
the subtleties of good food and 
wine, an ear attuned to the expres- 
sive range and sensitivity of song. 
And these qualities are reflected i in 
the city itself. Behind the massive 
architecture of empire lies a more 
naturel and spontaneous beauty, 2 
marvelously chaotic accretion of 
2.060 years of daily life. 

All this can be easily discovered 
in this compact and most walkable 








of cities. Leaving behind taxi or hire 
car — Lisboan Sri aoe parking 
is at rate impossible - walk 

into the’ hills overlooking the Tague 
River and into Fane oldest and 


Here in the Suisting, “cobblestoned 
alleys of Alfama, life - much of it 
unchanged since — times — 
is made up of strong and 
elements: whitewashed plaster, red 
terracotta roofs, blue ceramic tiles. 
But the decorative urges of the ordi- 
nary working people living here is 
quite un-ordinary and has trans: 
formed these elements. 

Building facades are laced with 
balconies of intricate wrought iron- 
work, window sills and patios fes- 
tooned with pots of flowers. Whole 
three-story walls are covered with 
glazed tiles of deticate and ornate 
pattern. Even Alfama's laundry 
hangs overhead im a way that is 
decorative and charming. 

In summer, much of Aifama’ 's life 
is lived outdoors - by day neigh- 
bours gather mune sidewalk grills 
to eat freshly cooked sardines and 
drink wine. By night. often under 
bright moonlight reflecting off 
whitewashed walls and the battle- 
ments of the hilltop castle of Sao 
Jorge, you can wander the streets 
and hear snatches of that saddest 
and most evocative of song forms, 
Lisboan fado. 

It is fado that lies at the very 
heart of, and perhaps explains, Lis- 
bon's secret and emotional nature. 
Translated as “fate” or “destiny.” 
fado is the haunting cry of a city 
that time and again over the centu- 
Ties has been subjected to invasion, 
destruction and subjugetion. It was 
occupied by the Moors for over 300 
years, cowed by an Inquisition, rav- 
aged by the plague, subjected to 
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Living history: Usboans have memories of rich Imperial age when their empire spanned three continent 


Spanish rule and, in 1755, almast 
wholly destroyed by an earthquake. 
The longing, the lament, the 
regret that Lisbon's history has pro- 
duced lies deep in its character, 
Many visitors find a strange, spo 
ken air of sadness to Lisbon: fedo is 
one of the rare instances when that 
sadness is expressed. Whatever its 
provenance, it is a part of the life of 
this city that must not be missed. 
However, Lisbon's emotions are 
by no means all sad. In the Barrio 
Alto, another old hilltop district 


overlooking the water, you can find 
not only more fado but a great vari- 
ety of restaurants, outdoor cafés 
and bars. 

Unsung and unhonoured, 
Portuguese cocking is the great 

undiscovered cuisine of Exrope, and 
the Barrio Alto is the place to ran it 
to ground. Fragrant fish, grilled 
prawns, pungent Arabic corigader 
and fine aged ports and madeiras 
are only some of the things whose 
odours waft througn these streets at 
night. For the best of traditional 


Portuguese > cooking | would 
recommend Pap’acorda in the 
Barrio Alto, er Sua Excellencia, an 
intimate restaurant run by the 
hospitable Francisco Queiroz in the 
Lapa district. - 
if you want your fish wriggling 
fresh, take the half-hour train ride 
along the Tagus estuary to Cascais 
on the open sea and try the 
or Joao Padeire. Cascais 
is no longer just a sleepy little 
fishing village; now it has the 
unmistakable air of a prosperous 


southern aids resort. “But its 
colourful fishing boats still ride in 


on the surf every day to deliver to . 


quayside markets and restaurants 
some of the most delicious seafood 
ae. 


Tourist Office iFontone tel: 


971-498-. 3873). Reidy as 
and ed at Liston's Ritz 
Inter-continental Hotel (tel: 692020). 





AR in the Gulf has led to 
2 downturn in bookings 
for short breaks across 
Europe and tour operators say the 
former east bloc countries have not 
escaped the slump. writ's Tim Buri. 

However, the cities of the War- 
saw Pact are now busier than desti- 
Nations around the eastern Medi- 
terrancan, and more British 
holiday companies are now includ- 
ing cities such as Budapest and 
Prague in their short oreaks pro- 
grammes. 

There are more package tours 
available in eastern Europe than 
ever before, ang restrictions for 
independent holidaymakers have 
been reiaxed. British travellers no 








longer require visas for Hungary or 
Czechoslovakia. East Germany. of 
course, no longer exists and Bai- 
garia has waived the visa require- 
ment for visitors on package tours. 
But visas are still necessary in 
Poland, Romania, Albania and the 
Soviet Unior. 

Czechoslovakia is leading the 
race to attract western visitors. The 
media spotlight which turned on 
Prague last year has reawakened 
interest in the capital. Until the 
late 1930's Prague was not a popu- 
lar destination for short breaks. 
Now the brochures prociaim the 
city of 100 spires as a maguet for 
music, art and history lovers. 

Sovereign Cities and Special 


Capital choice for travellers 


Breaks (tel: 0293-560777) offers two- 
night stays in Prague from £269. 
The Sovereign price is typical of 
those offered in other cities and by 
other companies. 

Independent travellers will find 
it difficult to make a worthwhile 
saving on the tour prices unless 
they are prepared for 
rough-and-ready accommodation. 
Airline tickets are available to 
Prague from £198 (Trailfinders: 


G71-937-5400); once there, the state 
room services — Cedok and Prago- 
tour — can find you cheap hotels. 
However, you may find yourself 
wasting hours trying to secure a 
bed for the night. 

The searcity of rooms has 
deterred some operators, such as 
British Airways Leisure Traveller. 
from including Prague in this 
year’s short breaks programme. lar. 
Greenleaf, general manager of BA 


Short Breaks {0293-615353), says: 
“There's a tremendous pressure on 
bed availability in Prague and it 
means some operators canrot guar- 

acess the quatity of the hotels they they 


Greenleaf, ho claims that his 
programme is the most comprehen- 
sive on the market, says Moscow 
went througn a similar problem a 
few years ago. However, the Soviet 
Union has not followed the Czech 


example by easing visa require- 
ments and allowing visitors to 
choose where they stay. Tour 
groups in Moscow or Leningrad are 
allocated accommodation by 
Intourist, the state holiday com- 
pany. which sometimes charges 


werage prices for less- 
might stay in 


better value. One of the best-deals 
is offered by Thomson Citybreaks 
(073-387-6534), which sells a week- 
tong break taking in both cities 


also save on hotel costs by sleeping 
on the Moscow-Leningrad over- 
night train. 


The disadvantages of the Soviet 
Union ~- delays, rigorous customs 
laws and poor service — are per- 
snading some travellers to visit 
cities with a more western 


such as Budapest. Two nights in 
from: 


the Hongarian capital start 
aronnd £230. 
Few. tour companies include 
in their itineraries. There 
are, however, short breaks to War- 
saw available from Intourist 


(071-538-3202), which also sells a 
twin-centre tour taking in Cracow. 
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We have seiected for you villas and 
small hotels of charm in the lovelier 
parts of Italy and Spain. Make your 
choice and enjoy the quality and 
freedom of a Magic holiday. 
24 Hour Brochure Hotlines: 
Italy (2) Spain (b) 

081-741 1349 081-748 4569 


Magic of Travel Lic ABTA 42111 ATOL 1696 


CONTINENTAL VILLAS are the oldest and most jf 
}  f@spected company dealing with luxury villas. 
Properties with their cwn privaie pools In the South of F 
j France, Spain, Portugal, Tuscany. 
Greece, Majorca, Ibiza. NOW ALSO AVAILABLE } 
OUR NEW ITALIAN BROCHURE. 
Tel: 071 497 0424 


Whether you want to relax in a 
Chateau In rural France, explore a 
capital city, iry a small hotel Ina 
chaming previncial town, or stay at 
Center Parcs. ring us for a brochure 
on 0303 22 10 10. quoting FT. 


HOTEL BU 
CaP-FERRAT 


Cote d'Azur - France 


Fortutther information use brochure reader reply service or 
telephone O81 646 9069 (24 hr service) 


Holidays with o difference, in the unspoilt 
countryside of Tuscany. Umbria and Venato. 
Castles. convents abbeys and apartments, 
aise farms omid vines and olive groves. 
Designed for the Independent-minded who 
Of traditionally grown produce whom a 
holiday should el inhinsicolly corefree. 
24 hous brochure hotine 062 0689 841900 


Discover the true charm of Andalucia 
ftom a fay base at the Puerto Shery 
Hotel Yacht Ciub with stunning views 
from your room over the marina to the 
Atfantic Ocean. 
Call Judith Routledge - 0789 293111 
for detalls 








Se deAdeneaen oF 
Holidays of distinction tailor-made to your 
wn exact requirements. Enjoy good food 
ong wine whilst staying at the best 
chateaux hotels in France. Take your cwn 
car or fly-drive, 
For speciaiist brochure ang expert advice 
0462 42 22 23 


ATA 99798 ATOL 2431 


Chateaux and Country House Hoieis 
‘To tempt the most discerning - in France, 
Belgium, Holiand, Switzerland and Italy. 
Superb hotels selected for their high 
Standards of comfort, style, cuisine, 
service and cleanliness. Short breaks and 
Jonger holidays. Itineraries tailor-made 
to suit your individual regiurements: 
travel by car, air or rail. For a brochure 
please phone 081 977 6404 


» Fe 
FRAMES 


Discover the France of the French 
Villas, country cotiages & houses, 
many with swimming pool. in the mest 
unspoilt areas of France. Also a 
selection of recommended hotels. 
Phone 0225 446328. 


reader reply service, or ring O71-831 116, Sy Swon 
Hellenic. 77 New Oxford Street, London WCIA IPP: 


THE Savoy Group 
OF HOTELS 
AND RESTAURANTS 


Take child splenic ogipatianizy 
to enjoy a Spring break at The Berkeley, 
Claridge’s and The Savoy in London, 
The Lygon Arms in the Cotswolds or 
The Lancaster in Paris. 
Please call 071-872 8080 for a brochure. 





Book Direct. 400 private owners adveriise 
apariments, vias. ffhouses. studios. 
m/homes, 8&8. Alt parts of France. Free 
Colour Brochure: Tel: 0484 682503 or wife: 
Chez Nous, Freepost F.1., Huddersfield. 
HD? 1BR 
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Hotel Du Cap-Ferrat.........0c00 
Unicorn French Chateaux.......... 


Swan Hellenic... 


5 Continental Villas...... ee 
6 Carefree Italy... lets 
7 Hampton House Travel... 

8 Savoy Group of Hotels.............. 
9 Sealink.... 





Puerto Sherry........ 





TRAVEL BROCHURE SERVICE T 
: Ref 2/91), Capacity House, 2-6 Rothsay Street, 
w= London SEi 4UD. Fax No. 071-357 6065. a 


i F-TRAVEL BROCHURE GUIDE 


I ORDER FORM 


I rrease tick the appropriate boxes for thé brochures you’ 
Twould like to receive, enter your own name and ; 
Jaddress and then send or fax this coupon to the address 
Jshown. Replies must be received no later than March 
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PN HE FIRST thing y 
_ Notice about Stock: 
polay is that it has no 
‘hygienic, that it is tee ae 
bing into a open-air hos. 
- Bital: not even the faintest 
of pollution creeps up 
your nostrils, not even the 
faintest odour of stale commut- 
epee permeates the metro. it is 





“Somewhere out the 
“o » there must be 2 mare 
-Keting man ready to award 
Pe Stockholm first prize in 
we Europe's cleanest capital com- 
" peltion as a way of wooing the 
_ tourists. Except you cannot 
. oe peg th Stockholmers 
‘ould wander around locki 
0s anid a local would probeie 
. Stop to redirect you, or you 
-might.strike up a conversation 
in a. bar or café with a 










Stockhohn is not like that. 
- lived there for three years aa 
; came away with the feeling 
: that Swedes have no curiosity 
_+, about foreigners, no desire to 
+ question them about life out- 
‘ side this cold outpost of 
. Europe.-Most Swedes are well 
. educated, well informed, well 
: travelled. They already know 
everything about the outside 
+" world. And when they come 
home .to Sweden, they hunch 
‘: up their shoulders to the cold 
and the rest of humanity. 
Stockholm is small, compact 
and very beautiful, set on a 
clutch of islands at the point 
where Lake Miilaren flows into 
the Baltic. On a cold day in 
danuary the icy black water 
. gushes past the parliament 
building carrying ice shards 
. from the lake out to sea. The 
skyline is dotted with red and 
amber buildings, their green 
copper rooftops dusted with 
snow, the low profile inter- 
rupted here and there by the 
church spires of a modern, 
wnreligious people. On a clear 
winter's day the sun sits low in 
the sky and the light bounces 
off the white bellies and flanks 
of the yachts and steamers. 
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Swedes love boats. There are 
restaurant boats and a youth 
hostel boat in Stockholm. In 
summer the Swedes travel by 
sail- or speed- or ferry-boat 


scatter like migrating animats 
to the thousands of tiny 
islands that speckle the Baltic 
sea around Stockholm — rocky 
islets like Fiirderholmerna, 
the pretty Rort of San- 
dhamn,' lovely Stegesund, 
Djuré, Mora, and Uté. 
Strindberg wrote unflatter- 


It helps if you like boats. The 


from the centre of town and’ 
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Time for thought: Stockholm lefsure pursuits tend to be Intellectual rather than physical 








A scent of Stockholm 


‘Sara Webb returns to Europe’s cleanest — and most insular — city 


describing them as simple 
ignorant fisherfolk. But today 
many of the red and yellow 
wooden houses out on these 
beautiful unspoilt islands are 
the Stockholmers’ summer res- 


known for their superior safety 
standards - their indestructi- 
ble cars, reliable washing 
machines and commitment to 
world peace, But in the early 
17th century the Swedes were 


sufficiently for water to rush in 
through the gun ports and the 
Wasa sank after a maiden jour- 
ney of 1,300 metres. 

An inquiry into the disaster 
failed to produce a scapegoat, 
so the Wasa was left to rot 
until the 1950's when work 
began on salvaging her. She 
was lifted out, restored, and 
was recently moved to a new 
museum. Even for those not 
besotted with boats, this is one 
of the more interesting muse- 
wms in Stockholm with films 
and exhibitions showing how 
uncomfortable life was on 
board such warships. 

The Wasa museum is on 
Djurgarden, an island which 
approximates to a wilderness 
in this fastidiously tidy city. 
You can walk through the 
open fields and see pheasants 
and the occasional deer or 
hare. Ferries gz back and 
forth between Djurgarden and 
Gamla Stan, the old part of 
town which was the area of 
Stockholm first colonised in 
the 13th century. 


By the late 19th century, 
Gamla Stan had degenerated 
into a slum, but the tall houses 
and narraw cobbled streets 
have been given a facelift and 
the tax-free tourist shops have 
moved in. In the centre is Stor- 
kyrkan, the cathedral, which 
has a striking statue of St 
George and the dragon. 
Around the corner is the main 
square, once marketplace 
and scene of public executions. 
At Christmas there is usually a 
fair where you can buy ginger 
biscuits and mulled wine. 

Overlooking the square is 
the beautiful old Broek 

where you might see 
a small investor peering at the 
screen on the wail to find out 
how his shares are doing. 
Above the stock exchange floor 
is the Swedish Academy where 
every autumn the winner of 
the Nobel prize for literature is 
announced to a tightly-packed 
room full of journalists and 
cameramen. 
Nearby stands the rather 
drab royal palace where the 


ing portraits of the islanders, 





HE WOMAN in the far hat looked 
nervous. She made sure no police- 
men were watching and then 
handed me the caviar. “Put it in 
your pocket,” she said. “Nobody should _ 
see us do business.” I gave her the roubles; . 
she counted them; we parted with heads 
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made a profit and I saved £40 on the im 
don price for sturgeon's eggs. It was one 
many bargains available on the icy steps 
of Finjandski Station, the railway termi- 
nus where Lenin: first arrived in Petro- 
grad. If the Bolshevik leader arrived there 
today someone would probably try selling 
him a fur hat, a military watch or an 
overcoat. 


A statue of the great man, marking the 
spot where he stood on an armoured car 
and exhorted the citizens to revolution, 
faces away from the station. The black 

teal Tenib’s backs v. 
ally i in's 

‘Meanwhile, the city spread out in front 
of him has become one of the Soviet 
Union's most popular tourist destinations. 

_g But-the attraction of Leningrad owes little 
(to communism. The city’s pulling power is 
based firmly on its reputation as the capi- 
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q five-course meal with wine for around 30 
roubles - about $16 at the government. 








Ices and caviar, going cheap 


Tim Burt profits — furtively — from Leningrad’s black market 


quoted exchange rate, Diners paying in 
hard currency, however, could have their 
fill for about $5. 

the Mac Aer vochaupe voivailing, 

mari rate spiralli 

Taxi drivers regard themselves as mobile 
bureaux de change offering tourists a 10-1 
deal for their dollars. Even the state- 
owned hotels and airport banks have set 
exchange rates way beyond government 
levels at around five roubles to the dollar. 

Tourists are thus regarded as walking 
gold mines. With a wallet full of dollars 
you may live like a king. # you risk chang- 
ing money on the black market, 
suddenly becomes one of the cheapest 
cities in the world. Money dealers on the 
street have been known to offer up to 70 
roubles for a dollar. Such rates make a 
nonsense of prices. 

Playing the black market can also be 
costly. You may be arrested by plain 
clothes policemen or have your money 
confiscated by customs officials. The 
authorities, seeking to crack down on the 
shadow economy, demand itemised 
receipts of purchases made in the Soviet 
Union. But no black market trader selling 
caviar ie going to put his name to a deal 
which undercuts official prices by 100 per 

Without a receipt you may be in trouble. 
The starkly-worded customs declaration 
warns: “Persons giving false information 
shall render themselves liable under laws 
ofthe USSR” 

to better to get rit of your roubles on 
a spending spree around the city’s restau- 
rants. theatres. Even at the legal 
exchange rates offered by , a seat for 
the spectacular Theatre of Modern Ballet 


parody of the Soviets queving for basic 
ol queuing for 

goods, western visitors queue each morn- 
ing in their hotels to exchange their 
pounds and dollars for 


” for a few roubles. Similarly, 


exclusive.in the city, was recently offering - 





excursions to 
the summer palaces at Pavlosk and Push- 
kin are pricey if you book them in hotels. 
It costs a few kopeks by public transport. 
i 's most reliable public trans- 
port — metro — is also one of its best 
attractions: Thowgh not on the samme 
as loscow counterpart, Leningrad 
metro boasts similar stations lit by chan- 


deliers and decorated in marble. The five 


- 09 cents — allows you 







king has an office and which 
houses a small but beautifully 
displayed collection of crown 
jewels. However, there is a far 
Jovelier palace with ornamen- 
tal ns at Drottningholm, 
a boat ride or short bus trip 
away from the city centre. In 
the palace grounds is a theatre 


malm, Stockhoim's southern 
island. The eompany has a rep- 
utation for “offbeat” produc- 
tions: their current production 
of The Tales of Hojfmasm puts 
the orchestra in the centre of 2 
spiral stage and has the cast 
bobbing up and down among 
huge dollops of soapsuds, 

There is not much else to do 
in Stockholm at night. 

The beautiful people, the 
clearasit blonds, are happy to 
queue outside the “right” ven- 
ues in minus 12 degrees. Many 
wii] have arrived well tanked 
up with alcohol, given that 
Prices at the bar are prohibi- 
tive: if your beer costs £5 a 
glass and your bottle of ordi- 
nary wine a mere £15, well, it’s 
because taxes are high and the 
government would prefer you 
not to enjoy alcohol. 

The Swedes drink milk or 
mineral water at lunchtime so 
that they do not go back to the 
office with a whiff of booze on 
their breath, I will never forget 
the chorus of disapproving 
stares I received one morning 
when I stepped on a bus and 
my bottles of wine which I had 
collected before work clanked 
noisily, interrupting their 
newspaper-reading. On the 
food front, fish is usually excel- 
Tent. There are several dozen 
varieties of herring dish, rang- 
ing from pickled to putrid, and 
many of these appear at the 
breakfast table. 

Before I left, I decided to 
Jook up my favourite view. 
From Mosebacke, high up on 
Sédermalm, you can look out 
over Gamla Stan and watch 
the ferries slide across the 
water to lush green Djurgar- 
den. Mosebacke is a sad place 
in winter, its gates chained 
shut, the terrace lightly 
frosted. But on a summer even- 
ing you can sit out, overlook- 
ing Stockholm as the hot air 
balloons drift above the city 
and couples on the brink of 
middle age dance in time to an 
old-fashioned band; far below, 


French frolics 


FRANCE seems set for a 
bamper touristic year, writes 
Michael Thompson-Noel, so 
hanl yourself round to your 
travel agent before Galf war 
and the ravages of recession 
bring the prospect of a flood 
of bookings for Channel! 
a ings any sloser. : 

vast array of companies 
handle holidays in France. 
One whose services I sampled 
Teeently (Hawks & Handsaws, 
Feb 9) was French Expressions 
(tel: 071-794-1480), which 
arranged a jolly jaunt for me 
to the Auberge du Moulin de 
Monmtbrenx, east of Boulogne, 
in the form of a two-night 
“romantic gourmet break” 
(£229 per person) that included 
the Sealink ferry crossing 


er-Calais), 
accommodation, two dinners, 
breakfasts — plus flowers, 
chocolates and a bottle of 
champagne. Things went 
swingingly. Without the 
trappings, the price Is from 
£177 per person. 

Marcelle Hoff, a French 
Expressions director, says that 
cross-Channel ferry capacity 
has been boosted and 


as soon as possible. 

The company’s brochure 
covers short breaks and other 
holidays by car to hotels of 
character throughout France 
and Belgium, and also parts 
of Italy. It also offers a variety 
of special interest breaks 
including golf packages (eg: 
three nights’ dinner, bed and 
breakfast at the 
aforementioned Moulin de 
Mombreux at Lumbres plus 
three rounds of golf, two at 
Le Touquet, one at Hardelot, 
from £348 per person — single 
Toom and He 






main British tour operators 
(nearly 300). and is packed 
with telephone numbers, 
addresses, dates, hints and 
guides to picking a package. 
Among the many companies 
that organise arts tours is 
Page & Moy (tel: 0533-55252) 
whose cultured brochure 
includes four nights at the 
Hote) Windsor in Nice (for the 
Nice and Monte care operas. . 
£350-£445 per person yar 
nights in Paris (opera, ballet, 
museums, what have you, 
£415-£515 per person). The 
hure also takes in Austria, 
Czechoslovakia, Denmark, 
Ireland, Germany, Italy, 
Norway, the US and UB (eg: 
four or five nights at the 
Malvern festival, 
Worcestershire: Abbey Hotel, 
with the daytime given to 
tours of Elgar and Shaw 
country, £335-£425 per person), 


iTS THE TICKETS 
FOr ovR. GouRMET 
BREAK, 








¥f you want to economise 
or tend to air-sickness, find 
out about coach travel. For 
example, Eurolines (tel: 




















































































which was built for Queen the Finland ferry slips slowly | supplements on request); 0582-404511) has departures 
Louisa Ulrike and which was through the islands towards | battlefield visits, and cookery from London (with 
much used by her son, King Helsinki. and gastronomic weekends connections throughout the 
Gustav IU, who loved the thea- and short breaks, UK) to a host of continental 
tre and was keen on acting and Never, in my life, have I had destinations, including Paris 
irecting plays. m@ Sora Webb flew to Stockholm | a telephone call to the French (travelling time approx nine 
His assassination at a with British Airways. She | government tourist office in hours, £27 adult single, £47 
masked ball inspired Verdi's stayed at the Reisen Hotel in | London answered; nor dol return), Amsterdam (£26/£46), 
opera, and his theatre was left Gamla Stan, tohere some rooms | know anyone who has. If you Brussels (£25/£43), Dublin 
untouched for decades. These are equipped with saunas. have unlimited spare time, (£24/£37), Geneva (£47/£83), 
gays it is used for concerts and the number is 071-491-7622 Athens (£83/£147), Rome (£79/ 
operas (but be warned, the mA single room at the Reisen | and the fax 071-193-6594, Far £126), Berlin (£52/£92), ete. 
benches are extremely uncom- costs SKr 730 (about £70) if you | better, write to the tourist Burolines also offers 
fortable and designed for small take the weekend rate, SKr 960 | office at 178 Piccadilly, extremely cheap short-break 
bottoms), Ask the guide to for a double. Take the airport | Loudon W1V OAL, and deals (one night Paris, from 
show you the thunder us to and from the central sta- | for a copy of its excellent £56, incl accommodations and 
machine, which is a barrel of ton (£5 each way and often as | Traveller in France Reference coach travel) and a series of 
rocks that rolls across the top fast as a taxi). Meals range | Guide 1991. It is free, but they round-trip tickets (eg: 
of the stage. ‘from about SKr 60 for lunch. | want 80p in stamps for p&p. London-Paris and then on to 
if you pot mind listening Fp gpeectliedl patel nt cr “phe mula otters extensive poset adler barr oie 
to Swedish lyrics, you s @ fwo-course evening mea exemplary info ion, staying wish, from £55; 
try the Folkopera on Séder- (including aicohal). lists carriers to France and or a night in Dublin from £68). 
HOLIDAYS AND TRAVEL 
EUROPE FLIGHTS 
P98 VILLA PRBCTORY 5 
Berta econo -SCHEDULED FLIGHTS fff screoureo : 
a : R eee | _cyPR we stss | 55 Ba . 
rey ty AT (mang wath paste wearer, | “GREECE £144" Z 
p P i Wi Pa wueceaN | PORTUGAL £415 
F WEY a i} Lictrieg hota [SPAIN __¢99 
WJ ii v et iT unope [_PRANCE. £75 + CE E75 
Toca break ih one of theo —— {AUSTRIA e130 
k Bineteea f ITALY, 27 
iy outstanding Hotels of Distinction, each se | SWITZERLAND __£128 | 
Teonvwned for quality, hospitality, fine AUSTRIA FOR ALL PLUS OTHER Ae AS 
: ‘wines und cuisine. SEASONS LONGHAUL: 
For your copy of the Hatels of Including operajconsert tours to Moz- AUSTRALIA AMERICA SINGAPORE ho 
Distinction brochmre please send to: a reBudasen breake from ete) BANGKOK JO'HURG WAIROBL TIERS ED) 
HOTELS OF DISTINCTION, Lakes/mountauts of Hy:drve trom £157. COMPETITIVE FARES — CALL. fran se iohion : 
(DEPT. HFT), PO BOX 93, EXETER, Tce aly 31 Acat oeemealk 071-935 728 GJ Holidaymaker Graiip ple: 
DEVON. EX2 7NL or telephone able. AIRBREAK TRAVEL 
(0392) 427683 Samra & cag Tea SeNree: eee ae 









Belle France 0892 $90 885 
Abbey, Laoberberst, Kent TNS 
ABTA C2231 








CYCLING BREAKAWAYS 
IN RURAL FRANCE 
Velo Bleu Valo cyefing hoddays in Sve Weston Lain 
Frome 4 days to 2 woaks, 
Baggeye wansported. 
TEL: (0243) 
S77OR2 
SVP FRANCE P.0, BOX 90 
CHICHESTER, 
WEST SUSSEX POIS aI 





GRECO-FILE. Consuitants with knowledge 
worth sharing with those seeking much 
better holldays.{ABTA AS202}0422 310204. 





SPECIAL INTEREST 


EASTERN EUROPE 


Fully supported walking holidays thi 

USSR and Eastern Europe, including Poland's 
Tatra Nits, the High Batkans of Bulgaria, 
Transylvenian Alps In Romania and the 
Dinaric Alps of Yugoslavia, Khan Tengyi In the 
Soviet Union, the Pamirs and Lake Baikal — Blue Eye of Siberia. 
Our full programme for 1991 covers almost all the mountain 
areas of the world, even Including weekend walks in Britain! For 
the very best in walking holidays phone now for your own copy 
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081-675 5550 (days) 021-673 0859 (24 hrs) 
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of our full colour brochure. 









... CALL THE EXPERTS 







BELIZE Guparh ivingiwitatia tours, Indivkt- 
arranged. Patagonia whale watt; 
Reet 2 Rainforest - 


MGW CAMADA “chinociot” also 
spectatises, In, Dog-Stoagi " 
the North West Tarritones: O7L701 S00. 
LS 
VILLAS 








AMERICA, EUROPE, CANADA. Late avall- 
ablilty & frae booking service Sklers 
Travel Bureau ‘GOSBTS. ABTA A2454 


DISCOUNT FARES 
In Ist Class, Club 
& Economy Class 
Also Concorde 
For the best puaranteed deals 
Please contact Lhe experts 
071-439 2944 
Fax 071-734 2242 


Pas Express Travel 


HOTELS 


LONDON ELIZABETH 
HOTEL 
‘A Be Contra} Lando Heed overtocking Hyco} 
Park. nipeatod for all trareport. 
‘All roams with Disect Dial phone, col. Lv., 


LIA to all ora, 24 he Room Service. 
Privain Car Park. Excollcat Restaurare & Bar.| 


Rates incl. Baglish Bmakioat + VAT 
Single £48.00 Twin/Doubla £38.00 


Lancaster Texace, Hyde Park, 
Loudon W2 3PP Tal: 071-402 6641 
Pax: O71 224 2900 The: 23317 


: bt so. A 7 ‘tulle 
wturblahed B & GB. All rome on 
Excoflent value, Fax No. O71 4B7 4254 





TRAVEL BOOKS 


Instant Phrase Books 
Say it with pictures— 
faster than words, 


FRENCH, 
GERMAN. SPANISH 
£3.50 a language 







YACHT CHARTER 





LUXURY YACHT 140° for charter 1991, ses- 
gen med. Steeps 10. Telephone 0882 
650800 

















CARIBBEAN 


NTT 


® Enticing island hideaways 
© Handpicked character hotels 
© French and Creole cuisine 
Celebrate 1991 in the French West 
Jndies with award-winning 


Wormaney House (7), Chetasnan (250 2 


tet: (8242) 580187 zaurs 


CARIBBEAN CHRISTMAS Holldaye to 
Antigua, Barbados, Saint Lucia etc. Now 
on sola atl B.A. Flignia Tel The Caribbean 
Speciatiats INTERLINE TRAVEL 0707 
‘S72888 ABTA 86302. 








UK COTTAGES 


"Open all yaar 
‘Top Toazin Boar’ Awards 1990 & 1971 
LONGLANDS AT CARTMEL 
Cumbria, LALI GHG 
Plowso tol. 05395 36475 foe = tench 


' SELF CATERING 


Comfortable Highland Lodge In North 
Ean Scotland 
Sleeps 2-16 with easy reach of rid- 
ing, hill walking, mountain, biking, 
sing siding, wildlife ours, fishing. 
game shoot sualking & 

courses. Prices from £575.00 to 

20 p.w. incl. heat, tight. linen& 
towels. weleome. [0% discount 


for Traughy For brochure. 


Te. Fax 03392 86291. 


GOLFING 





10 The Mall, 
‘Fel 081-579-7101 Fac 051-567 9411 








: ae 










XVI WEEKEND FT 









Portrait of § 


an action 
painter 


HAT DO you 

see, in your 

mind's eye, 

when | intone 

the following 
nemes — Pollock, Rothko, 
fine, De Kooning...? In one 
case perhaps an image of paint 
dripping riotously ail over the 
canvas; in another, great thick 
solitary bars of colour floating 
majestically in space like 
cherds at the beginning of a 
symphony. Now let's try again 
- Guston. Who? Guston, Philip 
Guston. This time I've drawn a 
blenk, and the fault, dear Bru- 
tus, lies in ourselves. There 
was a big Guston retrospective 
exhibition in London at the 
Whitechapel Gallery in 1982 
and there have been other 
opportunities to see his paint- 
ings in Britain since then. Not 
alf that many, admittedly, but 
some. 

Guston was a friend and col- 
jeague of the artists mentioned 
above. He was just as impor- 
tant a stylistic innovator as 
any of them. At one time he 
was known as an abstract 
expressionist and as an action 
painter, though he was never 
entirely happy about those 
isbels. His daughter, Musa 
Mayer, in this memoir of him, 
Night Studio, recreates some of 
she beady atmosphere. the noc- 
turnal alcoholic discourse in 
the Cedar Street Tavern, Wood- 
stack - the town housed an 
artists’ colony long before it 
became a pop festival venue — 
when the rationale of those 
styles was being hammered 
aus. 

There is a fine example of 
Guston's painting in his 
abstract mode to be seen in the 
Museum of Modern Art, New 
York. It is called “The Clock" 
and dates from 1956. The work 
ir a rich mosaic of orange, red. 
green and black; broken frag- 
ments of pigment seem blown 
together in a way which —- 

sthout the aid: of the paint- 
“‘s title - one would not 
mect with any kind of time. 
ce. Or, as the official guide 
puts it: “In this picture his 
waded and slow-moving brush- 
strozes suspend and visibly 
prolong the painting gesture, 
creating strongly felt abstract 
metaphors for doubt and reso- 
intuon, disquiet and calm, 
through sensitive elaboration 
of the forms.” 

2 Guston had continued for 
the rest of his career visibly to 
erolong his slowly moving 
brush-strokes, he might be 
inuch better known in the UK 
than he is and his investment- 
rating in the US might have 
baen mach higher than it was. 
But he didn't. He became bored 
with that way of painting, or 
rather, put less crudely, it no 
longer responded to what he 
felt about the world. After his 
retrospective exhibition at the 
Guggenheim Museum in 1962, 
Guston went through a pro- 
longed crisis during which he 
totally deconstructed his style. 

‘Then, at the beginning of the 


1970s, Guston began to show 
paintings that seemed to derive 
from the journalistic strip-car- 
toon technique he had mas- 
tered when he was a penniless 
art-student migrating from the 
Jewish quarter of Montreal — 
the family name was Goldstein 
- to the New York of the 
Depression. In the pertod of 
New Deal which followed Gus- 
ton was fortunate, along with 
other artists who later 
achieved eminence, to find a 
job as a painter with WPA 
(Works Progress Administra- 
tion). The assignments con- 
saintiogs for public bulldings 
intings for pul 
with titles like “Work the 
American Way". Guston and 
his fellow-artists followed in 
the steps of the great Mexican 
mural painters. He and his 
friend Reuben Kadish actually 
worked on murais in Mexico. 
Guston’s final style had ele- 
ments in it of both the cartoon- 
frames and the large-scale 
murals. It consisted of baldly 
drawn images referring to 
things “out there” in the real 


NIGHT STUDIO: A 
MEMOIR OF PHILIP 
GUSTON 
by Musa Mayer 


Thames & Hudson £8.95, 257 pages 
{paperback } 





world, but in an ironic Popeye- 
film, black-and-white manner. 
Chief among these images was 
the big hood with two slits for 
eyeholes of the Klu Klux 
Klansman; other continually 
recurring images are clenched 
male fists; open hands; cigar- 
stubbs alight with smoke curl- 
ing, coffee-mugs; metal joints 
and rivets; dials: hobnail boots. 
The paintings which showed 
these objects all contained a 
hidden scenario of menace and 
violence which the spectator 
spells out for himself from his 
own anxieties. 

When they were first shown 
the New York art critics were 
very dismissive of them, 
including Robert Hughes who 
omits his reviews of Guston 
from his recently published 
collection. “As political state- 
ments they [Guston's Paint. 
ings} are as simple-min as 
the bigotry they denounce,” he 
wrote in Time. The only ex 
tion was Harold Rosenberg 
The New Yorker who saw the 
point of Guston's new manner 
immediately. He likened the 
ambience of one painting to 
Dashiell Hammett's Red Har- 
vest. “Put simply," said Rosen: 
berg in an article called “Liber- 
ation from Detachment”, 
“Action painting is not about 
anything, while Guston’s pres- 
ent paintings are. The 'scandal’ 
is not that this leading 
Abstract Impressionist has 
introduced warration and 
social comment but that he has 
done. his utmost to make the 
problems of painting seem sec- 
ondary”. 


It was not until the retro- 





A gargantuan exhibition called “Mexico, 
Splendors of Thirty Centuries” has been the 
highlight of the winter season at New York's 
Metropolitan Museum, bringing together 350 





has published 


paintings, sculptures and objects ranging from 


the Pre-Columbiar period to this century. 
To coincide with the exhibition the Museum 


a@ sumptuous volume, with 


every exhibit In colour and with a substantial 
foreword by Octavio Paz. Seen here Is “Sailor 
at Lunch” by Diego Rivera. . 


(Mexico: Spiendors of Thirty Centuries — 
Compa 


iny £45, 712 pages.) 





spective exhibition in San 
c: in 1980, year 
the painter's death, that uni- 
versal acceptance came, 
In this book we see Guston's 
two faces. His public face as a 
man of aggressive talent, and 
talmudic discipline, who was 
driven willy-nilly into unfash- 
ionableness by his own integ- 
tity. But Night Studio also 
adds the private face vividly 
and candidly sketched by his 
only child: a face that is self- 
torturing, insecure with other 
people, monumentally incon- 
siderate within the family, 
insomniac, indrawn. Later, in 
adult life Mrs Mayer broke 
away from the domination of 
her father and became the 
mother of two boys and, profes- 


sionally, a counsellor of dis- 


turbed le. 
Mrs ayer gives us a tender 


portrait of her er, also 
called Musa and a_ gifted 
painter in her youth. She had 
no doubt from the start whose 
career had to take top priority. 
The utter demandingness of 
the genius in their midst is 
what comes across mast 
emphatically. For days on end 
Guston would not be seen in 
the family house in Woodstock 
except at occasional meals. He 
would be wrestling with his 
angel in his own separate stu- 
dio. Then he would disappear 
even gore completely for long 
periods to New York. 
One of Guston’s friends was * 

the novelist Philip Roth. Mrs 


Mayer ts Roth drew on 
her father for the character of 
Lonoff in The Ghost Writer 
(much more than he did, say, 
on the writer LB. Singer). Mrs 
Mayer once made the mistake 
of asking her father what he 
thought of one of her paintings. 
She never asked him again. Ali 
fathers are geniuses to their 
baby daughters: and when they 
start to grow up all danghters 
desperately want their fathers" 
praise. In these respects Mrs 
Mayer's childhood was not per- 
haps quite so unique as she 
imagines; but when father is 
also a genius in the eyes of the 
world, it certainly gives 
another turn to the screw. 


Anthony Curtis 





Of spies, Nazis 


= MOS OZ has long 
1 enjoyed a reputation 
= 2S Israel's most 
distinguished 


novelist, a man who hobnobs 
with prime ministers and is 
generally considered to have 
his finger on the pulse of the 
nation. When he speaks, 
Isfaelis listen, to the extent 
that 10,000 of them went out 
and bought To Know a Woman 
on’ the first day of publication 
in“Hebrew. Now here it is in 
English, ably translated by 
Nicholas de Lange, and we can 
see for ourselves what the 
book is all about. 

Yoel Ravid is the hero, a 
senior Mossad agent, destined 
fof higher things, whose life 
has been turned upside down 
by- the death of his wife in a 
sudden and totally avoidable 
actident. Rather than continue 
with his job, he opts for early 
retirement instead, moving 
house and setting up en 
a Conscious attempt to 
pull himself together. He takes 


mother, mother-in-law and 
teenage daughter with him, 
gathering them around him in 
Ramat Lotan as he looks back 
over his life, remembering his 
wife as she was, remembering 
other women too, brooding 
over what might have been, 
trying to make sense of it all. 

And that, more or less, is it. 
Not a lot happens in the uovel. 
Mossad invite Yoel back for 
one last job — he declines; the 
person who takes his place is 
killed - but the book is not 
about Mossad, not about 
anything much except the 
bleak philosophising of a man 
who has seen it all and doesn't 
particularly like what he saw. 
It is an interior novel, written 
with Oz’s customary attention 
to detail, but a little dull 
sometimes, too concerned 
perhaps with inner musing at 
the expense of pace and plot. 
Oz fans will undoubtedly enjoy 
it; those who like a lot of 
action in a book might do 
better to try elsewhere. 





Fiction 


Still on a Jewish theme, 
Irene Dische's first novel Pious 
Secrets has already sold an 
astonishing 60,000 copies in 
Germany - astonishing not 
least because the author is not 
even German at all, but an 
American of Austrian-Jewish 
descent. She has evidently hit 
a nerve though, with an offbeat 
and mildly humorous story of 
the late Herr Hitler, alive and 
well and living in America in 
the 1950s, under the alias Carl 

jer. * 


‘At least, his granddaughter” 


thinks he’s Hitler. His wife's 
initials are E.B. after all, and 
although Carl is a staunchly 
Catholic American, he bears a 
passing resemblance to the 
Fihrer and can't stand his 
Jewish son-in-law. His 
daughter meanwhile works at 
the New York city morgue, 
where she has an affair with a 
colleague and shows Carl's 
granddaughter what a human 
heart looks like. Irene Dische's 
own mother performed 
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autopsies at the morgue, so we 
must presume the author 
knows what she’s talking 
about here. 

It’s a story, a 
slightly weird blend of Nazism, 
Catholic abstraction and 


gent 
left the Fatherland rather 
hurriedly in 1947 and has been 
living in‘the Bolivian rain 
forest ever since. He is visited 


of the usual reasons, indeed for 
no reason at all.that is 
i tely apparent. There 
are rumours about him 
certainly, but they are not 
substant and nothing in 
the rain forest is what it 
seems, The action of the novel 
takes place during the two 
days ing the funeral of 


BD 
Uncle's murdered brother, 


respects it reads a bit like 
Chronicle of a Death Foreiold, 
except that Hofmann’s prose is 
nothing Jike as spare ag 
Marquez’s. 


and morgue humou 


TO KNOW A WOMAN 
by Amos Oz 


Chauio & Windus £13.99, 265 pages | Woolf, de Beauvoir or Plath in 


PIOUS SECRETS 
by Irene Dische 


Bloomsbury £14.99, 147 pages 


BEFORE THE RAINY 
SEASON 
by Gert Hofmann 
Secker & Warburg £13.99, 346 
pages 


LIFE OF A DRUM 
by Carlo Gebler © 


Hamish Hamilton £13.99, 173 pages 





ing to 
the protagonist of Carlo 
Gebler’s Life of a Drum, and 
life as lived by Catherine 


man, eventually achieves 
happiness of a sort - but one 
takes the author's point that 
life ag a drum is never going to 
be a barrel of laughs. 


° Nicholas Best 








“ABSOLUTE DRIVEL”. That 
was how Hannibal himself 
described one ancient aca- 

analysis af his own cam- 
paigns, and it is a caution to 
road the Cartheginial ge 

gen- 

"s mind. Where scholars 
cautious, however, soldiers 
in. So it ts that Nigel 
former chief of staff 
itish Army, has had a 
ic Wars. 
it is a narrative 
together from several 
sources in transiation, 
erjersba” (Gouge baal 
ern el (thoug! 

is between Hannibal 


E 


Bg opanae 
‘Bau 
th 


JD.F. Jones is left 








———————— 
THE HISTORY OF THE 
ARAB PEOPLES 


. by Albert Hourani 
Faber & Faber £25, 551 pages 





That is no Fault of ae - 
ani. He has eviden een 
required to devote hundreds of 
pages to earlier centuries, to 
which he gives judicious sum- 


Chatean Musar. a 
His story flickers to life in 


demands that we flatten 
Moeenalts story of the 116 
a "s story of e 
year long struggle between 
Rome and is Indeed 
informed with strategic 
insight, but badly limited by 


the evidence dependent on. 


Penguin Classics. In the origi- 
nal accounts of the wars by 


Livy, Polybius and others, | 


there are many ambiguities 


THE PUNIC WARS 
by Nigel Bagnall 


Hutchinson £19.99, 354 pages . 





which required discussion.Bag- 
nall's narrative is 
aarp cos i 
malapro} conflates 
Etruria ‘with 


modern Tussazy. 
yielding "Etruscany”; a hith- 
tno Italian tribe, 


, the 
“Samanites” keeps appearing, 
and the Palatine multiplies 


aan Si eeitdenable, if 

error 5 

the reader were being ly 
on the vicissi- 





ma Unjust deserts 
a |. : arif in the Middle East _ 


Tren Lausanne “W. : 
nee ond of te 


the final’ er 3 
Ottoman Empire.. Here “is 
T.E. Lawrence: 
make & new nai 


tion, to restore 
a lost influence.” Hourant’s -. 
~ - wise and absolutely typical and 
_ O60. 2 


is at 








ment in Aah ee ee 
subordinate pee 

the Third W: oe 

ar can and socialism. A”. 

and that's ©. 


How far the Punic’ Wars 


relate to ‘western policy ~ 


towards the Soviet Union is 


-here is not strang. 
tou! Bie Carthage Rome’ 
si a or. 

in this e; and many of the 
aut Pe ibated opini 
e.g.,. concerning - 


fepentrine on the Royal - 
statedor 


javy, bear no 1 
relation to the Punic at 
all. Weare left to 
that the levels 
defence e: ture must be 
maintained. This may bea 
vital message, but Hannibal is 
the wrong person to cairy it. . 

Nigel Spivey 





Love put into words. 


HY DO adoles- 
cents of all ages 
keep journals? 
Recording feel- 
ings. conflicts, desires, witHout 
inhibition or translation, 
no-one to answer back, helps 
break the spell of the adult 
world: “Dear Diary" - the one 
safe resort in which the secret 
self can muse, sorrow, rebel 
and play. Thus the 20 year-old 
Elizabeth Smart confided in 
1933 the common fear that hers 
might “be seen and the final, 
damning, judgment pro- 
nounced. [ hate anything to be 
known or judged before I have 
finished it complete and satis. 
factory.” 

Though less prolific, Smart 
Was as intense and unique as 
















articulating the predicament of 
sO many artistic women. 
Towards the end of these ear. 
lier journals in December 1939 
she felt: “the thing I want to 








} say is the thing never said but 


always done, the saying invari- 
ably abandoned for the 
being...the simple fact of 
being a woman overpowered 
by voices of blood each time 
she rises to speak”, with a love 
that blinds “her eyes and her 
heart with images of unborn 
babies.” 

Smart by nature and back- 

ground as well as name, she 

was born to successful 
upper-class parents in Ottawa, 

Privately educated 
groomed to become an estab- 
lishment socialite like her 
tother. When she fell ill at 
eleven she started her journals, 
usually late at night 

up in bed, and the habit stuck, 

Love of music bronght her to 
London in 1933, but she gradu- 
ally discovered her innermost 
quest to write and live at a 

deeper level than the globetrot- . 

ting, champagne-swigzing flap- 

pers’ circuit imposed by her 
family. “Most of my world's 

not real,” she laments in 1936, 

“ — the real bits are rare and 

brief.” 

,, Dut inner reality was forging 
itself in the smithy of her soul. 
According to George Barker, 
By Grand Central Station I Sat 
Down and Wept — first pub- 
lished in 1945 and now reissued 

+(Paladin £3.99) — is “a scream 

from the ovaries.” it’s rather, 
as Smart put it in her poem 

“What is art?", an extended 

expression of “the jonjone 











word has for another.” She had 


come across some of Barker's 
poems and falien in love with 
“the complete juicy sound that 
Tuns bubbles over, that imtoxi- 
cates till I can hardly follow 
{the recurring lines of Daeda- 
lus: ‘the moist palm of my 
hand like handled fear like fear 
cramping my hand.’ OO the a - 
a-at)” That was in 1939, when 
she also noted that he “grows 
into a long dangerous image 
and is woven among the under- 
tones.” 

Lawrence Durrell had given 
her Barker's address, she'd 
purchased a manuscript, and 
the months that follow show 
her moving from entries about 
external events to a more med- 
itative plane: “If I had wit to 
remember that my present 


NECESSARY SECRETS: 
THE JOURNALS OF 
ELIZABETH SMART 

: edited by Alice Van 

Wart 
Grafton Books £14.99. 320 pages , 





NES 
numbness comes expressly 
from my too intense love, ail 
would be proved. But logic is 
not love's pageboy.” The fol- 
lowing spring she writes, “If 
George Barker should appear 
now I would eat him up with 
eagerness.” Three months later 
(July 1940) she did meet him, 
and love grew, to be woven 
into the overtones. Some of the 
last_entries here are early 
drafts of Grand Central, the 
thapsodic prose song of their 
stormy, painful and unending 
affair. She finished the book in 
the summer of 1941 just before 
giving birth to the first of her 
four children by the poet. The 
spirit had made flesh, the flesh 
remade word: “I lay down on 
the redwood needles and 
seemed to flow down the can- 
yon with the thunder and con- 
fusion of the stream, in a hap- 
Piness which, like birth, can 
afford to ignore the blood and 
the tearing. For nature has no 
time for mourning, absorbed 
by the turning worid.” 

Alice Van Wart says she has 
edited this phase of the jour- 
nals down to less than a third 
of the criginal, and one cer- 
tainly gets an orderly sense of 
the gestation delivered in 

Central. It's a pity. how- 
ever, that all Smart’s juvenilia, 
quotatidns, sketches, drawings 
and especially - since she 
later published two collections 


of powerful, idiosyncratic 
her poems, have.’ 


verses ~ all 
been excluded. 
The initial cult following and 


subsequent celebrity of-Grand . 


Central has unjustly overshad- ° 
owed the parallel work of 
Smart's maturity, The Assump- 
tion of the Rogues & Rascals, 
also reissued now 13 years 
after it first ap a 


£3.99, 112 pages), It opens 


where “in the wastes of Ken- 
sington, the mean mad faces | 
pass like derelict paper bags: 


The foolish dogs waddle and- 7 


trot about, unaware of how 


indelicately they expose the. .. 


Tegrets and longings of their‘ 
owners.” Later “The rogues: 
and rascals wiggle their bums 

in the sky. They cadge and. 
cheat. But there is still enougti* 
love. It flows back faster than. 

they squander it, and as regu- - 
Jar as the managing director's, 


And here too, some of the’ 
early journals are fastidiously 
reworked. In her youth she 
rejoiced in “The playful night. 
The hug’s arrow. I see love is 
the second most searched for. 
after the first cruel ing 
foreh. i can only live in its 

m en ng 
breathing : more “bie 
than the embryo 
its own bliss.” At the close in 
Rogues & Rascals she reflects:. 

‘After knocked out on 
the battlefield of love? of pas- 
sion? — never mind now), I lay. 
a long time like Lazarus. 


waiting for Jesus to come und. - 
tell me to get up. He may Have’ 


come. Or he may not.Or he. 
may have come and I have. 
moved to another address.” In: - 
these books. the soul of. Eliza-- 
beth Smart rises again to speak - 
out the things never said.” 





Inge Elsa Laird : 
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Fashion shots to 
turn heads 








» 







‘HERE IS nothin, 
like a fashion phe 
:_ tograph in an old 


Am. . one pause, an 
exhibition devated to tem 
irresistible. Appearances, now 
filling the 20th Century Gallery 
of the Victoria & Albert 
Museum (until April 28) is just 
such a treat, but an equivocal 
and teasing treat for al! that. it 
marks the publication of what 
is literally the book of the exhi- 
bition. by Martin Harrison 
(Jonathan Cape: 312 pp: £35 
Until May 31, £40 thereafter), 
which carries every image 
and more besides. Subti- 
tle of. book and show alike is 
Fashion Photography since 
1945, the declared intention to 
offer the definitive study of the 

i subject. 

e book is indeed beautiful 
and the show well chasen to 
represent its full scope, but 
together they raise rather more 
questions than they answer. 
The problems are of attitudes 
and assumptions, vaunted 
claims and over-seriousness, 
all born perhaps of the excited, 
febrile world that supplies the 
subject-matter and the 
medium's own insecurities, 
Certainly-the fashion world 
takes itself ‘as seriously as its 
memo is short. 

Harrison's premise is 

that fashion photography as a 
pecullar discipline has been 
transformed utterly since the 
Second World War. Plus ca 
change...it would be nearer 

* the truth to say that it has 



































_°.. William Packer 


simply taken full advantage of 
the wider opportunities 
afforded in thar time, through 
technical developments in 
Printing, and the growth of 
mass publishing. Fashion pho- 
tographers have been pointing 
their cameras at_pretty girls 
ever since the first fashion 
mode} swung her hips, pursed 
her lips and turned her head 
just so. If we see more of the 
naughty bits than once we did 
in respectable family maga- 
zines, it is the magazines, and 
the family, that have changed, 
not the photographers. It is one 
thing to take a convenient 
Starting point, quite another to 
claim it as the beginning of 
history. 

An introductory nod is made 
to some pre-war stars, such 
Baron de Meyer, Hoyningen- 
Huene and Edward Steichen, 
but there is nothing of the 
under-rated Toni Frissell, and 
nothing of Man Ray and his 
radical experiments. It so hap- 
pens that a touring exhibition 
of Man Ray's work as a fashion 
photographer in the 1920s and 
30s, principally for Harpers 
Bazaar, is now at the Barbican 
(until April 21: sponsored by 
The Chase Manhattan Corpora- 
tion and Hearst Magazines). 
Though spread too thinly 


. through the upper galleries, 


Man Ray's surrealist and con- 
structivist engagement in his 
work is made very plain, and 
his influence manifest in the 
later work of such as Avedon, 
Blumenfeld and Penn. 


As for the British contribu- 


lar admires two photograph 
‘exhibitions at the V&A and the Babicae: 


tion, it is one of fashion pho- 
tography's enduring myths 
that at a moment sometime 
between the Lady Chatterly 
Trial and the Beatles’ first LP, 
it suffered a dramatic sea- 
change and renewal. Young 
David Bailey met Jean Shrimp- 
ton, first among her equals in a 
clutch, if that is the collective 
noun we want, of beautiful 
young models,-and suddenly 
fashion was out of the hot- 
house and into the street. 

In truth it had all been done 
long before, but then the whole 
point of a myth is that it 
should not be new. Harrison 
seems to accept it, saying that 
“before 1960 there were only 
two (British) fashion photogra- 
phers of any significance, Cecil 
Beaton and Norman Parkin- 
son”, but he does then discuss 
the 1950s, mentioning Clifford 
Coffin and John French, Bill 
Brandt and Anthony Arms- 
trong-Jones, if not Henry 
Clarke. If those young photog- 
raphers and their beautiful 
girls of the early 1960s should 
have seemed to be bringing in 
a new and golden age, might it 
not have been that the perspec- 
tives of youth are necessarily 
low, narrow and short? 

Fashion photography is a 
technical discipline serving its 
particular commercial market 
through the publicity afforded 
by the fashion magazines. Who 
Jeads and who is led is a moot 
point, for such publicity is in 
the editor’s gift, while photog- 
rapher, fashion designer and 
editor alike are constantly test- 


ing themselves and public 
taste and tolerance at large to 
see just how much they all can 
stand. 

But none of this has any 
bearing on the quality of the 


to publish. 
photographs as photographs. i 


One of Man Ray's portraits at the exhibition devoted to him at the Barbican gallery 


Harrison tells of an editor 
agonising over a brilliant 
image of a dreadful frock, and 
no doubt all three parties were 
delighted at her final decision 





are simply good photographers, 
and it is not by chance that so 
many of the best of them come 
to it marked by wider experi- 
ence. The images they create 
are here to be savoured for 
what they are. 





Paintings that preserve the 



































N_AN un repossessing civil service 
office block, cing onto the Bankside 
power station in south London, Dr 
Wendy Baron presides over the Gov- 
ernment Art Collection. It is one of the 
largest in the UK, consisting of 16,000 
works of art, few of which languish 
id 95 per cent are out on 


official overseas, 

Foreign Offise, Dr Baron is responsible for 
, aron is responsible for 

the overseas image of the nation. When an 
Ambassador, or High Commissioner, 
talk with a foreign dignatory 

he, or she, often uses the pictures on the 
Embassy walls to break the ice. They rep- 
resent the nation now - and its view of its 


‘past. 

When an MP finally makes it to Minister 
it is to Dr Baron that they go to decide on 
decoration. She is currently 


. Downing Street, which 

was modelled by Mrs Thatcher on the 
* lines of a small but elegant 18th century 

villa, Mrs Thatcher took a great interest in 
the Fund, to the extent that she insisted it 
bought a picture by Sir Winston Churchill. 
Later she saw it as important for project- 
- ing the national identity. — 

Like all Government arts organisations 
the Art Collection struggles on against the 
financial odds. The maintenance costs of 
the collection rise remorselessly leaving 
less than £100,000 a year available for new 
- purchases. Much of Dr Baron’s energies 
are now devoted to ion. ‘ 
climates can have a very effect 


climate can be equally hostile — Dr Baron 
has just lost her first painting in over a 
Caw the embassy 
in UL. : 
In practical 
has been falling slowly for years while the 
price of pictures bas stormed ahead. Dr 
Baron can remember when she had the 


eget 3F. 


Detall from “Byzantine Lady’ by Vanessa Bell, c.1911-12, which 
hangs In the British embassy in Bonn Pe 








OTH ae fuse of 
Spades arn are 
additions to Sony Classi- 
eal’s “Russian Opera” sales 
and the reco: e 
made in the of Culture 


in Sofia in 1988, are definite 







* MAREST: LONDON E8 4SA assets to that catalogue. Pre- Jaw Ochman tackles Hermann 
“_ "(Charity they share many of here with unflinching direct- - Spades. 
| a4 . ee ee strengths and iso- ness, if not consistent beauty 
: J There is never a time in-caring, jated wealmesses, though the - of-tone; it is brave, challenging 


























singing 
off well. 
but it is fluent, unfailingty sen- Onegin in the 


rov's feeling for line and 


G ve 1g even more 


than.in The 
Spades, from the. crisp oF 
imagine 


the boys’ choir in the open-. 
Se scene onwards; Tchakarov, 
builds in large-seale para- - 
saa ae 
lacken even at 
sion slay when chads 
ic structure $s : to. 
eras ee 
that all the big set-pieces pick 
up the necessary momentum. 
It is an opera that always 
hinges around the casting of 
the principal tenor, and Wies- 


Spades. One ‘can 
fresher; less mature- 
sounding Tatyanas than Anna 
Tomowa-Sintow: the Letter - 
Scene sounds just a little too 
much like an. attempt to 
remember love’ rather 


a Tai 
than the thing itself — there's 
no. impulsiveness, no emo- 

- Honal whirl - and-certainly a 
: D than Nicolai 
Gedda. But he savonrs every 
phrase of his arla in an inimi- 


en 
cise 


Tchaikovsky: The Queen of 
Ochman, Konsulov, 
Mazurok, Dilova, Evstatieva, 
Toczyska, Bulgarian National 
Chorus, Sofia Festival Orches- 
tra/Tchakarov. Classica) 


Festival Orchestra/Tchakarov. 


Boys’ Choir, Vienna State 
Chorus and 


bado. Deutsche Grammo- 
phon 425 758-2 (three CDs), 


heart-stopping combina- 
tion of colour and weight that 
forgives all the moments of 
unevenness... The Larina 
(Stefka Popangelova), Olga 
a (Rossitza  Troeva-Mircheva) 
and Filippyevna (Margarita Lil- 
ova), new names all to me, are 
Orst-rate. 


funds to buy works by Auerbach, Kossoff. 
and Hodgkin during the year, and more of 
the rising generation of British artists who 
later commanded international reputa- 
ee in excess of £100,000 for 
eac’ . 

Now she buys just a handful of pictures 
and is usually 


eround wit Stent tae too 
and expensive, ani re was a growing 
tendency for them to believe that they 
actually owned the pictures, Now the aim 
is to smarten up each Embassy in turn, to 
reach an ideal, within tighter controls. 
Washington, the most important, is cur- 
rently getting the treatment. The outgoing 


Antony Thorncroft on 

the art collection which 
Surnishes government 
offices and embassies 





spaces 
with his own paintings and Dr Baron now 
has to find relevant replacements. She 
bought, at auction, a portrait of the 
Founder of the American Philosophical 
Society painted by Robert Edge Pine, an 
18th century British artist who also 
worked in the US - it may not be great 
tions, it m: ing point. 
Dr Baron does not always have to be 
diplomatic in her choices and is at liberty 
to follow her own judgement. Another 
recent buy was a triptych by a young 
artist Harriet Hill that she saw, and loved, 
at a private view. She has yet to find the 
perfect spot for it. Usually the pieces fall 
into place. Lisbon needs some attention; 
the Portuguese born Paula Rego is 
regarded as one of the finest conten] 
“British” artists and Dr Baron is hoping 
buy one or two Regos, but is well aware 


ul 





Records 


Right Russian sounds 


The Abbado Khovanshchina, 
of a mixed bag, and does not 
always carry the blaze of 
authority reported by those 


S2K 45539 (two 


Orchestra/ 


characteristic 


turning the | 








opening and made with a cast 
significantly different: Aage 


more than adequate, and 
Lipovsek much more so, but 
they do not quite match the 
fervour of Vladimir Atlantov’s 
Andrey, Anatoly Kocherga's 
Shaklovity (a gripping mono- 
logue) or even, despite the 
intonation, 
Paata Burchuladze’s Dosifey. 
The results, then, 
mittently rather than consis- 
tently marvellous. Abbado still 
achieves the remarkable feat of 


lon; 
over the whys and wherefores 
- of Russian history in the sec- 


image of the nation 


that they will bite deeply into next year's 
budget. 


In the past Ambassadors and Ministers 
could raid the national collections for their 
art, in particular the National Gallery and 
the Tate. Now there are restrictions on 
such borrowings. Only 10 (and 11), Down- 
ing and Lancaster House can ask for some- 

g from the National Gallery and since 
all its collection is on view to the public its 
director Neil MacGregor needs some con- 
vincing before he agrees. 

The Tate has over 70 per cent of its 
holdings in its vaults, but most of these 
are on paper. It will lend, but for a mazi- 
mum period of five years and only if it can 
spare the work. It has just agreed that the 
new Minister for the Arts, Tim Renton, 
can borrow a Peter Blake. Each new Arts 
Minister feels forced to refurbish the 
Office. Out goes David Melior's strident 
John Hoyland; in comes Blake and 
Howard Hodgkin. But like Ambassadors, 
Ministers are not now encouraged to move 
around the Collection. The aim is to let it 
settle, 

There is little great British art in our 
embassies overseas. Paris has a Turner 
and Rome a fine collection of Italian mas- 
ters bequeathed by the wife of a former 
ambassador. One of the finest paintings is 
in Athens — Thomas Phillips famous por- 
trait of Lord Byron in Greek dress. 

But the quality is improving as Dr 
Baron's modern purchases make their way 
overseas. Suddenly there is a greater will- 
ingness to promote the Collection. This 
month the first of a series of illustrated 
monographs detailing the art on display 
was published, thanks to sponsorship by 
Christie’s. It covers the Bonn Embassy, 
and gives a representative glimpse of how 
the Collection is made to work. The art 
ranges from 18th century portraits, such 
as that of the 3rd Duke of Marlborough, 
who died campaigning in Germany in 1758, 
to paintings by Paul Nash, Edward Burra 
and Vanessa Bell. There should be plenty 
of scope for small talk there. 





ond act into something 
approaching viable drama, and 
responds magically to the 
score's transcendental 
moments ~ the 
the conductor at his very 
finest, sifting textures and 
unfolding the prelude with 
total naturalness - while with 
the chorus he emphasises that 
Shovanshchina is first and 
foremost an opera about the 


Russian people; there is never 


opening shows 


cast, In both cases There is too an . Sony Pp to experience the any doubt of the importance of 

the feeling of real ensemble, of enchanting Lisa from Stefka SSK 45720 (three CDs) 1989 Vienna production from their contribution to this ver- 
an orchestra and chorus -viv- Evstatieva, by no means larg- Tchaikovsky: Eugene Onegin. which it is derived This is a sion. 

idly responding to a conductor er-than-life Countess, Penka ~Popangelova, Tomowa-Sintow, _ live recording, spliced together The set comes with generous 

with genuine theatrical flair is Dilova, and a enough -Troeva-Mircheva, Li Mazu- from several performances in documentation, a couple of typ- 

a very positive one; Emil Tomsky in Ivan Konsulov. . Tok, Gedda, Ghuiselev, Sofia September of that year some ically fascinating essays by 

i But ¥1 Mazorok makes a National Opera Chorus, Sofia months after the triumphant Richard Taruskin, a quite irrel- 


evant article on Shalyapin's 
connection with the opera, and 


sitive to his singers’ nuances, lifeless, beorish performance is _ CDs)- : . Haugland sings Ivan Khovan- a lucid guide through the mire 
and capable of drawing much the main blot upon that “ Musorgsky: Khovanshchina. sky on disc (it was Ghiaurov at of Khovanshchina editions. In 
playing from the account. Bvi else about Haugland, Atlantov, Popov, the opening), and Vladimir that textual respect, however, 

Sofia Festival Orchestra, as it is at least intelligent, if Kocherga, Burchuladze, Lipov- Popov Golitsin (Maruzin this performance is something 
well as of minimising Slavonic sometimes a little over studied sek, Poschner-Klebel, Zednik, before), while Marjana Lipov- of a compromise: it uses Shos- 
wobble in the woodwind and —= Nicolai Ghinselev’s Gremin, Borowska, Gahmlich, . Slovak sek replaces Ludmilla Shem- takovich's orchestration, 
: Z for example — and Tchaka- PhiJharmonic Choir, Vienna chuk as Martha They are all which is reckoned to come 


closer to Musorgsky’s sound 
world than Rimsky-Korsakov's 
highly coloured version, but 
grafts on to it Stravinsky's 
“completion” of the final scene, 
in effect a choral fantasy on 
Musorgsky's themes compiled 
for Diaghilev in 1913. It does 
not quite fit. But first-class 
Khovanshchinas are not so 
plentiful on disc that this one’s 
minor shortcomings should 
make anyone hesitate too long 
before acquiring it. 


Andrew Clements 


j The renewal promised by 








Czech 


music 


after the 
revolution 


HE PRAGUE produc- 
tion of Martinu’s 
opera The Miracle of 
Our Lady offers some 
insight into the current health 
of Czechoslovakia's music 
institutions. On the surface, all 
is well. The programming of a 
work with a religious theme 
would simply not have been 
possible 18 months ago, 
because of the political censor- 
ship exercised by the Commu- 
nists. The performance is rea- 
sonably well attended. Seat 
prices have not yet begun to 
reflect the rocketing inflation 
elsewhere. Despite the trim- 
ming of state funds for culture, 
the National Theatre can still 
offer more than ten opera per- 
formances each week at its two 
main venues, and the axe has 
not yet falien on any other 
major state-funded ensemble. 

Beneath the surface, how- 
ever, the picture is gloomy. 
the 
revolution has not yet filtered 

th to working conditions 
or artistic horizons. The coun- 
try is paying the price for 
years of artistic stagnation. 
Talent, ideas and leadership 
are in short supply. The Mar- 
tinu performance said it all. 
Many in the cast looked and 
sounded as if retirement was 
Jong overdue, and the principal 
soprano sang permanently flat 
in the second half. The rbyth- 
mic precision so essential to 
inu’s orchestral and cho- 
ral writing was missing. The 
staging reduced the characters 
to caricature and wallowed in 
flimsy cardboard decor and 
primitive choreography. 

The performance did scant 
justice to a work that aims to 
celebrate the virtues of Czech 
culture. But this was not just a 
bad night. The National Thea- 
tre finds itself with a huge pay- 
roll, very little money and no 
political clout. it still acts like 
a tool of Communist social pol- 
icy — a monolithic institution 
providing secure employment 
and churning out perfor- 
mances of dubious artistic 

uality. But the craze for 
ocracy has watered down 
the executive authority of its 
directors. Plans to split the 
company’s two opera ensem- 
bles, which would mean tear- 
ing up all the old ‘contracts and 
ween only those who 
could play a useful role, have 
been repeatedly postponed. 
Instead, the management 
seems obsessed by foreign tour 
contracts, which will do little 
for the company's interna- 
tional reputation, but bring in 
precious foreign currency. 

In the past 15 years there 
have been few openings for 
new talent, and no injection of 
ideas from outside. Instead of 
flowering in the new atmo- 
sphere of freedom, however, 
musical life has begun to con- 
tract: it no longer enjoys privi- 
leged status as an arm of the 
state. Government economies 
are threatening the country’s 
long-established network of 
regional orchestras and opera 
companies, Even prestige one- 
off projects like Prague’s Moz- 
art bicentenary festival in the 
autumn are on an unpredict- 
able footing, with no contracts 
yet issued. 

ing fear that 


There is a growing 
Czechoslovakia will suffer the 
same drain of musical talent to 
foreign parts that took place in 
the 18th and 19th centuries, 
The Czech Philharmonic 
Orchestra, the country’s pre- 
mier ensemble, recently lost 
two key employees to well-paid 
jobs in Germany. The most 
promising younger singers, 
such as the lyric tenor Stefan 
Margita, have signed contracts 
in Vienna, Stuttgart or other 
German-language theatres. 

Faced with a rapidly empty- 
ing cupboard at home, Czech 
music promoters seem happy 
to engage any western singer, 
conductor or instrumental 
soloist willing to work in 
Czechoslovakia, even if they 
are of mediocre talent. The Slo- 
vak Philharmonic Orchestra, 
for example, has appointed the 
Ttalian conductor Aldo Ceccato 
as its music director. The Brit- 
ish conductors Douglas Bos- 
tock and Adrian Leaper, who 
have made little or no impact 
at home, both have thriving 
careers with Czechoslovak 
orchestras. A young Czech 





Royal 


Kensington Gore, London SW7 2EU a 
{next to the Royal Albert Hall) it 


‘tors. Z 


emigre who claimed to have— 
worked with the late Jean- 
Pierre Ponnelle was recently 
appointed director of Prague's 
Smetana Theatre, in preference 
to better-known local faces. An- 
unknown Austrian producer: 
was hired at considerable 
expense for the National Thea- ~* 
tre’s new staging of Rusalka. 
Gustav Kuhn, whose career: 
has ground to a halt in western- © 
Europe, has been engaged to: ~ 
conduct the prestigious open- 
ing concert at this year's 
Prague Spring Festival. The.” 
Czechs simply cannot afford 
established names. What they ‘ 
really need are the services of 
sympathetic big-name artists. ~ 
who are willmg to come for 
limited spells and a smaller~ . 
ee. a 
Czech emigres are leading’. 
the way: the Vienna-based con- .. 
ductor Martin Turnovsky~ 
showed what is possible during 
his recent concerts with.’ 
orchestras in Brno, Pilsen and’ .. 
Prague, his first in Czechoslo-° - 
vakia for 20 years. At a stroke - 
he transformed morale and - 
playing standards. His pro-". 
gramme of Dvorak, Debussy 
and Stravinsky with the. 
Prague Symphony Orchestra’ 
had all the virtues of old-world - 
music-making - cleanly-.° 
sculpted performances, free of. ~ 
idiosyncracy or blemish. The: . 
warm, integrated sound and’. 
unforced musicality which °~ 
Turnovsky drew from the. 
orchestra are a vital part of the « 
Czech musical heritage: it is a.” 
tradition worth preserving... 
So, too, is the uncommerci-’.. 
alised atmosphere of the 
Prague Spring Festival, which - 
was bombarded with offers." 


Prague is paying 
the price for years: . 
of artistic = 
stagnation, says °: 
Andrew Clark _ 


from hard-nosed western mar-° 
keting com; after the rev-.” 
olution. The festival has-. 
instead pulled off Czechos)o-’.. 
vakia's home-grown arts’ 
sponsorship deal, with the.’ 
recently-privatised trading: 
company Motokov. The deal’ 
will cover 70 per cent of this 
year’s budget, and in the. 
term at least, it should . 


its distinctive Czech character... 
A more visible sign of home-* 
grown cultural enterprise is~ 
the Prague Chamber Opera's 
“Best of Mozart” project. The. 
company, run by a group of:- 
ambitious but inexperienced” - 
young stage directors and sing--: 
ers, has erected a temporary 
stage underneath the Smetana '- 
Museum next to the Charles* 
Bridge. English-language post-.. 
ers splashed around the centre 
of the city proclaim an evening’ - 
of “stage clips from W.A.Moz- 
art operas” performed by “the- 
original Prague Mozart Com- 
pany”. With tickets costing 
times more than a 
seat at the National Theatre, 
the show is unashamedly 
pitched towards foreign visi- 





Although it turns out to be 
little different from a down- 
market Edinburgh fringe revue 
— a 15-piece orchestra, non- 
stop production gags of the 
bawdy student variety, vari-: 
able singing and no thread, 
except for Mozart’s music -. | 
the project is a useful work: 
shop for a generation that: . 
rejects the safe, sedate credo of, 
the National Theatre. It gives .: 
50 young people a chance to-- 
experiment and make mis-, 
takes, with the government. 
picking up two-thirds of the - 
bill. Their next task is The Fall’ 
of the Ezouse of Usher by Philip 


It is a spirited response to. | 
the new artistic freedom. But” 
the funt i 








begun x 
Much has changed. Much « 
remains the satne. 


Exhibition Space for Hire : 


819 square metres 


Owing to the Gulf crisis the Entrance and H 
Galleries at the Royal College of Art are available 
for hire at a special rate berween s 


Monday 25 March - Wednesday 22 May 1991 = 
For further information please contact 


Moore 


the Exhibitions Office, Royal College of Art 
Tel: 071-584 5020 Fax: 071-225 1487 
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‘Hard Nut’ with heart 


Alastair Macaulay enjoys Morris’s Nutcracker 


HE BEST choreogra- 
pher working in 
Europe is about to 


leave it. Maybe you 
recall that, when Mark Morris 
staged his Roland Barthés tril- 
ogy Mythologies there two 
years ago, Le Soir, Belgium's 
most influential newspaper, 
reacted with the head-line “GO 
HOME MARK MORRIS.” Well, 
now he is. Judging by some of 
kis remarks about Belgium in 
interview, he won't be sorry. 
But will Belgium? 

His last new project there 
will be seen in March: the 
dances for the new John 
Adams opera, The Death of 
Kiinghoffer. Since Klinghoffer 
concerns the Achille Lauro 
affair. misgivings are already 
considerable and widespread. 
Yet you have to smile - Mor: 
ris has turned to this tale of 
rab terrorism straight after, 
of all things, The Nutcracker. 
Re-titled The Hard Nut, the 
last new full-dance work he 
will make in Brussels, this 
proved a big hit with Belgian 
audiences and critics - Mor- 
ris’s only popular success there 
since his debut at the Monnaie, 
L‘Altegro, il Penseroso ed il 
Sfederaio of 1958. 

If you're sick of Nutcrackers 
(Well, we are one more Nut- 
cracker near death," wrote 


Richard Buckle once) Mark 
Morris's The Hard Nut is the 











he Svinging Sixties, with 
Stahibaum kids watching 
before the party, with 
sts all grooving in in a 
htmare of Carnaby Street 
r. and with Mrs Stahlbaum, 
Stahlbaum and the black 
; housemaid all plaved en 
sti. The Stahibaums - 
the hausehold in Twyla 
rp’s 1981 full-length The 
Catherine Wheel - are a car- 





st Nuferecker producers 
back to the great E.T.A. 
Hoffmann story, Nuferacker 
ard Mouseking, in the hope of 
fareinz a iinle more nurrative 
\yzic on Tehaikevsky's baller 
52 ornmnal seems to 
1 2d. No-one, hawever, 
ean Rave manazed to tell as 
ch of the Hoffmann story as 
arris. In Act Two of tradi- 
the little hero- 

of ex-Nuterucker com- 
ion arrive in Sweetsville 
md waten a suite of foreign 
fences: Morris. however, 



























shows us the tale of Princess 




















To he sold on 22 May 1991. 


Silver Triumphs at Christie’s 
Christie's 1991 season of silver sales has be: 
with great success. At the remarkable sale of the 
Marcos Silver Collection in New York on 10 January, 
all lots sold and a world record price for a single 
lot of English silver by Paul Storr was achieved with the 
Egremont Service, selling for £922,000. 
The next highlight in this exciting programme will be 
the sale of Magnificent Silver from the Collection of the 
Late Hilmar Reksten. This will be followed by a sale of 
further Highly Important Works from various private 
collections including an Elizabethan salt and a 
George IT] gold cup and cover. 
If you would like to share in this success and reach the 
international buyers that these sales will attract, 
we are now accepting further curries for this sale, 
the closing date for which is 22 March. 
For further information, please contact: 
Stephen Clarke on (071) 389 2660. 
Christie’s 
8 King Street, St. James's 
London SW1Y 6QT 
Tel: (071) 839 9060 
Fax: (071) 839 1611 
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Pirlipat and Drosselmayer's 
trip round the world in quest 
of the Hard Nut - all as 
recounted later by Drossel- 
mayer to Marie, lying feverish 
on the sofa. a 

The herd nut is the MacGuf- 
fin of Hoffmann’s story. But P'd 
guess that Morris means his 
title ambiguously: the hardest 
nut to crack is love, As Dros- 
selmayer's story reaches a diz- 
ziy rapid comic-book climax, 
his nephew cracks the hard 
nut; Princess Pirlipat is trans- 
formed into a raving beauty; 
and young Drosselmayer, acci- 
dentally stepping on the Mouse 
Queen. is about to turn into 
the Nutcracker... But at this, 
Marie interrupts. She loves 
young Drosselmayer. Our hero- 
we has grown up. Mrs Stahl 
baum presides over a Flower 
dance in celebration. Then, to 










Newsprint Snow Ensemble: 
best since Balanchine 


the Sugar Plum adagio, Marie 
and young Drosselmayer are 
lifted. brought together, initi- 
ated and blessed by every 
other character. The famous 
Sugar Plum solo, with its 
hushed celesta magic, is 
danced by Marie - barefoot - 
addressing young Drossel- 
mayer in a rising transport of 
dewy emotion. 

“Kids learn from grown- 
ups.” Tke Herd Nut keeps 
spelling out. And when Marie 
begins her celesta solo with 
some deiicate, pretty steps 
much like those we saw her 
mother do in Act One, that's 








touching. But when her first 
love-duet with Bong ——— 
uotes gestures partne: 
that we saw him do with his 
uncle in Act One, I'm less 
happy. I don’t mind Morris's 
more peculiar implications 
about the nephew giving to 
Marie what he received from 
his uncle. I don't, however, 
really believe them; nor do I 
care for the way Morris under- 
lines his point. The Hard Nut 
is best when it's not clear what 
Morris is saying, or when he 
says several things at once. 
I'd rather see The Hard Nut 
than the best Nutcracker in 
Britain. Like everything Morris 


makes, it has wit and moral |. . 


force. But the yardsticks for 
Nutcracker are still Balan- 
chine’s evergreen version for 
New York City Ballet, or Dis- 
ney's dotty Nutcracker Suite in 
Fantasia. Beside those breath- 
takingly natural miracles, The 
Hard Nut is a tad contrived. 

The Flower dance is the bli- 
thest fertility rite you can 
imagine, heavy and pretty and 
erotic at the same time, but it 
doesn’t have much of its 
score’s sweeping abundance. 
The Snow ensemble is on the 
whole adorable, surely the best 
since Balanchine's and more 
crazy - with men and women 
in white bikini-tutus, some on 
pointe and some barefoot, and 
all of them releasing wonderful 
cascades of white newsprint- 
snow from their hands. Yet 
this too has brief ruts when 
you know what will come next. 
And though you love the size 
of Morris’s idealistic heart as 
you watch the big communal 
rite he stages to the great sol- 
emn downward scales of the 
Sugar Plum adagio, you never 
feel from the stage the majestic 
grand manner that Tchaikov- 
sky makes so astonishing in 
the pit. 

I saw The Hard Nut three 
times, and enjoyed myself 
more on each occasion. It 
receives delectable perfor- 
mances from everyone. The 
closer you watch the dancers, 
the more vivid the show and 
the less forced Morris's concep- 
tion. I must single out Claryce 
Marshall's young/wise, tender/ 
forceful Marie, Rob Besserer’s 
hip, jovial, loveable and grave 
Drosselmayer, and Tina Feh- 
landt's hilariously frustrated 
and ickily glamour-seeking 
Louise and Princess Pirlipat — 
but I want to mention every- 
bady. 

The Hard Nut reminds you 
how often Morris is absurdly 


‘poetic at the least likely 


moments. At the end of Act 
One, Drosselmayer walks alone 
through the snow, his scarf 
now white. As he passes. each 
dancing Snowflake comes 
down onto his or her heels and 
stands still, leaning slightly 
forwards, looking sideways 
after him. Suddenly these 
Snow dancers look like pen- 
guins, and compassionate ones 
too. He doesn't see them, but, 
tenderly, they wish him God- 
speed. 


financial distress. 


That is where the 
Musicians Benevolent 
Fund comes in. 


Patron: HM THe Que=n 
(REGISTERED CHARITY 228089} 


From solo to 
silence can be 
a Short ste 


A professional musician's career 
is seldom conducted at an even 
tempo. and doesn't always end 
fortissimo. Illness, old age or 
plain misfortune can all cause 


For nearly 70 years we've been helping needy 
musicians and their families. if you enjoy music please 
Support those not so fortunate who have made music 
their life. Better still, remember the Fund in your will, so 
that your love of music can live on and benefit others. 

Please send a donation, large or small, to: 


MUSICIANS BENEVOLENT FUND 
16 Gove Street. Lonpon WiP 71G. 
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ARTS 


Mistry 


plays 
with 
poise 


he Festival Hall's free 


gradually taken on 
more shape and strength of 
purpose. Throughout the 
winter, a lunchtime series of 


of Cherubini, as well a 
healthy sprinkling of new 
music. 

‘Thursday’s recital by the 


an al)-British affair, and 
included first London 
performances of works by 
dane Gardener and Simon 
Holt. 

It was a programme that 
demonstrated the Mistry’s 
technical poise and 
Stylishness, Other young 
quartets may be equally 
secure, but few match their 
powers of projection, and thelr 
confident way of rounding out 
everything they put into a 
performance; there are no half 
measures. 


Britten's early Three 
Divertimenti were full of neat 
rhythmic pointing, while 
Bliss’s interminable First 
Quartet was as well sustained 
as such a rambling structure 
could be. The Gardener work 
too, From Hoy, received what 
seemed an utterly assured 
account, though its material 
turned out to be 
disappointingly conventional 
and routinely worked. 


The Holt, though, was 
rather special. Danger of the 
disappearance of things (the 
title is a quotation from 
Giacometti) was commissioned 
by the late Michael Vyner for 
last year's Leeds Festival, and 
first played there by the 
Mistry. Though it falls into 
an approximate fast-slow-fast 
Scheme, the impression is of 
a wonderfully sustained single 
movement lasting just under 
20 minutes ~ ideas emerge 
and are then submerged, 
return in different contexts 
and are lost again; the ending 
is rapt and perfectly judged. 
The writing for quartet, with 
Bartok and as the bench 
marks, seems effortlessly 
idiomatic and lucid. 

It seems on first 
acquaintance a remarkable 
piece, probably Holt’s most 
considerable achievement to 
date, and the Mistry play it 
with fierce concentration and 
command. 


Andrew Clements 
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Samson with a clarion ring. 


David Murray reviews José Carreras’s return to Covent Garden ... 


LIJAH MOSHINSKY'S production 
of Saint-Saéns" opera, or opera-or- 
atorio, Samson et Dalila, was 
revived at the Royal Opera on 
Thursday with José Carreras and Agues 
Baltsa as its stars. Sidney Nolan's bold, 
pan-ethnic designs still glow in the new 
lighting by Robert Bryan, though Bryan's 
Act 2 storm is nothing but token flashes. 
David Bintley’s showpiece-Bacchanale is 
enthusiastic and gaudily effective. (Near- 
identical loincloths for the most active 
male dancers leave some of them bare- 
bummed. others not: much care has evi- 
dently gone into deciding who would be 
which.) The conductor is the reliably styl- 
ish Jacques Delacdte, whose finesse is a 
bit superfluous in the circumstances. 
Miss Baltsa’s chest-voice, always carniv- 
orous, has now quite devoured her middle- 
voice. Nothing of it remains: but some way 
above where it used to be, there rises a 
curious new sound, almost electronic. By 
contrast with the feral chest-tones it seems 
to lack virtually any timbre, depth or bite. 
though it can be cranked up to a penetrat- 
ing forte. Since a large part of Dalila’s rote 
lies straight across the middle voice, the 
result was that most descending phrases 
went automatically into a crescendo snarl, 
while ascending ones - even climactic 


ones — suddenly turned wan and maid- 


enly. 

if will strike knowledgeable readers that 
the heart of “Mon coeur s’ouvre a ta voix”, 
which is what keeps Somsor in the reper- 


. consists of broad descending 


phrases. In fact Baltsa managed to sculpt 
them creditably, but the required effort of 
control denied them anything like warmth 
or seductive teasing. I doubt that that 
alone accounted for the discouraged 
demeanour of her tenor: the mark of Car- 
reras’ commitment to a role has long been 
that he looks shy, uncomfortable and wor- 
vied. That does mean here that there's no 
perceptible difference between Samson 


pre- and post: 
‘The voice, nev 


shearing, which is a pity. 
, is in fine shape 


- the clarion Carreras ring will not disap- 
point people who are paying £112 per head 
for Grand Tier seats on the strength of the 
“Three Tenors” record. He finds the pre- 
dictable places in the vocal line for appeal- 
ing Italianate sobs (but always discreet). 
His French is on a par with Miss Baltsa’s. 


that’s to say, whenever Samson sang 


“Je 


taime™, as he does rather often, one had to 


check the English surtitles to be sure it 


wes that. 
Jonathan Summers 


repeats his sturdy,” 
theatrical High Priest, and Roderick Earle 


his usefully nasty Abimelech. As an 
Ancient Hebrew of assured gravity, the. 
young bass Mark Beesley enhances his 
growing reputation, and the tireless John 


Dobson makes much of the Messenger. 
’ Plainly, though, the director of this revival 
Stephen Lawless has been unable to ‘make 


any impression upon his pri und 
the Moshinsky ori, found any guiding 
thread through the bland, period-conver- 
tional libretto, it has been lost. __ “ 
A couple of years ago, Steven Pimlott’s. 
inspired Bregenz Festival production (with 
Cossutta and Lipovsek) did far more than 
justice to Saint-Saéns’ patchy score by 
evoking sombre echoes of the Holocaust 
from the start, and by fitting the vacuous 


music for the Philistine Bacchanale to . 


grossly tacky, decadent party-games. By 
comparison, this Samson seems to offer ro 
particular reading at all - only silent-film- 
style Hustration, with singers x 
begin to engage with the sober little 
graces of Saint-Saéns’ old-fashioned style. 
For the last three performances (between 
March § and 14) there will be a vew, less 
famous but perhaps fresher central pair. 
Michael Sylvester and Claire Powell. 
Grand Tier seats for them, at a mere £95, 


might prove a relatively satisfying bar- - 





“who don't 























ARKET FORCES was 

Radio 4's Saturday 

afternoon play. by 
Christopher Denys - rot 
about the City but about crafts- 
men and their income tax. Pub- 
dic Interest on Tuesday was 
about a private misunderstand- 
ing between an unemployed 
actress and a DHSS clerk. Both 


proper shape of most Radio i 
ane people ahead of poli- 


The current outbreak of 
short series on Radio 4 keeps 
us in during the cold weather. 
Victor Pemberton’s Our Fam- 
ily (repeated for the listeners 
who so enjoyed it in 1989) is a 
sentimental chronicle in three 
parts, extending from 1919 to 
1980 - no serious politics. 
Angus Graham-Campbeli’s 
independence, about dissatisf- 
ied, dislikeable teenagers in a 
remarkably liberal school of 
further education, is in four 
parts, and I fear politics may 
emerge. Next Tuesday sees the 
start of six instalments of The 
Secret Life of Rosewood Avenue, 
set in a kind of black Penge 
(people), and Thursday 
launches seven parts of Sep- 
tember Song, about the lighter 
side of middle age (people 
again). We are back in the 
world of the weekly magazines. 

A six-part series called A 
Perspective for Living on Radio 
4 on Wednesdays strikes me as 
tasteless and tactless, the mis- 
use of people. The presenter, 
Bei Mooney, asks folk who 
have lost a relation what is the 


effect on their lives. This week 


Chess No 861: 





Radio 


Vox populi 


it was the actor Barry Rutter, 
whose infant son was 2 cot 
death victim dive years ago. He 
had an older daughter at the 
time, and has bad another 
daughter since. You might 
think that the interview would 
stress the happy atonement, 
but no, it chose to embrace the 
distress of the loss at the time. 
“We got on with it.” was Mr 
Rutter’s admirable summary. 
He no longer felt angry, he 
said. I should have been very 
angry indeed at such imperti- 
nence; yet it seems people are 
glad to talk publicly about 
these things. Last week, Anne 
Chisholm spoke freely about 
the death of her younger sister; 
next week, Anna Haycraft 
(a.k.a. Alice Thomas Ellis) will 
talk about the death of her 19- 
year-old son. I shan't listen, 
much as I admire her. It’s none 
of my business. May not the 
possible Gulf war casualties 
cause enough distress over the 


The Price of Greens, on five 
Thursday mornings on Radio 5, 
deals with the cost of becoming 
“ozone-friendly”. Two families 
are investigated by Stephen 
Beard, the Rippons in Birming- 
ham and the Pickles in York- 
shire. The first programme just 
told us how the families lived. 
John and Liz Rippon both 
work, he as a biologist, she 
with children. They have two 
teenage sons, a microwave and 
a freezer. Gary and Hayley 
Pickles have four small chil- 
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dren; he is a self-employed 
painter and decorator, she a 
registered child-minder. Their 
only information about the 
eco-troubles comes from the 
media, though Gary is appalled 
ate oe filth of Scarborough 


Next Wednesday, they are 
visited by Stuart Boyle of the 
Association for the 
Conservation of Energy. The 
Pickles use £800- worth of gas 
per year; Boyle says £450 
should be enough. The 
loft-insulation should be 
increased from one inch to six 
{cost £150). Showers use only a 
quarter of the water of a bath. 
Compact-fluorescent 
light-bulbs (£15 a time!) will 


ALBERS, St MantifsLn TA 071-06 US 
Blood Brothers 
T0Re 40981, © Leicester Squam Prices: £150-€22 


ALDWYCH, Aldorech, Tel O71 5360006 
Julian Clary is Camping at the Aldwych 
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last for ages: Thé old windows. . 
" at the Rippons need insulation, - 


or secondary glazing. £800 
spent on insulation 


is ‘helpful, to the and 
to us, and if | have the time I 
Shall fear the other 


Programmes. 

Sunday's Radio 4 Debate was 
on the motion that 
“Government reforms . are 
ruining the National . Health 
Service,” but having it In the 
Royal London Hospital didn't, 
induce a predictable result like 
last week’s. Doctors are less 
dogmatic than policemen, and 
the proposed reforms are still 
open to opinion. Dispute ran 
much on political lines, with 
“more funds” a common cry.° 
Voters ranging from Lord 
Ennals (former Minister) to a 
medical student, passed the 
motion by 46 votes to 37. 
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6.35 Opon University 7:00 he, 

Boner wag Baba a00 a 18 oom 

i i ay :¢ Live. 12.12 Weather, _ SAE. Cone 


. " 12.15 Grandatand, With Da: 
smond 
I Lynam 12.20 Football: The Fitth 
Round of the FA Cup 12,30 
Hockey: The European Nations 
Indoor Cup irom Sirmingham 1.09 
News 1.10 Racing 1.20 Hockey . 
1.40 Racing 1.50 Hockey 2.10 
Be 2.20 Bowls 2.40 Racing 
lugdy League: i 
of the SieCut serge 
3: eee Hait- stan 
Bowls. inal Sei 
See 
ional News. And §| 
Cartoons. m 


Sie ll Fix Jimmy Savile makes 
more dreams come true tor peo- 
pie of all ages. ee 

Allo ‘Allo! The British airmen are 
trapped in wine barrais in the 
castle cellars, but fhey must be 
rescued before the Germans 
decide to sample the ‘26 claret 
The Paul Daniels Magic Show. 
More iflusions with Paul and his 
guests. 

Bergerac. Warriors. Bergerac 
arrives in England to find a run- 
away wife, and finds himself at 
an Atlantean Weekend. 

Don't Watt Up. Tom is expecting 
to be a father at any minute. Tony 
can't drive with @ broken arm, 
and Felicity comes fo the rescue. 
News And Sport; Weather. 
Midnight Calter. Nighthawk's Gat 
ihe Blues. When Jack begins 
@rinking at work his bizarre 
behaviour causes concem, but he 
is retuctant to talk about his prob- 
Jams, 

The Full Wax. Ruby's dream 
comes true when she skates with 
Chris Dean. She also goes on a 
blind date with David Sulfivan of 
the Sunday Sport, and talks men 
and sex with Joan Rivers. 

Film: The Stepford Children 
(1987). A teenager discovers the 
dreadful secret of suburban Step- 
ford, which allows the mentotk to 
reduce their women and children 
to compliant servitude. A second 
‘sequel to the chiller The Steptord 
Wives, starring Don Murray and 
Barbara Eden. 

12:20 News. 

12.30 Level 42 Fait Accompil. A record 
of a hectic year in the tite of 
Level 42 onstage, offstage and 
backstage. Filmed in 1988. 

1.30 - 1:35 Weather and close. 


BBC1 
7.10 Open University: 6:00 News. 8:15 Open 
University. 8.40: Playdays. 9:00 News, 9.15 


Come Holy Spirit. Leda rapa Series 
of films on modem France. 


10.25 Mexico Vivo. An Introduction to 

Mexican Spanish. 

40.50 Step Up To enn 
Numbers. 


12.05 See Hear. 

12,80 Country File. 

1.00 News; On The Record. The latest 
on the Gulf crisis plus a report 

* from Martha Kearney in Ireland 
on whether, in the light of the IRA 
. bombing campaign, there le an 
sign of a withering of the historic 
claim within the repul ic toa 
“united ireland. © 


2.00 EastEndars.... 

3.00 Film: The Horee ‘Soldiers (1959). 
John Wayne and William Holden 
star In John Ford's film about the 
American Civil War. 


ntiques Roadshow. The experts 
travel to Valletta in Malta where 
they find local silver, tine Maltese 
furniture and a plece.of pottery 
which was-probaby dumped from 
a Roman galleon. ~ 
OK 2 Taik Feetings. 

Weather. 


News; . 
Songs Of Praise. From the 1991 
Genera! Assembly of World 
Caunct! of Churches In Canberra, 
Austraiia. 
Brush Strokes. 
Lovejoy. 
Butterflies. 
News 
That's Lifet 

cryman What did a the 
* Evi id you do in 
War Mum? The effect on the tam- 
ily and friends of Penny Butterell 


Gulf Peace Camp on the Iraqi- 
Saudi border in a bid to prevent 
-the outbreak of war. : 
World Council Of Churches 
Report. Mike Wooldridge reports. 
on the main issues and events of 
the Seventh Assembly of the 
World Counci! of Churches In 
Canberra, Australia. 

Mosalc. The Heaith Gap. The 

- Moroccan Woman's Project and 
other ethnic minority community 
health projects are struggling to 
close the health gap created by 
language barriers ane cultural 































who made the decision to join the’ 
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650 Open University. 245 criecaaheal 


3.25 The Sky At Night The Fastest 
- Clocks in the Universe. Patrick 
Moore exemires pulsars, the 





ELEVISION 
SATURDAY 


6.00 Tv-Am. 9.25 Motormouth. 11.39 The ITV 
Chart Show. 12.30 Salnt And Greaveie. 


1.00 ITN News, Followed by rm 
Nationa! Weather. 


remains of exploded glars, which 1.05 LWT News. 

Spin wilh incredible rapidity, 1.20 Grand Sportemasiers. Three 

athitting radio waves. mora of the siile from past 
Sportsmastier rounds compete for 

3.45 Fitm: Koights Of The Roum Table a place in the quarter-finais for 

(4853). Robert Taylor plays Sir 1861 Grand Sportsmaster. Hosted 

Lancelct, nding into battle beside by Oickle Davies. 

King Arthur. whose queen is lorn 1.40 World Sport Special. Classic 


bétween the two. Olrected by 
Richard Thorpe. 





AZ timings on al channels ere sub- 
Ject to change due to coverage of 
the Gulf War. 





3.35 Bowls. The Midiand Bank World 
Indoor Championships. The tinal 
of the pairs tournament from 
Praston Guildhall, presented by 
Dougie Donnelly. 


Late Again. 


Newsview. Foilowod by Weather- 
view. 


Aibythms Of The World. You 
Shouts Have Been Here Last 
Night. Slip-jigs, siow airs, polkas 
and slides.. A journey through 
'reland to discover the real roots 
Of the country’s music. 


French And Saunders. 


John Sezsions‘s Tall Tales. The 
Toy Shop. Saturday morning in 
Leytonstone, and a mysterious 
‘stranger arrives to disrupt the 
humdrum life of a toy shop. 


Film: The Godfather {1972}. 
Adapted from the bestselling 
novel by Mano Puzo, this film, 
winner of three Oscars, chroni- 
eles the violent story of a New 
York Mafia family, fighting to 
establish supremacy in the Amer- 
tcan business world of post-World 
War Il. Directed by Francis Ford 
Coppola. 


12.50 Twin Peaks. 


640 
7.28 


8.10 


9.05 


10.00 


140 Close. 


BBC2 


@35 Open Univorsity. 12.00 Regional Pro- 
Grammes. 12.30 Scrutiny inctuding interview 
with Health Secretary William Waldegrave.. 
1.00 Open University. 125 What The Papers 


Say Awards 1890. 205 Bowls And Indoor . 


Hockey. 


5.00 Rugby Special. Featuring the 
Pilkington Cup Quarter-finals, 
* Wasps v Orrell. ingreduce’ by 
Chris Rea. . 
6.00 Clive James Interview. 
6.35 The Money Programme. Peter 
day introduces reports from the 
}» Germany and Brazil examin- 
Ing the effects on western busi- 
ness of new American 
‘government initiatives to prevent 
the spread of technology which __ 
- gan be used to develop nuclear 
and chemical warfare. 
Cholr Of The Year. Four adult | 
and two youth choirs compete in 
the tinal of the Sainsbury's Choir 
of the Year competition. 
Neked Holtywood. A look at how 
Armold Schwarzenegger turned 
himself from muscle man to the 
world's biggest film star, com- 
pared to highly respacted actor 
James Caan who fell from Holly- 
wood grace when he refused to 
play the studio game. 
How Are The Kids. A re-run of 
the series of short fictional filma . 
examining child exploitation 
around the world. Oca features 
an island off the Philippine coast 
where boys aged 7-to-15 dive olf 
fishing boats to frighten fish Into 
huge nets, often spending ten 
exhausting hours in the water a 


day. ¢ : 
Screen Two: A Private Life. Star-. 
ring Bill Flynn and Jana Cilllers. 
A true love story spanning two 
generations of a couple trying to . 
tive thelr private lite against the 
background of Apartheid in South 
Africa. Jack and Stella fall in love 
and dety the colour bar by living 
together tor 30 years. Writtan by 
Andrew Davies, 
10.40 Film: Twelve Angry Men (1957). 
Starring Henry Fonda and Lee J 
Cobb. In a hot, muggy New York 
courtroom the 12 jurors have to 
adhere to the basic rule; that the 
defendant must be seen to be 
innocent, unless proven guilty 
beyond reasonable doubt. With © 
the fife of a ydung Puerto Rican 
boy in thelr hands they consider. 


745° 


8.05 


their verdict. Directed by Sey 


* 10.00 


Sporting moments Irom around 
the world. Followed by The Day. 
Gol: PGA Tour ‘81. Shearson 
Lehman Brothers Classic. 
Snooker. Panri Assurance British 
Open. Tony Francls'presents ine 
highlights of one of snooker's 
most popular tournaments. Top 
names compete for the top prize 
money of £75,000, from Derby. 


210 
3.06 


You Bet! 

New Columbo: Murder, Smoke 
And Shadows. Peter, Falk returns 
In the role as ihe scruffy delec- 
tive which made him famous 
nearly 20 years ago. In the firat of 
inree foatureength films, an 
egocentric film director uses his 
mastery of special eifects to mur- 
der a vangetul friend. But had the 
director also been involved in the 
movie-stunt doath ol the friend's 

* sister years bofore? Lt Columbo 
investigates, 
TTN News And Sport. 

Aspel & . Michael Aspe! 
with guests Clive James. Boy 
George and Sharan Giess, slar of 
Cagney and Lacey and tho new 
sorias, The Trials of Rosie 
O'Noill, 
Worki Chai ip Boxing And 
Snooker. The WEO Middleweight 
Championship. Britain's world 
tite holder. Chris Eubank, meets 
Dan Sherry al the Brighton Con- 
ference Centre. Follawed by 
Snooker: Surther coverage of the 
Peari Assurance British Open 
from the Assembly Rooms, 
Derby. 

Film: The War Of The Worlds 
(1952). Starring Gene Barry. 
American College Football. Texas 
v Texas A&M. \ 
Fun In The Sun. 

‘The Hitman And Her. 

‘The Twilight Zone. 
ITN Morning News. 


a30 


10.35 


bee & 


ee er ae 


Marilyn Munster has boyfriend 
trouble. (B/W). 
1.00 Film: h Should Happen To You 
Romantic 


Brookside Omnibus. 
6.30 Right To Reply. Why are TV 
ive dramas so popular? — 
rodincer ana @ writer explain 


7.00 The World Thia Week including 
all the latest news from the Guit 
plus @ look at the black market In 
Leningrad. 

8.00 The Land Of Following a 
year In the fives of Irja and Heino 
Alanampa who live 100 miles 
north of the Arctic Circte in Finn- 
ish Lapiand. 

9.00 LA Law. . 

10.00 4Play: Itch. Alexei Sayle plays 
Rittblatt, an ‘itch hiker who devel 
ops a bad case of ‘ilch hther's 
block after he is set down on 2 
roundabout on the way to Col- 
chester. After a year he still 
hasn't managed to prck up a lift 

11.05 The Secret Cabaret hosied by 
illustonist Stmon Drake, with 
Ricky Jay dealing a game of 
poker and James Randi investi- 
gating the world of astrology. 

41.35 After Dark. With the publication 
on Monday of the Wooif Report 
Gn. the state.of Srtain's pnsona 

the programme brings together 
: those who work on the inside and 
the outside including a tormer 
gangland boss and the Greek 
millionaire who was sent to Pen- 
tanville for possessing cocaine, 


SUNDAY 


6.00 TV-Am. 9.25 The Disney Ciub. 16.45 Link. 


11.08 Morning Worship. 12.00 Encounter. 12.30 
LWT News Weskond 


1.00 ITN News, Followed by ITV 
Nalional Weather. 

1.15 War In The Guit. An analysis of 
current evenis in the Gulf, pres- 
ented by Brian Walden and Don- 
ald MacCormick. 

2.00 Snooker. Pear! Assurance British 

Open. From The Assembly 

Rooms, Derby and presented by 

Tony Francis. 

10 The Match. Rumbelows League 

Cup Semi-Finals. Live action of 

the Leeds United v Manchester 

United 2nd leg game from Eliand 

Road, with commentary from 

Brian Moore and Jimmy Greaves. 

Plus highlights of the Cheisea v 

Sheffield Wednesday ist leg 

game from Stamford Bridge, with 

commentary from Alan Parry. 

Elton Welsby is the host. 

5.05 Snooker. Pearl Assurance British 
Open. Tony Francis resumes the 

" afternoon coverage {rom The 
Assembly Rooms, Derby, with 
ightights from the second table 
play. 

6.00 Bullseye. 1 

6.35 LWT News. 

6.40 Highway. Treorchy. Sir Harry 

Secombe returns to his native 

Wales to hear the Treorchy Maile 

Voice Choir singing In the 

Rhondda Valley. - 

Troudie in Mind. 

Murder, She Wrote starring 

Angela Lansbury and special 

guest stars, Donald O'Connor, . 

Anne Francis, Connie Stevens 

a Elaine Joyce. 


LWT Weather: ‘ 
Christie's Poirot starring 

David Suchet, and guest stars, 

Nigel Le Vaillant, John Vernon 

. and Stephanie Cole. 

Gool Head. 

The South Bank Show. Melvyn 

Bragg protiles the 35-year career 

of American funny man, , Steve 

Martin 

14.35 Snooker. Pearl Assurance British 


Open. : 
12.30 The ITV Chart Show. Saturday's 
show again. 
-1.30 New Music. 
2230 indy Car Racing. Budweiser 
Cleveland Grand Prix. 


2.30 





746 
745 


8.55 
9.00 


"8.80 Pick Of The Waek:' 

















CHANNEL4 


00 Trans World Sport. 7.00 The Complete 
Skier. 7,30 Or Sauggies. 6.00 The Biutfers. 8.30 
Bobobobs. 9.00 Early Bird. 9.25 Sangeet Anjali. 
10.00 A Week In Politics inciuding a report on 
the Qrst wook of campaigning i tho Aibbto 
Valley by-clection and the clues it may give 
about date of the clection. 10.45 
Dennis. 11.00 Boom! 17.30 Star Test. 


12.00 The Waltons. 
1.00 Voyage To The Bottom O! The 
Sea. (B/W) 


(l 
2.00 Film: Mildred Plerce (1945). star- 
ring Joan Crawford in her Oscar- 
winning performance as a 
self-saeriticing mother who gives 
ning to ensure the hap- 
her spoiled and selfish 
Boughter. With Ann Blyth, Jack 
Carson, Scott, Eve Arden 
. and Bruce Bennett. (B/W) 
4.05 The Specialist. 1966 comedy star- 
ring Bernard Miles (B/W) 
Citizen 2000. 


4.30 

5.00 Scottish Eye. Investigating how 
Scotland is becoming a major 
training ground tor British and 
NATO armed torces. 

5.30 

5.45 Grim Tales. 

6.00 Press Gang. 

6.30 The Wonder Years. 

7.00 Channel 4 News. A special Sun- 
day edition containing all the Jat- 
est news from the Gull, followed 
by weather., 

8.00 Orchestral Dudiey Moore is given 
7 masterclass in conducting by 

Sir Georg Soiti. He finds out how 
1 ' to be “in™ the music and why 
conductors should sweat. 

8.30 The New Age. 

9.00 The Media Show looks at the 
spate of new films, led by Dances 
With Wolves, from a Hollywood 
seemingly obsessed with Ameri- 
can indian culture. Includes an 
interview with Kevin Costner, 
director and star of Dances With 
Wolves. 

9.45 Film: The Hotel New Hampshire 
(1984), Starring Rob Lowe, Jodie 
Foster, Beau Bridges and Nas- 

_ tassja Kinski. 
11.50 Hello, Do You Hear Us7 In this 
final programme, Latvian director 
Yuris Podnieks returns to two of 
the flashpoints that pose crucial 
questions for the future of Gorba- 
chev, perestroika and the sur- 
vival of the USSR itself: the Baltic 
: Sie e and Armenia's conflict with 


Azeris. 
12.350 SatiemaniasThe Blacksmith’s 







































































S4C Wales ae Channel 4 except at the 
fadowing times: 


700 Transworld Sport 10:00 Class By Ciacs. 
10:30 Froe For All. 14:08 Travelcg. 11:30 
Remote Control 12:00 Jonana. Ross 12:30 
Sumo. 1:00 Film. it Snould Happen To You. 

235 In Plain Sight 6:30 Newycd.or.News. 6:45 
Nos Sadwm. 7:45 Saethu's Saith &15 Y Macs 
Chwarae. 8:15 Cynhadiedd Semocratiaid 
Rnyadirydal “31 9:25 Fim. Too Late Siues. 
11:25 Laces And Gentemen. 








ANQLIA 
1:08 Angila News. 210 The A-Team 5:30 Angi 
News 


BORDER 

1:05 Border News. 1:40 Tha Sch Read. 240 
Spectacular World Of Guinness Records. 3:10 
Border News 


1-05 Central Nows 1:40 Ski Tips. 10 Maticck. 
5:10 Central News 


125 Diary Datos 2:10 Tha Life Anc Times Of 
Grizz'y Acams. 5:19 Channoi News. 


205 Grampian Heachnes 1:40 Ata! 2:10 Cor- 
nation Street. 5:10 Grampian Head:ines 


05 Granada Nows. 1:49 BicCloud 2:40 The 
Speeracular World Of Guinness Alecor2s, 
Granada News 


TV wesr 
1205 HTV News 2:10 The Young Aicers. 5:10 
HTY News. 


scoTnsH 

1:05 Scotiand Today. 1:40 Here Come The Ocu- 
bie Dechers. 205 This Is America, Chatihre 
Grown. 235 The Spociacutar Woric Of Gu:n- 





1:40 Tho South Wost voek 210 Coror. 


aon 
Streot X05 Bacminton' The Hi-Tech Matonal 
Championstups trom Pagnte. 





Jerry Harmer, 4:05 Snocker. 
5:10 Gus Honeybun's Magic Girndays 


Tvs 
1:05 TVS News 2:10 The Life And Times Of 
Grizzly Adams. 6:10 TVS News. 


TYNE TEES 
15 Regina! News. 2:10 The A-Team. 6:10 
Northern Life - Saturday Specia: 


ULSTER 
1:05 Ulster Newstime. 2:40 Munsters Today. 
5:10 Ufster Newsnme. 9:45 Ulster Newstime. 


YORKSHIRG 

1:05 Calendar News. 1:40 The A-Team. 2:35 The 
Spectacular World Of Guinness Records. §:10 
Calendar News. 


S4C Wales as Channel 4 ox: 

6:00 Early Morning. 9:25 The Adventures Ct Tin 
Tin. 3:36 Boom! 10:45 Voyage Tc The Borom Of 
The Sea_ 11:45 Kersplat’ 12:65 Acon 1:20 O 
Bedwar Ban. 1:30 Bwrw Miaen 2:00 icewalk. 
3:00 Cutting Edge 4:00 Film: 100 Men And A 
Giri, $:35 Sintoniona I. 

6:35 Grim Tales. 6:50 San Sioffan, 7:00 Nowyd- 
dion/News. 7:15 Mapus Dyrta. 7:45 He! Straeon. 
8:15 Dechrau Canu, Dachrau Canmol. 8:45 Mwy 
Na Phapur Newydd. $230 Ffiniau 2. 10:05 Smait 
Stages. 11:35 Tne Media Snow. 


IBA Regions as London except at 

the following times:- 

ANGLIA 

12:30 Farming Dlary. 12:55 Anglla News. 6:35 
Anglia News. 


BORDER 
1230 Gardening Time. 12:55 Border News. 6:35 
Border News. 








CENTRAL 
12:30 Gardening Timo 12:55 Central News. 635 
Central News. 





CHANNEL 

1230 Reftections 12:33 Los Francais Chi 
Vous. 12:50 Tele-Journal. 1:10 Walden. 6: 
Channel News. 12:30 The Human Factor. 1:00 
The New Avengers. 260 The In Chart Show. 
3:00 Books By My Bodside. 4200 The Hitman 
And Her. 5:00 A Taste Of The Soutn. 


GRAMPIAN 

1045 Pick A Number. 11:15 Link 11-30 Sunday 
Service. 1230 Jack Thompson Down Under. 
12:55 Grampian Headlines. 3:00 Viv On Sunday. 
4:00 Scotsport. 635 Grampian Headlines. 


GRANADA 
1230 Granada This Week 5:35 Coronation 
Street. 635 Granada News. 


HTV WEST 
1230 West Country Farming. 12:55 HTV News. 
200 HTV Newsweek 6:35 HTV News. 


HTV Wales as HTV except: 
12:30 Jimmy's. 2:00 West Country Farming. 


SCOTTISH 

10:45 Glen Michael's Cartoon Cavaicado. 13:15 
Link, 11:30 Sunday Service. 12:30 Sconish Sup- 
plemont 12:85 Scotland Today. 200 Viv On 
Sunday. 4:00 Scotsport. 6:00 Songs For Oscar. 
6:35 Scotland Today 


Tsw 
12:30 Farming News. 1255 TSW Nows And. 
&00 The Figiot Flies. 7:35 TSW News. 


1s 
12:30 TVS News. 12:33 Agenda. 6:35 TVS News. 
11:30 Guilt News Repor 


TYNE TEES 

1225 The Bach Page. 1255 Regional News. 
2:00 The Bach Page. 5:05 Northern Life Review. 
5:35 Coronation Street. 6:35 Regional News. 


ULSTER 

1230 Gardening Time. 12:55 Ulsier Newsime. 

5:35 Coronation Street. 6:35 Ulster Newstme. 

van Utsier Sports Results. 11:32 Uister News- 
ime. 


























differences. - Lumet. eo 4.00 Special Squad. Apprentice (Two animations from | YORKSHRE 
12.95 News. 42.45 Snub. 5.00 Wanted: Dead Or Alive. (B/W). the Zagreb Studio). 1225 Goals On Sunday. 12:50 Calendar Nows. 
12.45 Weather/Close. 12.45 Rapido. . 3.30 ITN Morning News. ; 4.16 Close. 6:35 Calendar News. 
. - . 
; iz SATURDAY See fa ch ‘ : : SUNDAY 
1 
News Briefing; Weather. aEe RADIO - And Features In French. | sac RADIO 2 BBC RADIO4 10:15 Cold Meat And Salad French. 6:53 Weather. 7:00 
$210 The Farming Week. &00 World Service. 11:59 Travel News. 12:00°] g:o9 Graham Knight 7:00 6:00 News Briefing: Weainer, Oays. World News. 7:15 24 Hours: 
50 Prayer For The Day. 20 Morning Edition. Wortd News. 12:15 Multitrack | Don Maciaan. $:05 Richard 6:10 Prelude.” 11:00 In Commites. Extended Edition. 8:00 Worid 
. 02 On Your Marks. 3.1245 Sports Roundup. | Baker. 71:00 Desmond &30 News; Morning Has + 11:30 Seeds Of Faith. News . 8:09 Words Of Faith 
Radio 10:00 42:00 News followed 1200 World News. 1:16 24 | Carrington. 2:00 Benny 12:00 News. &:15 Music For A White With 
9:00 Brian Mate ivaid Sport On 4 Plus 1. Hours: Extended Edition. 200 | Green. 2:00 Alan Dell, 4:00 &:56 Weather. 12:33 Shipping Forecast. Hichard Baker. 9:00 World 
* Anne Flobinson. 1 ee. 12:30 Sports Call, _ World News: 216 Club 648. | Paim Gourt Time. 430 Sing 700 News. News. 9:15 Sacking The 
tr ae 5 ein roy 4:30 Sport On 5. 2:39 Sporteworld. 3:00 Worlé | Something Simple. §:00 7:10 Sunday Papers. BBC RADIO 5 Canvas: The Art Historian. 
-Huddtine: 8:00 Sports Report. Newa, 3:15 Sportsworld | Charile Chester. 7:00 John 7:15 Gn Your Farm. 6:00 World Sarvice. 930 Financial News. 
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CHESS 





THE traditional Dutch 
international at Wijk aan Zee, 
sponsored by the giant 
Hoogovens steel firm, has 
ended with a British success 
for the fourth time in six 
years. 

John Nunn took first prize 
following earlier wins for Nigel 
Short in 1986 and 1987 and 
Nunn himself in 1990. 

Michael Adams, 19, was joint 
runner-up with two 
experienced Russians, our 
youngest grandmaster's best 
result yet. 

Fide, the International Chess 
Federation, ranks Adams as No 
31 in the world with 2600 rating 
points. He could be a potential 
contender for Gary Kasparov's 
world crown. 

This game has brilliant play 
in the style of early Keres or 
Tal, great masters of attack. 

(i Adams, England, White; 
C Hansen, Denmark, Black; 
pea D Deience; sw ik 1991). 
6 3 dé exd4 4 





Qxhi Nes 17 Nxeé! Qxe6 If 
NfB+ 18 Qxf3! 


18 Bxb6 d5 19 Bd¢ Neg If 


27 RIS Qe2 28 Qgl 29 f4 
Bfé 30 Rexfel exe If Kxf6 31 
Qxdi+ KeG 32 Qgl+ Kis 33 


81 Qg7+ Ke8 32 Qe8+ Ke7 
33 Qh7+ KeS S4 Sb1 Rds 35 
CHESS No 861 





a bodeit gh 
WHITE 8 MEN 


White mates -in three moves, 
against any defence (by Dr W 
Massmann). 


Solution Page XVOT 


Leonard Barden 


BRIDGE 





DON'T MISS Bridge with the 
Blue Team by Pietro Forquet, 
just reissued in paperback by 
Gollancz at £10.99. The hands 
are superb. This is from 
championship teams: 


Q10542 


With both sides game, West 
dealt and bid three hearts. 


West led the club three to 10 
and ace. All looked easy i 
pick up East's spate ween by 
finesse, Sco) 


three aces raat a king. But 
when declarer cashed his spade 
ace, he was surprised — it was 
East, not West, that showed 
out 


Now the contract depended . 


on the minor suit squeeze 


Cashing the heart ace, South 
led a spade to the queen, and 
West switched to the diamond 
kmave. Taking with the ace in 
dummy, South returned the 
heart knave, on which he 
threw a club. West won, and 
led the seven of spades to the 


Now the heart four was 
played, West took,and Jed 
another heart. South ruffed, 





drew West's trump with the . - 


king, and played his last 


it. 
In this beautifully played 
hand, South actually made an 

error. On the heart ace he 


eight, when the two was 
playet 

As it was, he should have let 
the four hold - this defeats 
the contract. 


E P C Cotter 


CROSSWORD 


No. 7,477 Set by GINEPHILE 
of £15 each ie the firs! 
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ACROSS 

1 Mother has stake In church 
drama (7) 

5 Grossly aggressive driver, 
heediess of others’ rights, ink 
tially confused (4.3) 

9 Clothes to put on salad? (5) 

10 Heart of castle shows change 
of heart amid rancour (5,4) 

11 Woodwork st the fish gate? (9) 

12, 13 One more wall-painting tor 
the Open University (10) 

15 Molars fed up to? (4.5) 

18 Shade of month including un- 
versity award (4,5) 

19, 24 Why fight to achieve Class | 
{blue) (5.5) 

21 Body in the business of meteo- 
rology (5) 

23 Almost alghtless, surrounded 
by feather, takes the lead (5,4) 

25 Marsupial, bit of a handicap In 
footwear (8} 

28 One lady changed name in old 
country (5) 


28 Agree with it being altered In 
Surrey (7) 


DOWN 

1 Dector princess with a small 
amount (7) 

2 Frult left in shade {6,3) 

3 Points for little girl to follow (5) 

4 Board for those once called 
academically gitted? (4,5) 

5 Full of water plants of high 
tone? (5) 

6 Proper copper, later with nar- 
vous movement (9) 

7 Middle man’s skill (5) 

& Glant awfully allght with love 


m 
14, 16 One that brings an orches- 
tra swiftly down to earth? (6,9) 
17 Ideas aint used by Clive and 
company (4,5) 


18 Work at home, keeping 





@ccountant that’s very radical 
@ 

20 Passage of moisture, v.p. (7) 

‘Littie time for us, or less (5) 

23 Substitute expert for unknown 
quantities (5) 

24 See 19 

Solution to Puzzle No.7,476 
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MR JAMES Craig, one of 
Britain's top Arabists, 
swears he has never been 
on a camel in his life. Nor, 
until last year, had he ever 
been offered a sheep's eye. When 
the moment finally arrived, in 
Dohar, his gorge rose and he passed 
the slimy morsel to another guest. 

It was not the romance of bedouin 
in their tents ar moonlight on the 
desert, that brought Craig from the 
academic world into the Foreign 
Office and eventually to ambassa- 
dorships in Syria and Saudi Arabia. 
He was captured by grammar and 
syntax. Languages are his profes- 
sion and his passion. 

“Language is the great lave of my 
life,” he said. “I would die for gram- 
mar, for the subjunctive. I love ety- 
mology, the history of language, 
comparative language. It is the 
greatest achievernent of mankind.” 
He collects abstruse books of gram- 
mar in tongues such as Hausa and 
Swahili. 

There is probably no better 
speaker of Arabic in the West. This 
still in the holy tanguage of the 
Koran makes him irresistible to the 
Arabs. A colleague remembers him 
at a dinner in Damascus keeping 
the whole table rocking with a 
stream of Arabic puns. 

A bumorist lurks below the man- 
darin accoutrements of beetling 
black eyebrows under white hair, a 
pipe and gold watch chain. Craig 
enjoys a high reputation as a politi- 
cal analyst but there is nothing old- 
bufferish about him. Perhaps it is 
because he escaped the premature 
polishing of a public school educa- 
tion: his father was a joiner who 
migrated from a small village in 
Perthshire to Liverpool during the 
Depression, and Craig went to 
Oxford on a scholarship from gram- 
mar school, 

Although a pyrotechnic linguist, 
he js also a plain speaker. Chal- 
lenged once by Golda Meir of Israel 
as to who started the Six-Day War, 
he replied simply: “You did, Prime 
Minister". His valedictory assess- 
ment of Saudi society, containing a 
lot of home truths, was leaked to 
the press and caused a furore. But 
the Saudis let him return to the 
country and many, he says, pri- 
vately accepted his observations as 
accurate. 

The experts got it wrong in Iran. 
feiling to spat the revolution 
against the Shah: some would say 
they got it wrong again in Iraq, 
helping sustain a dictator who 
turned out to be a danger to the 
whole region. 

Craig readily admitted that the 
night before the rape of Kuwait he, 
the experienced Arabist. had betted 
that Lraq ‘would not invade. “We've 
heard so much about Saddam Hus- 
sein's consummate skill. It seems to 
me it was a disaster to invade 
Kuwait and [ didn’t contemplate 
that anyone would be so foolish.” 

l asked whether British policy, by 
being too self-serving in the past. 
wes partly to blame for the present 
war. Were we not in some way 
responsible for the rise of people 
like Saddam? 

“| don't think we're the slightest 
bit responsible. They have been 
brough: there by internal forces: it 
would be hard to say always by the 
people, but by the internal dynam- 
ics of the different countries. There 
is no mechanism for dealing 
directly with the people and if you 
were to try you would be open to 
the charge ci interfering with their 
internal . 

“If you mean we should impose 
some pressure in order that they 
should reform their regimes, 1 
should say absolutely not. We have 
imposed our wishes too often in the 
past and it has left a legacy of 
resentment which we are observing 
now. It doesn’t seem to me that it is 
our duty or anyone's duty to try to 
reform the internal regimes of the 
whole wortd.” 

Yet we employed a lot of rhetoric 








PORTS fans in Los Angeles 


re 


against communist regimes for 
their abuse of human rights, I 
pointed out. 

“It was recognised that they were 
a danger to us. Saddam Hussein 
‘was not our declared enemy, was 
not a danger to us. The situations 
are different. Even with hindsight I 
still can't feel very guilty I did not 
foresee ~ nor did anyone else — 
that Saddam Hussein would become 
a danger, as | think he is now. to 
the peace of the world. 

“It’s always been a principle of 
the Arab world that they may quar- 
rei with each other furiously, break 
off relations, but not actually attack 
each other. it’s come as a shock to 
me as it’s come as a shock to the 
whole Arab world.” 

Craig ts now head of the Middle 
East Association, a trade advisory 





Private View 


The unrepentant | 
Arabist 


Sir James Craig talks to Christian T. ‘yler about the 
Foreign Office, the Middle East and the Gulf War 


body in London funded by big Brit- 
ish companies. | said 1 could not 
escape the feeling that our commer- 
cial relations with a tyrannical and 
Stalinist regime were selfish and 
shortsighted. 

Sir James sighed. “You know, 
this is a weary old reply but if you 
start not having commercial deal- 
ings with a regime which you disap- 
prove of there aren't going to be 
many regimes left for you.” 

Human rights was a serious prob- 
Jem, he admitted. “But it's also very 
difficult to find an answer to. It 
involves making judgments, draw- 
ing lines. And the difference 
between country A and country B 
may be very small. Almost every 
country will have some kind of 
secret police. How much less brutal 
does it have to be before we do 





Ice Hockey/Peter Berlin 


LA enters the ice age 


fanfare last month, is in his 12th sea- 


there are faster skaters who would not 





business with them? I recognise the 
problem. I have no answer to it.” 

The British Foreign Office has the 
reputation of being pro-Arab (while 
government and public are usually 
pro-Israel). I asked why. 

“The Foreign Office took the 
view, not out of sympathy for the 
Arabs or hostility to but out 
of an assessment of British interest, 
that we ought to be more under- 
standing of the Arab case.” Parlia- 
ment and public were coming to 
that view now, he added. 

Will you always be suspect to 
British Jewish organisations? 

“That was the case but I think it 
has changed now. In the middle of 
my career | think people outside 
would have gauged that my sympa- 
thies were pro-Arab. i would have 
contested that and said that my 


SPORT 


trigger for 
talism.” 


““T asked for the outcome of the 


would be long-lasting hostility 
between the Arab world and the 


US in particular would realise that 
it was Israel's occupation of the 
remnants of Palestine that pre- 
vented hostility beg 


asset to the west, was 2 handi 

“America has had to say to Israel 
during this war: ‘Lie down. puli 
blanket over your head and 
quiet.’ That proves that the pres- 
ence of Israel, at least m occupied 
territories, is a handicap. 

“But it is mot enough Jor that 
realisation to dawn on the TS gov- 
ernment. It has to dawn oz US pub- 
lic opinion. But the PLO has 
behaved very foolishly axd sympa- 
thy for the Palestinians has been 
considerably diminished. So I am 
not, on the whole, optimiszic.” 

What does the war mean to rou 


y? 

opi 4 language. @ cure, 2 sot 
people, 2 a culture, 2 soci- 
ety all those years withacit develop- 
ing a deep interest in ic, and a cer- 
tain amount of affection. I don’t 
wish to exaggerate that affection. [ 
don't mean that I'm in love with che 
Arabs. 

“When i see a war in that area 
and people dying I am naturally 
very distressed in way that I was 
not — it sounds callous to say so - 
moved by the war in Vietnam. 

“This crisis has led me into dis- 
agreement with many of my 
friends, both Arab and British 
friends, who don't take the view I 
take that this war was both just and 
necessary.” 


| 
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ind). Tom King is 
so is Michael Heseitine. But 
i Patten is a double: in fact 


nl 
ty 
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Brit 
coaching will traumatise the nation. 
The 


the Sunday Times, | imagine, will 
field an 80-page it. 
discover that 


Yet my rivals 
these ministers 
have been very 
cleverly hidden. 
Despite weeks of 
enquiry, the only 
one I have located 
is Norman Lamont, 
who is somewhere 


ing bravely to the arduous 

tuition ordamed for him by John 
Major. 
Norman t ‘Lamont is closeted with his 
officials and with hot-shot political 
coaches, fathoming out how to 
extricate the Tories from the mud of 
recession, and win an election, 
without stabbing themselves in the 
eye again. 
Each evening, however, the real 
Norman Lamont spends two hours 
with a trio of advisers — titans in 
their own fields - who are trying to 
revitalise him for the daunting 
tasks ahead. They are: Ron Man- 
worthy, an expert in sports psycho- 
logy: Juliet Fetherbrayne, one of 
London's foremost PR consultants, 
and Micky Muff, a young and soar- 
ing chef. Ron’s task is to stoke up 
the ners cane ee 
working on image. ic} 
founder of the post-punk school of 

h cooking. watches the chan- 

lor's diet. 

Two nights ago the real Norman 
Lamont and these experts enjoyed a 
particularly ed session. | know 
all about it use my mole has 
placed 2 tape recorder in the room 
where thes meet. I am nervous of 
these tapes, and not sure where 
they leave me vis a wis the mush- 
rooming codes of practice and pro- 
fessional deportment with which 
journalism is now beset. Yet the 
story is so important that I must 
play things by ear. 

ere is an extract from Thursday 
night's session: 

Ron Maruworthy: “You're making 
excellent progress, chancellor, but 
in the short time left before the 
budget we want to work intensively 
on your stamina and self-image. 
You have an appalling time ahead 
of you, but you will prevail. Repeat 
after me: ‘1 am a warrior. [ am the 
champion. Might is right and right 





Soccer 


Pressure play 


yielded 





Daiglish £200,000. The 





we ie to him. People . 
that’s primitive, thet Dar 


you're re bs 
this room. But we have to-go" 


beyond that — broaden yout’ Hikea- : 


bility, especially on TV. 






Norman - that’s just 
what a lot of jokers — but we. 
to change your soften 


edges firm up your caring ten-’ 
tre. You must be attractive to 
cially the B’s and 
C’s: do. you think 
yon can manage. 
that?: start by. flat-- 
tening your hair.—. 
and trusted. b 


caring sharing you 
must grow’ from 


within. Pe ion-wise, we've got 


to find the ‘90's man lurking deep © 


inside you.” ne 
There is more mumbling ‘on .the: 
Ron: ae seem to be doing your 

gym-wor! chancellor, we've 

to down-size you faster: you've still 

too plump, too reminiscent’ of the. 


tings and there is one aspect of your 

image, Norm — your infartous Ital- 

janness — that we've really got to’. 
kilt. ane December one of the 

papers likened you to a Neapolitan’ 
tenor. dark, fleshy, dramatic, with 

unexpectedly’ delicate gestures. 

From now on you're to eat nothing 

but salads vegetables: 

salmon salads, pan-braised celeriac, — 
potato and mushroom ramekins. 

We'll sort you out, Norm.” 


: furiously. 
Juliet: “Of course we're on you're 
side, chancellor. Micky have 
added that your appearance is 
deceiving. Even the papers say you 
a 
cool, calculating caballist who has 
reached the peak of his career by 
enting natural talent with 

well-timed ” Sip wt 
ee “They also say. he's 


Ron: “... . Drop it 
Micky. Remember, the budget is 
looming dangerously. The chancel- 
Jor has much to do before his public 
re-appearance. Now then, Norman, 
say after me: ‘I am a warrior. I am 
en champion. Might is right and 

t is me 


There is a deafening crash, and 
the sound of glass shattering. — 


Ron: “After him, Micky. Sound © 


the alarm, Juliet. Whatever hap- 
pens, he mustn't escape...” . 


Peter Beardsley, the crowd's 






espe: - 





men. Self-image is'. 
all-important: the -'- 


arrive late and leave early. They 
are a quiet bunch too. When the 
Kings ice hockey team play at 
home there are times when the only 
sound is the click-click of the puck 
being passed from stick to stick. But 
when No 99 passes there is no noise, 
just a click when the puck arrives, as if 
laser-guided, on a team-mate’s stick. 
Nowadays, there is a brief spell in the 
second period of each games when the 
Great Western Forum is as near full as 
it ever gets (many season ticket holders 
turn up only occasionally). Two years 
ago swathes of seats were empty 
throughout, but that was before The 
Great One, Wayne Gretzky, arrived. 
Gretzky came to LA from Edmonton 
in August 1988. The Kings traded two 
budding stars in return, but, unusually 
for North American sport, the deal was 
anchored in cash. Peter Pocklington. 
-owner of the Edmonton Oilers — and of 
Gretzky's contract - pocketed $15m. 
The Kings got the man who had rewrit- 
ten the National Hockey League record 
books and led the Oilers to four Stanley 
Cup wins. More importantly, they 
bought themselves credibility. 
- Los Angeles is isolated in the sun- 
“shine, thousands of miles from the 
game's heartland in the snow belt. The 
-Kings had a long losing record. Gretzky 
was 2 ready-made celebrity, a must-see 
genius of his sport and a tireless and 
-polished PR man for ice hockey, __ 
- Gretzky holds almost every imagin- 
able NHL scoring record. In ice hockey, 
“players gain a point for each 
-each assist - awarded to the two 
players to touch the puck before a 
team-mate scores, 
Gretzky holds the records for most 
- goals, assists and total points in a sea- 
son and the most assists and points in a 
‘career. At 21 he scored 212 points; the 
previous record was 147. The one record 
-he is still chasing is Gordie Howe's life- 
‘time total of 801 goals, but then Howe 
also holds the records for most seasons 
played, 26, and most games played, 
1.767. Gretzky, who turned 30 to a great 


son. At his present rate he will break 
Howe's record before his 33rd birthday. 

Gretzky chose his number, 99, partly 
in homage ‘to Howe, his childhood hero. 
who wore 9. In turn, Mario Lemieux, 
Gretzky’s tieir apparent, wears 66 on his 
often-injured back. 

Two-and-a-half years after Gretzky 
joined the Kings they sit on top of their 
division. Just after they had walloped 
the Vancouver Canucks 91 at the end 
of January, the Kings’ dressing room 
‘was overrun with media, hockey play- 
ers, baseball and golf stars and minor 
rock celebrities. The club is said to be 
making a handsome profit - previously 
it lost between $3.5m and $5m a season. 

So what is the Great One's greatest 
contribution? The Kings’ small, round 


‘I don't have a lot of speed 
or a lot of strength. I try 
to rely on my brains’ © 

———SSEeo ee a 


owner, Bruce McNall, who made mil- 
Hons dealing in coins, stands amid the 
furore and briefly ponders: “Stallone 
and Candy come out te games now — 
that’s changed the excitement level.” 

Indeed, just about the only time the 
fans make a nolse is when John Candy, 
a Canadian comedy star, stands in his 
seat and acts as cheerleader. If a star 
tells you to shout in LA, you shout. 

Where does Gretzky believe his talent 
lie? “I'm mostly 2 finesse player. I don't 
have a lot of speed or a Jot of strength I 
try to rely'on my brains.” 

Gretzky's skating style may be unor- 
thodox - he leans a long way forward 
and uses long, stiff-kneed strides — but 
he is fast enough. Against Vancouver 
he scored on a characteristic break- 
away, skating two-thirds of the rink one 
step ahead of the pursuing Canucks, 
waiting for goalie Troy Gamble to com- 
mit himself, then flipping the puck 
round the goalie’s bady. If Gretzky were 
slow he would have been caught; but 


have anticipated the Canucks pass on 
which Gretzky pounced. 

Gretzky, at 12 stone and 6 ft, is small 
standards. In hockey 
high-speed body contact is legal. Every 
team has its hard men and they all 
want to put the frighteners on Gretzky. 
But they cannot catch him. 

In the middle of the high-speed mélee 
that is an NHL game, Gretzky is easy to 
pick out. He is the one in yards of 


. Space, even when he is perched in the 
‘ parrow corridor behind the opponent's 
. Goal orchestrating attacks. 


He has the knack of wrong-footing 
opponents two strides before he reaches 
them. When there is no gap to squeeze 
through he will suddenly spin away, 
wheeling at centre ice, the puck glued 
to his stick until a team-mate is open. 
With a flick of the wrist another noise- 
less pin-point pass zips on its way. 

Somehow, Gretzky become invisi- 
ble as well as silent. “He does a neat job 
of staying out of sight -— out of your 
peripheral vision,” said New York 
Islanders defender Gary Nylund. 
Gretzky is fond of saying: “I go where 
the puck is going, not where it was.” It 
sounds easy, but only he is smart 
enough to do it. 

He has unusual stamina. In Edmon- 
ton he would regularly spend twice as 
much time on the ice as other attacking 
Players. In LA he is protected and takes 
a regular turn, every third shift. That, 
combined with the weaker supporting 
cast and a league-wide fall in goal-scor- 
ing, helps explain the slight downturn 
in Gretzky's scoring which made some 
of the 30th birthday stories read like 
obituaries - even so he again comfort- 
ably leads the league scoring race. 

In addition, now that he has few 
records to break, perhaps Gretzky is 
pacing himself through the regular sea- 
son, treating it like the glorified exhibi- 
tion series it is, saving himself for the 
one prize that matters: the Stanley Cup. 
Nonsensically, the 21 teams in the 
league play 80 regular-season games 
apiece to eliminate just five teams from 








SST SDS St oy pet 
implausible scrij "Ss - 
est gift - the one that makes Tinsel- 
town his natural home — is his ability 
to deliver the theatrical ending. 


Kenny Dalglish as 
manager of Liverpool 
yesterday demon- 
strates that in soccer even suc- 
cess has a price. 
Dalglish explained: “The big- 
gest problem was the pressure 
T was putting myself under in 


manager the day after the Hey- 
sel Stadium tragedy in 1985. 
The next year he led them to 
the double of English League 
and English FA cup for the 
only time in their history. 
Since then he has won two fur- 
ther championships and one 
FA Cup. 

Liverpool lead the pure Divi: 
sion and next Sunday a 
showdown with Arsenal, their 
chief rivals. They are still in 
the FA Cup, locked in a fourth 
round tie with their neigh- 
bours Everton after a 44 draw 
on Wednesday night. Next sea- 
son they are likely to return to 
European competition for the 
first time since Heysel. If that 
is pressure, then it is the type 
of pressure any coach in sport 
would welcome. 

it seems a strange time to 
go. Liverpool fans, who remem- 
ber Dalglish's grace under 
extreme pressure after events 
at Heysel and four years later 
at Hillsborough, when $4 Liver- 
pool fans died, speculated 
about behind-the-scenes dra- 


mas. 

Daiglish has a reputation as 
tough negotiator on his own 
behalf. He was probably the 
best-paid manager in the 
English league with a contract 
worth at least £200,000 a year. 
Last year a benefit game was 
played on his behalf, almost 
unheard of for a manager, and 


club has also been worrying 
about whether it can afford to 
keep John Barnes, a player 
Dalglish bought, in the face of 
generous offers from Italy and 
Spain. Both areas could have 
caused friction between Dal- 
giish and his board, as could 
his secretive and self-reliant 
nature, 

Daiglish could surface at 
another club in the summer — 


Dalglish is always: wary. 
Given the choice, he keeps his 
thoughts and emotions to him. 
self and will often refuse to 
answer even the most innocu- 
ous questions, seemingly on 
the Ta can e no 
reason is knowledge. 
He is a tightly-corked man. * 

During games he always 
stands in the dugout. He never 
sits down. He watches the play, 
his face pale and expression- 
less, thin lips pressed together, 
without allowing any release of 
emotion. Yet his very refusal 


ing, joyous cup-tie agai 
Everton he looked like oman 
being dissolved by his own 
“Cr fluids, 
verpool his tri 

and those of his revered pede: 
cessors Bill Shankly and Boh 
Paisely, mean that even suc. 
cevs can be viewed as relative 
failure. Over the last three 
months he has not picked 


frail favourite, and has had :to 
endure chanted demands from 
the terraces. On Wednesday he 


glish’s tactical acumen this 
er taken so en that he. 
subject of second guessing 
about his ageing defence and 
midfield. Certainly the defence 
made three horrible mistakes 
but the whole team, driven by 
a cobbled-together midfield 
containing two defenders, 
dominated. and 
patches of the flowing. 7 
that has been its hallmark for 
two decades. Dalglish must - 


have been doi: thing.” 
right ing something 


The ‘task that fares’ Ronnie - 
Moran, the coach who has been 
appointed caretaker manager,. 
is to keep his infury-bit team . 
Blaying well after the_ 
distraction of Dalglis! 

tion. Li 


resignation. 
tradition of 
from 





successor; uniess he has 4. 
disastrous three monthé. Other’ 
possibles are three former 
Graeme Souness ee hn. 
esa and.“Jo! 
Toshack - who have enjoyed - 
Mixed success ag manavers.. 
elsewhere and club-capfain:: 
Alan Hansen, whose playing 
days seem to be drawing to-an 
end after a series of injuries. - 
pete, one in late 
effect of Dalgtish's ‘departure: 
will be to allow his chief rivals, 


struggling to emulate -his - 


success, to feel that: the. 
pressure on them. has’ briefly - 
cased. é Po 
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conviction and mastery of your: - 
_ ou Tre 
you're of really Hikeabis. 
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